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His Majesty’s Government are informed that the
Chinese Government have threatened to raise an inde-
pendent loan guaranteed on the revenues of the salt

tax unless their request for an advance is acceded to
by the Consortium. This threat is in defiance of article
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17 of the Reorganisation Loan Agreement of April
1913, which reads as follows: —

“In the event of the Chinese Government desiring
to issue further loans secured upon the revenues of the
salt administration or to issue supplementary loans for

purposes of the nature of those specified in article 2

~ of this agreement, the Chinese Government will give to

the banks the option of undertaking such loans on a
Commission basis of 6 % of the nominal value of the
bonds as provided in article 13 of this agreement.

“The Chinese Government further undertakes that
for a period of 6 months after the complete issue of
this present loan and payment of the last installment
thereof in terms of the prospectus it will not proceed
to the issue of any other Government loan or loan hav-
ing a Government guarantee concluded later than De-
cember Ist 1912 without the previous agreement of the
banks.”

It is essential that as the Four Powers are agreed
in principle as to the conditions for an immediate loan
of £5,000,000 their Representatives in Peking should

act in complete accord to resist a Chinese breach of

<R
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this agreement.
The Imperial Japanese Government are requested
to send urgent instructions to Peking in the above sense.
British Embassy’
Tokyo.
January 12 th 1920.
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TRANSLATION OF THE LOAN AGREFMENT
ON TOBACCO AND WINE.
(from Chinese into English)

This Agreement made at Peking on the 26th of
November 1919 between the Government of the Repub-
lic of China (hereinafter called the Chinese Govern-
ment) represented by its Premier Tzen Yun Pung and
its Minister of Finance Li Hsi Hao of one part, and

the Pacific Industrial Development Company (?) (here-

csmwnnmwm:mm on its part .rmnmms assumed.

a) This loan of Gold $5,500,000 shall be guar-
anteed by the Chinese Government Treasury Bills which
shall be named as “2 years 6 % Gold Treasury Bills of
the Republic of China of 1919.” and will be signed by
the Chinese Minister in U. S. A., Wellington Koo, or by
the Charge d’ Affaires Yung K’wei, and sealed with
the seal of the Chinese Legation and witnessed by the
Chase National Bank (hereinafter called the Bank.)

These Treasury Bills will be dated the Ist of Dec.
1919 as the issuing date, and Ist of Dec. 1921 as the
due date. The Principal and interest will be paid by
the Chinese Government in American Gold Dollars of

such standard weight and quality now commonly used
in the U.S. A.

The denomination of these Treasury Bills shall be
$1,000. each and attached with interest coupons at the
rate of 6 % p. a. commencing from the issuing date.
Interest will be paid half yearly at the beginning of
June and December upon presentation of the coupons.
The payment of the coupons and the repayment of the
Treasury Bills will be conducted through the said Bank’s

I FESER ¢ <<
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inafter called the Company) registered according to
the law of the New York State of the U.S.A. of the
other part.

It is agreed as follows:

1. Whereas the Chinese Government desires to borrow
the sum of Gold $5,500,000; of such standard weight
and quality commonly used in the U. S. A. and whereas
the Company is willing in accordance with the terms
of this agreement to lend the said sum of Gold $
5,500, 000. to the Chinese Government. The Chinese
Government hereby declares that the said loan shall
be used for the payment of the belated Military expenses
in order to actually disband the troops, and also for
the payment of liabilities maturing. The Chinese Govern-
ment engages itself to fairly distribute that part of the
Loan provided for the dishandment of troops.

2. This Loan of Gold $5,500,000. and the Treasury
Bills issued in connection therewith, are hereby consti-
tuted a direct liability of the Chinese Government which
hereby pledges its good faith and credit for the punctual
payment of the principal and interest of the loan and
the Treasury Bills, and for the performance of all the

Agencies in New York. Itis to be stipulated in the
Treasury Bills and in the coupons that these Treasury
Bills and coupons are issued in accordance with the

terms of this Agreement.

The form of these Treasury Bills shall be the same
as the “6 % 3 years terms Gold Loan Treasury Bills of

the Chinese Republic of 1916” with slight modifications

in order to accord with the term of the Agreement.

If the Chinese Government should desire to redeem
the whole or any part of these Treasury Bills, it may
do so on every due date of the coupons by repayment
of the face value. Besides the regular interest, the Gov-
ernment has to pay a premium of 1/2% if the redemp-
tion should take place on or before the Ist of Dec. 1920,
or 1/4% after that date, but in each case and every case
of such redemption the Chinese Government shall give 30
days previous notice to the Bank through the Chinese
Legation in U.S.A. and the Bank shall make public
advertisement in two selected English Newspapers in
the New York City at least once a week for four weeks.

If the Chinese Government should desire to re-

deem only a part of the Treasury Bills, the Company
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shall execute the redemption by drawings, and publish
in the newspapers the numbers thus drawn. The Chi-
nese Government shall deposit with the said Bank an
amount sufficient to meet the payment of such redemp-
tion, before the advertisement for such extra redemp-
tion is published.

After each redemption, the Company shall report
in writing to the Chinese Minister in U.S. A. the num-
bers of the Treasury Bills drawn and redeemed. All the
Treasury Bills drawn shall from such date advertised,

be suspended from yielding any further interest.

The Treasury Bills as soon as they are drawn shall
be cancelled and delivered to the Chinese Legation in
U. S.A. .

b) The Chinese Government undertakes to remit
to the Company at least 10 days before each due date
such amount sufficient to meet the payment of interest
and also to remit to the Company at least 10 days
before each due date such amount sufficient to meet
the payment of interest and the repayment of the Treas-
ury Bills.

c¢) The Chinese Government shall print or type

deemed.

This loan of $5,500,000 shall have priority both
as regards principal and interest over all future loans
charge on the revenues of the Wine and Tobacco Ad-
ministration. No loan or charges shall be made which
shall take precedence of or be on an equality with this
foan of $5,500,000, so far this loan is not repaid; and
any future loan or charge charged on the same reve-
nues shall be made and expressly stated subject to this
loan. The Chinese Government declares that within
the period of option (for undertaking further issues)
which is herein stipulated in this agreement, it will not
pledge the same revenues of the Wine and Tobacco
Administration for any loan whatsoever.

The Chinese Government declares that the annual
receipts of the revenue of the Wine and Tobacco Ad-
ministration pledged to this loan, exceeds the amount
of $20,000,000 silver, and the Chinese Government
undertakes to set aside from the said revenues an
amount sufficient to meet the payment of the principal
and interest of these Treasury Bills: and the Chinese
Government declares that if at any time and under

1 FEREER & <<
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provisional Treasury Bills of $1,000 each or other
denominations in round figures before the formal en-
graced Treasury Bills are made out. These provisional
Treasury Bills, before they are replaced by formal
Treasury Bills shall have the same effect as the formal
Treasury Bills. The form of these provisional Treasury
Bills shall be the same as that of the formal ones only
with slight differences to denote that they are provi-
sional and can be used to exchange for formal Treasury
Bills.

The Chinese Government undertakes to prepare at
once the formal engraved Treasury Bills in such a form
approved by the Company in order to hand them over to

the Company in exchange for provisional one.

d) These Treasury Bills can be issued in one or
several stock markets in America by arrangement made

between the Chinese Minister and the Company.

3. This Loan of $ 5, 500, 000 is hereby secured in respect
to both principal and interest by a direct charge upon
the entire revenues of the Wine and Tobacco Adminis-
tration subject to previous loans and obligations al-

ready charged on the security thereof and not yet re-

whatever circumstances during the period of this loan,
should the net receipt of the revenues of the Wine and
Tobacco Administration are not sufficient to meet the
payment of principal and interest of this $ 5,500, 000,
the Chinese Government shall make up the deficit from

other revenues.

4. The Company has the right to undertake these
Treasury Bills by itself or to make a public issue con-
jointly with other companies.

The Chinese Government shall bear all the ex-
penses in connection with the issuing of the engraved re-
ceipts, which may be incurred to the Company or its
agencies.

The Chinese Minister in U.S. A. shall cooperate
with the Company or its associates in making the pro-

spectus for the purpose of issuing these Treasury Bills.

5. All the payments and receipts in connection with
these Treasury Bills and the coupons therewith, and all
the principal and interest of this loan of $ 5,500,000
shall be exempted from all public, provincial and local
taxes of the Chinese Government either in time of

peace or in time war.

10R



1 FESEEE <<

6. The Chinese Government shall receive from the
proceeds of this loan of $5,500,000, $91 net for every
$ 100, and besides in addition the regular interest from
1/12/19 up to the date when the proceeds of the Treas-
ury Bills are credited to the account of the Chinese
Government.

If at any time the Company or its conjoint under-
writers should receive the price which exceeds $ 91 every
$100 of the Treasury Bills sold, such premium is en-
titled by the Company or the underwriters, and the

Chinese Government shall raise no objection to it.

7. After this agreement is signed and delivered and
after the provisional Treasury Bills are signed and de-
livered, the Company shall hand over to the Bank the
proceeds of the Treasury Bills of $5,500, 000, and the
Bank shall credit the same to the account of the Chi-
nese Government. The Chinese Government undertakes
to make use of such proceeds in accordance with

Act. T of this agreement.

The Company and the Bank will not be responsible
for any withdrawings whatsoever on the proceeds of

this loan by the Chinese Government. Payment are

9. In payment of interest and repayment of principal,
the Company is granted by the Chinese Government a
commission of 1/2% for the payment of interest and

1/4% for the repayment of the principal.

10. The Chinese Government, desiring to engage an
American to assist the reorganisation of the Wine and
Tobacco revenues, shall appoint on the st of Dec,
1919 and American approved by the Company, as As-
sociate Chief Inspector (Hui Pan) of the Wine and
Tobacco Administration, whose terms of office shall be
at least three years. The power of the said Inspector
be no less than what the Chinese Government has vest-
ed to the Associated Chief Inspector of the Central

Salt Administration.

11. The Chinese Government declares that within seven
months from the date of this agreement, it intends to
issue an additional amount of Treasury Bills up to the
amount of $ 20, 000, 000, face value of which the terms
and condition shall be the same as that of this loan
and which will be secured also by the entire revenue
of the Wine and Tobacco Administration subject to

previous loans and obligations and also to this loan.
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made against cheques on the Bank duly signed by the
Chinese Minister in U. S. A. Willington Koo; or by
the Chargé d’Affaires Yung K'wei. The Company and
the Bank are not responsible for the use of these pro-

ceeds and will be under no obligation of indemnity.

8. In the event of any Treasury Bill or coupon being
lost, stolen or destroyed, the Company may notify the
Chinese Legation in U.S.A. who shall authorise the
Company to insert an advertisement in one or several
kind of public newspapers stating that the payment of
such Treasury Bill or coupon has been stopped; and
to take such other steps as may appear advisable or

necessary according to the customs of the U.S. A.

Should any Treasury Bill or coupon be destroyed
or should such lost or stolen Treasury Bill or coupon
not be received after a lapse of time fixed by the
Company, the Chinese Minister or the Chargé d’Affaires
shall execute a duplicate Treasury Bill or coupon
for a like amount and deliver the same to the Com-
pany, and the Company shall hand over to the owner
or owners and demand from them satisfactory proof

and compensation.

The Chinese Government agrees that the Company shall
within the period of seven months undertake the whole
or a part of the said additional $ 20, 000, 000 of Treasury
Bills under the same terms and conditions as stipulated
in this agreement for the undertaking of $ 5,500, 000 of
Treasury Bills. Should the Company desire to execute
such option of undertaking, the Chinese Government
would agree to arrange with the Company for this
additional loan and will make the necessary agreement
in order to make the additional loan a success. Now it
is agreed by both parties that the terms and conditions
of this agreement only with slight modifications to suit
the purpose, owing to the fact that the amount is
comparatively larger. The Company, upon the execution
of this option, shall have the right to increase the
amount of the loan by $5,500, 000 which will be used
to repay the Treasury Bills issued under this agreement.
If at any time within the period of seven months,
should the Company notify the Chinese Legation in U.
S. A. or the Minister of Finance of the Chinese Republic
in Peking, its intentions to execute the whole or a part
of the option, it will be considered that the option is
effected.
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The Company may designate any Bank to conduct
the payment of interest and repayment of principal of
the loan. As soon as the Bank is designated, it has carry
out instructions of the Premier and the Minister of
Finance of the Chinese Republic for receipts and pay-

ment of this loan.

12. The representatives of the Chinese Government, on
its behalf hereby declare that this $ 5,500,000. Loan is
made and the Treasury Bills are issued and this agree-
ment is made and delivered, are duly authorised by
the Chinese Government and in adherence to the con-
stitutions and laws of the Chinese Republic, and are
not contradictory to any Treaty or agreement.

13. This Agreement is made in triplicate in English of
which two sets are retained by the Chinese Govern-
ment who will forward one set through the Wai Chiao Pu
to the American Legation in Peking, and one set is
retained by the Company. This Agreement is signed on
behalf of the Chinese Government by its premier Tzen
Yun Pung and the Minister of Finance Li Hsi Hao,
and sealed with the seal of the Cabinet and the seal of
the Ministry of Finance and signed by the duly author-

General Manager of the P.I1.D.
Company
26 th day of November 1919.

ANNEX
With reference to the engagement of an American
as Associate Chief Inspector of the Wine and Tobacco
Administration as it is stipulated in Art. 10 of the A-
greement made on the 26th November 1919 between
the Republic of China and the Pacific Industrial De-
velopment Company it is hereby provided that in case
of the P.I.D. Company should not execute the option
for undertaking the additional loan and in case if any
other person or group should offer a loan secured by
the Wine and Tobacco Revenues, the P.I.D. Company
shall after a period of one year from this date waive
its right of approval for the engagement of the Associ-
ate Chief Inspector of the Wine and Tobacco Adminis-
tration as above stated.
26/11/19 Peking
Bruce Director of the P. I. D. Company.
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ised representatives of the Pacific Industrial Develop-
ment Company on the above mentioned date in Peking.
Premier of the Chinese Republic
Minister of Finance.
Director of the Pacific Industrial

Development Company.

ANNEX AGREEMENT
In connection with the Agreement made on the 26 th

of November, 1919, between the Republic of China
and the Pacific Industrial Development Company, the
Chinese Government estimates that the revenues of the
Wine and Tobacco Administration will surely increase
in the future; therefore the amount of the loan secur-
ed by such revenues should exceed the amount of the
Agreement made on the 26 th of November, 1919, and
also should exceed the amount assigned under the Op-
tion. This the Republic of China has assigned the Op-
tion of undertaking the additional loan to the Pacific
Industrial Development Company.

Premier

Minister of Finance,

Director of the P.I.D. Company
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Translation
Ministry of Finance,
: Peking, 27th January 1920.
R. C. Allen Esq.
Representative of the Groups’ Banks,
PEKING.
Sir,

With reference to the matter of advances, I had
the honour of meeting the Representatives at this Minis-
try on the 19th January, when I felt very grateful at
being informed that the Governments concerned had all
expressed their approval to their respective Groups.
Some little time must elapse, however, before the clauses
of the agreement are drawn up and settled, and at the
meeting I earnestly stated that we were fast nearing the
Chinese New Year settlement and it would be necessary
for funds to be paid over before the 15th day of the 12th
month, Old Calendar. At the same time I requested that
the Groups at London be urged by telegram to make

reply as soon as possible within six days’ time.
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It is now but three weeks to the Chinese New
Year settlement and money is most urgently awaited
in order to meet the various expenses of the military
and the Government. If unforeseen dangers are to be
averted it is positively necessary that satisfactory dis-
positions be made at the latest before the 20th day of
the present month, Old Calendar.

I find myself in a painful dilemma, as I am torn
between feelings of gratitude to the Groups’ Represent-
atives for their sincere support and the aspprehension
that the funds will be forthcoming too late to save

the crisis.

I am therefore constrained once more to approach
your Groups’ representatives and earnestly to state that
I must request an advance of $7, 000. 000 Chinese cur-
rency, so as to meet urgent requirements and save the
situation, this advance to be made within three days
from the date of this letter, irrespective of whether
telegraphic reply has or has not been received from
London. The said advance would be repaid out of the
proceeds of the loan for £5, 000,000, when made.

Should it happen that the clauses of the loan

11



1 EEETR & R

agreement cannot be drawn up with despatch by means
of telegraphic discussion, it will still be possible to ar-

range other means of making repayment: —

(1) Repayment to be made in instalments from the
Customs surplus revenue releases subsequent
to March 1920.

(2) When the third currency advance due in June
1920 has been repaid, the salt surplus funds
released at the commencement of each month
to continue to continue to be deducted for the

purpose of making repayment by instalments.

If this modified procedure were put into operation,
it will meet with the earnest intention of the Groups’
Representatives towards a loan, and at the same time
relief would be given to our Government’s immediate
needs in the present crisis. I venture to think therefore
that your Groups’ Representatives, bearing in mind the
close friendship long existing between them and our
Government, and being so thoroughly conversant with
the situation, will understand the position as I have
placed it before them, and give it their sympathetic

consideration by affording all the assistance within their

tions from London or not.

In reply we beg to say that, while sympathizing
with Your Excellency in the position in which you
find yourself, we regret that without authority from
our Groups we cannot proceed to arrange for the ad-
vance requested.

As already intimated to Your Excellency we pre-
viously telegraphed to our Groups fully explaining the
situation, and we are now telegraphing to them your
request for this advance.

We have the honour to be,
Sir,
Your obedient servants,
(Sgd) R. C. ALLEN.
J. BAYLIN.
K. TAKEUCHL
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power.
The matter is extremely critical and I beg that you
will give me a reply at your earliest convenience.
Compliments etc.
MINISTRY OF FINANCE.
(SEAL).
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Peking,
30th January 1920.

The Honourable

The Minister of Finance,

PEKING.

Sir,

We have the honour to acknowledge receipt of
your letter of 27th inst. requesting an advance of $7,
000, 000 in order to meet the urgent needs of the Chi-
nese Government at the New Year settlement.

You state that the urgency of the need requires
that the advance should be made within three days

and irrespective of whether we have received instruc-
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Copy.
Memorandum. Wai Chiao Pu to His Majesty’s Minister.
February 10th, 1920.
The Wai Chiao Pu has had the honour to reply
in a memorandum dated February 7th with reference
to the loan of about 5,000.000 to the Chinese Govern-
ment from the Group Banks.
A further letter has now been received from the
Ministry of Finance to the following effect: —
«This Ministry desires to make the following
additional declarations with reference to the third
and fourth items of the previous reply on this sub-

ject.

1. Regarding the provision under item three for
the commencement of the disbandment of unnec-
essary troops on the Southern side, the Govern-
ment will telegraph instruction to their Chief Del-
egate at the Shanghai Peace Conference speedily
to open negotiations which will give prominence
The Govern-

ment is moreover willing to set aside a portion of the

to the carrying out of this matter.

proceeds of the loan for this special purpose.

2. Regarding the supervision of the application of
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the proceeds of the loan and of the disbandment
of unnecessary troops, the Government readily con-
sents to the effective supervision in question.

The Ministry would be glad if the above
might be communicated to the Ministers of the Four
Powers.”

The Wai Chiao Pu has the honour to transmit the
above to His Excellency the British Minister for his
information and trusts that he will communicate the

contents to the Ministers of the other Powers concern-
ed.
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regard to loans of a similar nature. The loan of the
Pacific Development Corporation is distinctly in con-
flict with the said option. The Chinese Government in
accepting it have committed an act in breach of the
Agreement. The fact that the existing Consortium are
in possession of such option must have been well
known to the American Corporation. If so, it can
hardly disclaim the responsibility for taking upon itself
to perform an act of unwarrantable interference. It will
be recalled, moreover, that in regard to the question of
financial assistance to China, it was first proposed by
the United States Government that no assistance could
with advantage be rendered to China by the Powers
concerned, pending the achievement of a reconciliation
between the North and South. Although the said pro-
position was not incorporated in the terms of the
joint representation made by the five Powers to China,
the principle of concord on that point has since then
been faithfully maintained by them. Viewed in this
light, the loan of the Pacific Development Corporation
is quite at variance with the principle of international

concord between the Powers.
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Memorandum

The Japanese Government have given most careful
consideration to the American Ambassador’s memo-
randum dated December 27th 1919 on the subject of
the Chinese loan.

The Japanese Government have learned with satis-
faction that the American Government still maintain
the policy of withholding diplomatic support from the
loan of the Pacific Development Corpopation. It is,
however, a matter of great surprise and regret to know
that the United States Government is powerless to
prevent and would be reluctant to interfere with, the
activities of its financiers of this kind, unless the con-
sortium should be organized and in particular that it
regards the conclusion of the loan at issue as being
due to the delay in the organization of the New Con-
sortium which it asserts is caused by the objections
raised by Japan, thus apparently placing the responsi-
bility for the conclusion of this loan at the door of
Japan.

The existing Consortium, by virtue of the first Re-

organization Loan Agreement, are given the option in

As regards the New Consortium, it has long been
the desire of the Japanese Government to see the re-
turn of the American Group, and in conformity with
the suggestion by the Japanese Group on the occasion
of the conference of representatives of the banking
groups which met in London some years ago the ex-
isting Consortium extended an invitation to the Amer-
ican Group to return, which invitation, however, was not
accepted. Subsequently a fresh proposal for the forma-
tion of a New Consortium upon a basis distinct from
the existing one was put forward by the U. S. Govt.
Notwithstanding the above detailed circumstances, the
Japanese Government on that occasion signified their
readiness to welcome the cooperation of the American
Group upon the basis of the new lines of policy adopt-
ed by the United States Government; and it is well
known to the United States Government that the
Japanese Government have accepted and confirmed the
resolutions passed at the conference of representatives
of the banking groups in May last in Paris. The fun-
damental principles respecting the organization of the

New Consortium have thus been decided upon, and it

|BY
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is only the settlement of certain difficulties naturally
arising out of the special circumstances in which Japan
stands, independently of the other three Powers, as to
the scope of the enterprises to be thrown open to the
common activities of the New Consortium, that is now
made a subject of frank exchange of views between
the Governments of Japan and other Powers concerned.
The Japanese Government, need'ess to say, are hoping
with the same solicitude as the United States Government
that by the organization of the New Consortium, they
may be enabled to contribute to the welfare of China

and promote friendly relations among the four Powers.

At this time when the Powers concerned are

cooperating in the organization of the New Consortium
it is deemed to be a matter of prime importance that
the principle of concord should scrupulously be main-
tained among them. The organization of the New Con-
sortium will naturally bring in its train the result of
checking undesirable competition, but in the light of
past experience, it is feared that even after the forma-
tion of the New Consortium, independent activities on

the part of financiers of this type can hardly be stop-
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ped altogether. Furthermore should there ke no means
whatever of controlling loans which run counter to the
policy of the Governments, it is apprehended that the
whole basis of the activities of the Consortium might
eventually be jeopardized. It is therefore most earnestly
hoped that the United States Government will take

this point into their further serious consideration.
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URGENT & CONFIDENTIAL.
BRITISH EMBASSY, TOKYO.
February 18 th, 1920
Dear, Mr. Hanihara,
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Mr. Yoshizawa will have acquainted you with our
conversations of the last day or two on the subject of
the negotiations now proceeding at Peking in regard
to the advance of the $7,000,000. I learn this morn-
ing that the instructions for which Sir John Jordan
was waiting reached him yesterday.

I have now received instructions from Lord Curzon
to inform the Japanese Government that His Majesty’s
Government cannot agree to the exclusion of the Brit-
ish Group from participation in the negotiations for
the terms of the loan with the Chinese Government
because they are prevented at present from subscribing
capital, and I am to remind the Japanese Government
that the Japanese Group was treated with extreme con-
sideration at the time of the Reorganization Loan, and
that His Majesty’s Government expect the treatment to
be accorded to the British Group on the present occasion.

Believe me, dear Mr. Hanihara,
Yours very sincerely,

(Signed) B. Alston
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It is agreed that at least U.S. $15, 000, 000. of
the net proceeds of the loan shall be used for
the disbandment of troops in the proportion of
three ‘tenths in the South and seven tenths in
the North and the Chinese Government agrees
to accept such rules of supervision as the Four
Groups Representatives may draw up it being
understood that the American, Japanese, British
and French Military attachés shall have imme-

diate supervision of the actual disbandment.
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Légation
de la
République Frangaise
en Chine

Pékin, le 13 Mars 1920.

Monsieur le Ministre et cher Collégue,

Par une lettre Officielle du Vice-Ministre des Affai-
res Etrangéres en date du 10 Mars, le Gouvernement
Chinois m’a exprimé le désir de bénéficier de l'assis-
tance immédiate des Groupes financiers intéressés en vue
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d’obtenir le versement d’une avance complémentaire
de $3,500,000 pour parfaire le chiffre de $ 7,000,000
sur lequel le Groupe Japonais a déja fourni une part
d’avance de 9, 000, 000 Yen.

Les échanges de vues que j'ai eus 4 ce sujet avec
les Chargés d’Affaires des Etats-Unis et de Grande
Bretagne, d’accord avec les Représentants des Groupes
Financiers intéressés, ont abouti & cette conclusion que
la requéte du Gouvernement Chinois ne peut étre ac-
cueillie en ce moment.

Jai T'honneur de faire parvenir ci-joint & Votre
Excellence, pour Son information, copie de la lettre du
Vice-Ministre des Affaires Etrangéres ainsi que de la ré-
ponse que je lui fais tenir aujourd’hui-méme, d’accord
avec mes Collégues des Etats-Unis et de Grande Bretagne.

Veuillez agréer, Monsieur le Ministre et cher Col-
légue, les assurances de ma trés haute considération.

(S'd) A. Boppe

Son Excellence
Monsieur Obata,
Ministre du Japon,
PEKIN,

DEMANDE D’UNE NOUVELLE
AVANCE DE $ 3,500,000
(CONSORTIUM)

TCHIEN VICE-MINISTRE EN CHARGE DU
MINISTERE DES AFFAIRES ETRANGERES
A S.E.M. A. Boppe,

MINISTRE PLENIPOTENTIAIRE DE LA
REPUBLIQUE FRANCAISE EN CHINE.

v PEKIN.

Mon Département a déjd A plusieurs reprises en-
tretenu par lettre officielle Son Excellence le Ministre
d’Angleterre de l'intention du Gouvernement Chinois
de négocier auprés du Consortium un Emprunt de
5,000, 000 livres anglaises; il ’a prié¢ de demander aux
Ministres concernés de prescrire a leurs Groupes finan-
ciers de nous faire une premiére avance de 7, 000, 000 $
afin de nous permettre de faire face a des besoins urgents.

Comme le besoin de fonds était pressant, la Yoko-
hama Specie Bank, représentant le Groupe financier
Japonais nous a fait une premiére avance de 9,000,000
Yen soit environ 3,500,000 Yuan d’argent Chinois.

Bien que nous ayons pu doubler le cap de la nou-

19R
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velle année Chinoise le Gouvernement reste néanmoins
débiteur de sommes considérables pour. le service des
Emprunts intérieurs. S’il ne prend des mesures pour
les ‘rembourser il est & craindre qu’il n’en résulte de
graves perturbations sur le marché financier local.

Le Gouvernement Chinois espére donc que les Ban-
ques lui consentiront une seconde avance de 35,000,
000 $ dollars Chinois qui parfaira ainsi le Chiffre de
7,000,000 $, somme que nous avions précédemment
demandée.

J’espére en conséquence, Monsieur le Ministre, que

vous voudrez bien aprés accord avec les Ministres

concernés inviter le Consortium 2 agir en conformité.
Je serai obligé a2 Votre Excellence de m’accuser
réception de la présente Note.
(Sceau du Wai Chiao Pou).
HERBRP) @ =ERA=)
R R o SRR N
TR & K i
JEUE %> NEl-
ML R -H SR UM R M RS N T < m TR ) 4
BN~ KR { LKE = RERKE B ) Fr

cellence a bien voulu me rappeler les dispositions du
Gouvernement Chinois en ce qui concerne !'Emp-
runt préliminaire de 5,000,000 de livres dont le projet
est toujours activement discuté par les quatre Groupes
financiers intéressés 2 la formation du nouveau Con-
sortium; Votre Excellence m’a d’autre part fait valoir
les difficultés financiéres que le Trésor Chinois doit
surmonter pour assurer le service immédiat des Em-
prunts intérieurs Chinois et la nécessité ou le Gouverne-
ment Chinois se trouve en conséquence, aprés avoir
recu d’un des Groupes intéressés une somme de Yen:
9,000,000, de solliciter des autres Groupes le versement
immédiat d’'une somme de: $ 3,500,000 a titre de part
complémentaire 2 ’avance de $ 7,000,000 primitivement
demandée.

Jai l'honneur de faire savoir a Votre Excellence
que jai, dans le plus bref délai, soumis cette requéte
4 l'appréciation de mes Collégues intéressés et qu’elle a
été examinée avec toute la sollicitude que commandait
le souci des circonstances actuelles et le sincére désir
d’assister le Gouvernement Chinois au milieu de ses

embarras financiers.
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Monsieur le Ministre,
Par dépéche en date du 10 de ce mois, Votre Ex-

Il n’a malheureusement pas patu possible, aprés
consultation des Représentants financiers intéressés,
de fournir cette assistance immédiate dans la forme ol
elle est demandée. Les conditions auxquelles la part
d’avance mentionnée par Votre Excellence a été effec-
tuée s’étant trouvées incompatibles avec les conditions
prescrites par les trois autres Groupes, les négociations
relatives au contrat d’avance ont di étre suspendues:
elles ne sauraient étre reprises avant l'arrivée en Chine
de M. Lamont, spécialement délégué pour représenter
les intéréts des Groupes Américain et Frangais, du nou-
veau Consortium. ‘

Je ne puis qu’assurer Votre Excellence de la dili-
gence qui sera apportée 3 la reprise des Conférences
entre Représentants des Groupes aussitot Varrivée, d’ai-

lleurs prochaine de M. Lamont.

Veuillez agréer, Monsieur le Ministre, les assuran-

ces de ma trés haute considération.

Son Excellence
Monsieur Tcheng Loh,
Ministre des Affaires Etrangéres,
PEKIN.
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the contents of your Note under acknowledgment to-
gether with those of its enclosures to the knowledge
of my Government.

I avail myself of this opportunity to renew to Your
Excellency, Monsieur le Ministre and dear Colleague,
the assurance of my highest consideration.

(Signed) Y. Obata
His Excellency
Monsieur Auguste Boppe,
Minister for France,
PEKING.
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Monsieur le Ministre and dear Colleague,

March 15th, 1920.

I have the honour to acknowledge with thanks the
receipt of Your Excellency’s Note of March 13th, by
which you were so good as to inform me of the cor-
respondence that had passed between you and the Wai
Chiao pu on the subject of an additional advance of
$ 3,500, 000 to China.

In reply, I beg to inform you that I have brought
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