N
press traffic more than 25 per cent) lower than the corresponding rates by cable, and that the rate for communi-
cation by wireless with America may be as low as the wireless rate to Western Europe; these limits to be recon-
sidered after 1930.
Signed: F. J. Brown.

. K. Yoshino.

» S. Inada.

” (Walter Illegible)

' Mawea.

4th February, 1922.
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Apreés avoir pris connaissance de 1a demande présentée par Délégation chinoise le premier décembre 1921, Délé-
gation Francaise déclare que Gouvernement de la République est prét & s’associer & la restitution collective des
territoires cédés & bail en chine & diverses puissances, étant entendu que ce principe est une fois admis et tous
les &.o#m privés étant sauvegardés. Les conditions et détails de restitution seront reglés d’accord entre

Gouvernement Chinois et chacun des gouvernements intéressés.
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The leased territories held by Japan at present are Kiaochou and Kwantung Provinece, namely Port Arthur
and Dairen. It is a characteristic of Japan’s leased territory that she obtained them not directly from China
but as the successor to the other Powers at a considerable sacrifice in men and treasure. The succeeded Russia
in the leasehold of Kwantung Province with the express consent of China and she succeeded Germany in the
leasehold of Kiaochow under the Treaty of Versailles. As to Kiaochou, 28 Japanese Government have m?m v
declared on several occasions that they would restore that leased territory to China. We are prepared to come
to an agreement with China on this basis. In fact there mu.m now going on conversations between the representa-

tives of Japan and China regarding this question, initiated through the good offices of Mr. Hughes and M.

Balfour, the result of which, it is hoped, will be a happy solution of the problem. Therofore the question of the
leased territory of Kiaochou is one which properiy calis for a separate treatment.

The only leased territory, therefore, which remains to be discussed at the Conference, so far as Japan is
concerned, is Kwantung province, namely Port Authur and Dairen. As to that territory the Japanese delegates
desire to make it clear that Japan has no intention at present to relinquish the iraportant rights she has lawfully
acquired and at no small sacrifice. The territory in question forms a part of Manchurian region where, by
reason of its close propinquity to Japan’s territory more than anything else, she has vital interests in that which
relates to her economic life and national safety.

This fact was recognized and an assurance was given by the American, British and French Governments
at the time of the formation of the international consortium, that these vital interests of Japan in the region

in question shall be safeguarded.

(RRRE



B®E

i
In the leased territory of Kwantung province there reside no less than sixty five thousand Japanese, and
commercial and industrial interests they have established there are of such importance and magnitude to Japan
that they are regarded essential part of her economic life.
1t is believed that this attitude of the Japanese delegation towards the leased territory of Kwantung is

not against the principle of resolution adopted in November 21st.
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At the meeting of the Committee on Pacific and Far Eastern questions on December 3. Mr. Hanihara
read a statement outlining the position of Japan with reference to the leased territdries of Kiaochow and .
Kwantung Peninsula, namely Port Arthur and Dalny. The Chinese Delegation desire to offer a few observations
on the statement in the hope that the position of China on this question may be, equally, well understood. The
declaration that Japan succeeded Germany in the leasehold of Kiaochow under the Treaty of Versailles is obvi-
ously one unilateral in character to which China, not being a party to that treaty, cannot to expected to subscribe.

It is, however, gratifying to note the reference to the fact referred in the statement that Japan obtained
her leased territories in China not directly from her but from other Powers at considerable sacrifice in men and

treasures because this assurance appears to confirm the views of the Chinese Delegation that the maintenance

1



Al
of foreign leased territories in China jeopardizes the peace in the Far East. It will be recalled that Russia’s
possession of Port Arthur and Dalny and Germany’s possession of Kiaochow eventually brought two wars on
Chinese territory and resulted in the installation of Japan herself in these leased areas.

As to the leased territory of Kwantung Province, namely Port Arthur and Dalny, its original term will
expire in 1923 and while an extension to 99 years was obtained by Japan in 1915 it was obtained in such
circumstances that the dispute about its validity remains one of the most grave outstanding questions between
China and Japan.

Both Port Arthur and Dalny are situated in Manchuria, which is an important of Chinese territory. Not
only does the national safety of China rely upon the safeguarding of Manchuria as an integral portion of the
Chinese Republic, because these three Eastern Provinces, as the Chinese people call Manchuria, have been the
historic road of invasion into China throughout the past centuries, but also the security of the economic life of
the Chinese people depends in a very vital measure upon the conservation and development with the surplus
capital of the world of the natural and agricultural ,ummo_:.nmm in Manchuria—a region where today an abundance
of raw material and food supplies are already accessible to all nations, on fair terms and through the normal

operation of the economic law of supply and demand. Moreover, Manchuria is an important outlet for the surplus

population from the congested provinces in other parts of China.

Inviewof the foregoing facts, it is clear that China has such truly vital interests in Manchuria that the
interests of any foreign power therein, however important they may be in themselves, cannot compare with
them. The fact of close propinquity of Manchuria to Korea, if it justifies any claim to consideration, can be

equitably appealed to only on the condition of reciprocity.

As to the statement that assurance was given by the American, British and French Governments at the
time of the formation of the International Consortium, that the vital interests of Japan in Manchuria shall be
safeguarded, the Chinese Delegation do not feel in a position, since China was not consulted at the time, to express
an opinion as to the question of its accuracy. Should such assurance have been given, they could not, however,
conveal their feeling that it cannot be reconciled with the principle which was adopted by the Conference on
November 21 of respect for the sovereignty, the independence and 2..@ territorial and administrative integrity
of China.

As to the leased territory of Kowloon, leased to Great Britain, much is to be said for the importance of
Hongkong to the trade of nations, and for the way in which its facilities are made accessible to the traders of the
world, and while there may be a necessity to provide for the protection of the Hongkong Harbor in the interests
of such trade, the retention of Kowloon may not necessarily be, in the view of the Chinese Delegation, the sole

solution of this problem.
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