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AMBASSADE DE RUSSIE

Le Gouvernement Russe est convaincu que le Gou-
vernement Japonais, qui s’est engagé a respecter la
situation acquise par la Russie en Chine en vertu de
ses traités avec le Gouvernement Chinois, ne perdra

pas de vue la déclaration annexée au contrat de
) ) )

I’emprunt de 1895 dans le cas ol il serait un jour

question d’attribuer au Conseiller Financier Japonais

des droits quelconques de surveillance ou d’administra-
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Le 16 janvier 1917.
(—A--LE#ER
Ambassade
de
Russie
Mon cher Ministre,

Ainsi que je Vous l’ai promis, je Vous envoie ci-
joint un résumé du télégramme dont je Vous ai com-
muniqué hier la teneur et qui expose le point de vue
auquel mon Gouvernement s’est arrété apres ’échange
d’opinions qui a cu lieu entre nous au sujet des ques-
tions se rattachant a l’emprunt chinois projeté.

Je Vous prie de croire, mon cher Ministre 4 mes
sentiments bien sincérement dévoués.

(Signé) B. Kroupensky.

JEREH) G CREECEH R L)

tion par rapport 4 n’importe quelle source de revenu
de la Chine.

Le Gouvernement Russe espére également que si
de nouvelles sources de revenu étaient assignées comme
chinois, le Gouvernement

garantie des emprunts

N

Japonais procéderait & un échange d’idées avec lui
pour établir un point de vue commun concernant la
maniere dont cette question pourrait affecter leurs
intéréts spéciaux.

Tokio, le 2/15 Janvier 1917.
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IV. —In consideration of this loan the Chinese
Government declares its resolution not to grant to any
Foreign Power any right or privilege under any name
whatsoever concerning the supervision or administra-
tion of any of the revenues of the Chinese Empire.
But in case the Chinese Government should grant to
any one Power rights of this character, it is understood
that from the mere fact of their being so granted,

they should be extended to the Russian Government.
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No. 18.
Hillier from which you will see that the Japanese

I enclose herewith private telegram from

group representative has recommended his group to
make immediate advance to China against treasury
bills secured on the salt gabelle, object of loan is
understood to be administrative, but no control of
expenditure is to be insisted upon. Other members of
the Consortium will be invited to participate.
Without offering any opinion as to expediency of
courses proposed by Japanese group representative,
groups will probably consider that the principal objec-

tion to it would be removed if Japanese group would
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consent, in a consultation with other members of the
Consortium, to make control of expenditure, Chinese
reorganization loan terms, condition of advance.

If you concur in this view, I suggest that you
should authorize me to telegraph joint instructions to
the representative of Consortium at Peking to come
to an arrangement on this line.

In conclusion, I venture to suggest that in the
light of what has happened, it would appear to be
urgent. Conference which was convened for the 11/12
should be held without further delay, and I shall be
glad to hear when it will be possible for you to attend.

Chinda.
@&E B
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No. 19. Japanese group representative informs us that
in consequence of reported negotiation by Chinese
Government with Americans for further loan, he has
immediate

recommended Japanese group to make

advance against treasury bills, secured upon salt
revenue. Objects of loan understood to be administra-

tive, and are to be specified, but no control of expendi-
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Other members of the
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ture will be insisted upon.
Consortium will be invited to participate, and if not
in a position to do so, arrangements can probably be

made for adjustment of shares later on.

Chinda
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AMBASSADE DE RUSSIE

Le Gouvernement Russe a fait aux Cabinets de
Paris et de Londres une communication dans le sens
suivant. —

En consentant a l’entrée immédiate du groupe
américain dans le consortium des banques en Chine le
Gouvernement Japonais avait en vue d’accélérer la
conclusion d’un nouvel emprunt chinois pour éviter
que le Gouvernement Chinois ne s’adresse a d’autres
banques pour se procurer ’argent dont il a un besoin
urgent. Le Gouvernement Japonais a en conséquence
exprimé le désir qu’une conférence des représentants
du consortium soit convoquée au plus vite. Partageant
ce point de vue, le Gouvernement Russe est prét a
inviter les représentants du groupe russe a prendre
part a la conférence en question dés que la date de la
réunion de celle-ci sera fixée. —

Le Gouvernement Chinois s’étant entre-temps de

1
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nouveau adressé aux banquiers américains pour obtenir
d’eux ’argent dont il avait besoin pour le nouvel an
chinois, le groupe japonais dans le but de prévenir la
conclusion d’un contrat dans ce sens, a décidé de faire
aux Chinois une avance de 10 millions de yens sans
conditions de contrdle, et a proposé aux autres groupes
soit de prendre une part immédiate i cette avance,
soit de se réserver le droit d’y prendre part ultérieure-
ment. La Banque Russo—Asiatique a décidé d’accepter
cette proposition. —
Tokio, le 20 Janvier 1917. —
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No. 88. We agree to participate in the advance but
could take up immediately our whole share only if
Yokohama Specie Bank opened us credit in yen at
suitable conditions.

Please communicate with them on the subject.

We have been granted open credit of one million
with Yokohama Specie Bank November last.

Hayashi
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Copy of Telegram to London Despatched on 15th Jan.,
1917.

Following for the British French & Russian
Groups—We are informed by Japanese Group Repre-
sentative that he has informed Minister of Finance
that, if approached by Chinese Government, Japanese
Group is prepared to make immediate advance, in
which other members of Consortium will be invited
to participate of Yen 10,000,000 against Treasury Bills
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secured on Salt Revenue repayable from proceeds of
Second Reorganisation Loan.

Subject to acceptance by the Chinese Government
Japanese Group Representative now offers participation
to the three Groups. In the event of immediate parti-
cipation not being convenient arrangements may be
made for adjustment of shares later.

It is proposed to discount Treasury Bills at 8 per
cent for 1 year, bills to be renewable for further 12
months if necessary. Control of expenditure similar
to that of Reorganisation Loan will be demanded.

Please wire us your instructions without delay.
Japanese Group Representative desires to state that
proposed advance is designed to keep Consortium in
touch with Chinese Government and as far as possible
prevent latter from borrowing further outside and that
it has no political object.

Communicate foregoing to Japanese Group Repre-

sentative London.
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quelle maniére le Gouvernement Japonais penserait
dans ces circonstances prendre en considération les
stipulations de la déclaration de 1895 mentionnées
dans les pourparlers précédents, et qui font partie des

droits appartenant a la Russie en Chine que le Japon

N

s’est engagé a respecter et a soutenir. —
Tokio, le 13 Février 1917. —
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AIDE-MEMOIRE

A la conférence des représentants du consortium
qui vient d’avoir lieu 4 Londres, au nombre des con-
ditions du prochain emprunt chinois il a été stipulé
entre autres que

“en qualité de garantie supplémentaire il doit étre
fait mention de I’imp6t foncier sous la direction d’un
inspecteur général étranger remplissant ses fonctions
sur les mémes bases que celles établies pour I’adminis-

A

tration du monopole du sel. Conformément a la
déclaration du groupe japonais cet inspecteur général
devrait appartenir a4 la nationalité japonaise ce qui
serait indispensable pour le succés de ’émission de
Pemprunt au Japon.”’—

La question ayant été posée de cette fagon, le

Gouvernement Impérial de Russie désirerait savoir de

FEX REEN | BRARBRABEIREYNR AR
NEIND 1= R K
R P& mH11 KR 1 N

] SR K it =
HOHE 1mi+Hm  pedeqe

FRHEKEREN K 2 < R R ER
I 1| RS HE N ER N4
AMBASSADE DE RUSSIE

Strictement confidentiel. —
MEMORANDUM.

Les stipulations formelles et parfaitement claires
de la Umo_mamaﬁoﬁ. de 1895 imposent au Gouvernement
Chinois ’obligation d’accorder a un conseiller russe
tous les droits qui seraient concédés par lui a Pin-
specteur général japonais de I'impb6t foncier. Le Gou-
vernment Japonais lui-méme n’a jamais contredit ce
point de droit dans les pourparlers qui ont eu lieu
derniérement sur cette question. Si le Gouvernement
Russe s’est néanmoins adressé a Son Excellence le
Ministre des Affaires Etrangéres du Japon en le priant
de vouloir bien indiquer de quelle maniére il pensait
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concilier 'engagement du Gouvernement Japonais de
respecter les droits appartenant & la Russie en vertu
de la Déclaration de 1895 avec la demande présentée
par les représentants japonais & la conférence du con-

A

sortium & Londres exigeant que l’administration de
I’impét foncier en Chine soit confiée 4 un inspecteur
général japonais, —c’est uniquement parce que pas plus
tard que le 5 Janvier dernier Son Excellence le Minis-
tre des Affaires Etrangéres du Japon avait encore
déclaré a I’Ambassadeur de Russie a Tokio que le
Gouvernement Japonais n’avait pour le moment pas
I'intention de déterminer d’une maniére définie les
fonctions du conseiller financier japonais et qu’il n’était
en tout cas aucunement question de lui attribuer des
droits quelconques de contrble ou d’administration par
rapport a n’importe quelle source des revenus de la

Chine.

séquence a estimer que dans les circonstances ce n’est

Le Gouvernement Russe continue par con-

A

pas 4 lui qu’incombe l'obligation de rechercher un
compromis acceptable pour les deux partis. —
Toute la marche des pourparlers dans cette ques-

N

tion ameéne le Gouvernement Russe a penser que le
Gouvernement Japonais attache une importance capitale

peut avoir un pareil accord sur les droits et intéréts
légitimes de la Russie.” —

Cette déclaration ainsi que le principe général
précité doivent naturellement rester en vigueur. —

En portant ce qui précéde a la connaissance du
Ministére des Affaires Etrangéres du Japon, 1’Ambas-
sade de Russie espére recevoir aussitdt que faire se
pourra une réponse exprimant ’adhésion du Gouverne-
ment Japonais au point de vue ci-dessus énoncé. —
Tokio, le 10/23 Février 1917. —
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a4 la nomination d’un Japonais inspecteur
général de I'impdt foncier en Chine la considérant
comme un avantage politique découlant pour le Japon
du fait que I’emprunt chinois futur doit étre placé sur
le marché japonais. S’il en est ainsi, le Gouvernement
Russe en considération des relations spéciales qui exi-
stent entre la Russie et le Japon, serait prét & ne pas
mettre d’obstacles 4 ce que celui-ci obtienne I’avantage
politique susmentionné et a consentir, —a titre d’excep-
tion au principe général de la défense mutuelle des
droits appartenant 4 la Russie et au Japon en vertu
de leurs traités avec la Chine, —a ne pas insister sur
l’application au cas présent des stipulations de la
Déclaration de 1895.

Il est bien entendu cependant que cette concession
n’invalide en aucune facon la portée ni du principe

A

général susmentionné ni de la déclaration faite a

Pétrograd par Son Excellence Mr. le Vicomte Motono
au nom de son Gouvernement le 28 Avril/ll Mai
dernier, notamment que ‘le Gouvernement du Japon
ne sacrifiera pas au profit de ses propres intéréts ceux
de la Russie et que toutes les fois qu’il conclura un
accord quelconque il veillera aux conséquences que
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Strictement Confidentiel.
MEMORANDUM.

Venant d’étre informé par le Memorandum de Son

Excellence Monsieur ’Ambassadeur de Russie en date
du 23 février dernier, que le gouvernement de Russie,

pensant que le gouvernement du Japon attache une
importance capitale a4 la nomination d’un Japonais
comme inspecteur général de I'imp6t foncier en Chine,

eu égard au placement de ’emprunt chinois futur sur
le marché japonais, et considérant les relations spéci-
ales existant entre les deux pays, ne mettra d’obstacles
a cette nomination, ni n’insistera sur ’application au
cas présent des stipulations de la Déclaration de 1895,

le gouvernement impérial du Japon s’empresse d’expri-
mer au gouvernement impérial de Russie ses sentiments

de profonde reconnaissance pour cette marque de réelle

¥
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amitié a son égard.

1O

Le gouvernement japonais déclare en méme temps
qu’il est parfaitement décidé, comme par le passé, a
respecter la Déclaration russo-chinoise de 1895, et qu’il
n’entre nullement dans ses intentions de se départir ni
du principe général de la défense mutuelle des droits
appartenant au Japon et a la Russie en vertu des
traités avec la Chine, mentionné dans le mémorandum
de I’Ambassadeur de Russie, ni de la déclaration faite
a Pétrograd par le Vicomte Motono le 11 mai 1916.

Tokio, le 3 mars 1917.
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can group to participate in the proposed issue in terms
of the following minutes:

“It was proposed by the representative of Japanese

group, seconded by French representative, and

unanimously agreed to, that Messrs. J. P. Morgan

& Co. should be asked to reconsider withdrawal

of American group from the Reorganization Loan,

and to participate in the issue of supplementary
loan, and also in the contemplated new inter-group
agreement, or failing that, to designate some other

American group to take their place’.

Main proposals are that loan should be for £10,
000,000 to 20,000,000 to be issued half in Japan and
half in United States, and that in addition to surplus
salt revenue, land tax be pledged as security, under
the controlling of a foreign chief-inspector who should
be of Japanese nationality. If the invitation of four
groups commends itself to American group in princi-
ple, then I would suggest that conference be immedi-

ately convened, in order to discuss details.
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No. 91.

A conference of the British, French, Russian and
Japanese groups was held here on the 30th January to
consider proposals for a supplementary issue of the
Chinese Reorganization Loan, and it was agreed to
embody these proposals in a series of resolutions to
be submitted to the principals of the French, Russian
and Japanese groups for approval. These resolutions
have now been confirmed, and I have the pleasure,
on behalf of the British, French, Russian and Japanese

groups, to convey to you an invitation to the Ameri-
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on the happy solution which had been found of the
difficulty which had arisen in connection with the
Immigration Bill. I said that my Government was
much interested in the good relations which happily
prevailed between the United States and our ally Japan
and that it would be a source of gratification to you,
Sir, to learn that the just and legitimate requests of
Japan had been complied with Mr. Lansing said that
he was always anxious to promote good relations with
Japan and that he was glad to say that he had been
able to arrange the slight difficulty which had arisen
in connection with the terms of the Immigration Bill.
He then said that he was rather anxious about
Chinese finance and the attitude assumed by Japan
who seemed to be asserting rights in China which
could not be admitted by the United States. He had
heard from China that the Japanese Government were
claiming the right to represent the international group,
originally of six powers, from which the United States
had withdrawn, and thus exercising a monopoly over
He added that the United States

group had refused to join in a new loan except under

all foreign loans.

conditions which the State Department could not

1 FESEEE & 10P
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BRITISH EMBASSY
Washington
18 Jan., 1916.
My dear Colleague:

I send you for your confidential information my
report of my conversations with Mr. Lansing, which
will give you whole situation as I view it. T spoke
to Mr. V of the National City Bank who told me that
the Bank would not join unless the situation were
cleared up.

Yours sincerely,
(Signed) Cecil Spring Rice.
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No. 36 BRITISHH EMBASSY
Washington
January 18, 1917.
Sir:
I have the honour to inform you that in the course
of an informal conversation which I had on the 16th

inst. with the Secretary of State I congratulated him

accept. A Chicago bank had floated an independent

loan on their own account and were prepared to lend
The

Japanese Government had however interposed with a

the Chinese Government a further amount.
veto which had impressed the Chinese Government
The United States Government had

always protested against the German claim of monopoly

unpleasantly.

of enterprise in Shantung. The new loan was to have
been partly expended in that province and the Japanese
Government appeared to be reviving the German claim
which could not be admitted.

I said that I had no instructions on the subject,
but that my Government was, as he knew, very
anxious that good and friendly relations should be
maintained between the United States and Japan and
would greatly regret any dispute of the same nature
as that which had cbmoicwﬁm_w arisen when his pre-
decessor, Mr. Knox, had supported a concession asked
for by an American group and which was regarded as
threatening the vital interests of Japan in Manchuria.
Mr. Lansing said that his Government had no inten-
tion of repeating this experience and that the conces-
sion asked for in this instance lay entirely outside

141
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Manchuria.
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I said that I could form no judgment as
to the matter but that it seemed to me, judging from
the information which had reached me from various
quarters, that the New York group had withdrawn
because the United States Government had informed
them that they would not be a party to a money
transaction which implied political interference in the
affairs of a foreign country. The Chicago bank had
then taken up a loan, with the express encouragement
of the State Department, over his signature. Did this
imply an intention on the part of the United States
Government to protect the Bank’s interests in case
they were imperilled? Mr. Lansing said it only implied
T said

that foreign concessions in a country like China often

the ordinary measure of diplomatic support.

led to political interference, and to political control
and were naturally the subject of peculiar interest on
the part of the neighbouring empire, just as conces-
sions in Mexico or Nicaragua if of a political character
would be a legitimate cause of anxiety to the United
States, although the United States claimed no pro-
tectorate over its southern neighbours. Japan would

naturally regard with peculiar interest the operations

capitalists to act on the lines previously laid down.
If the United States Government were unwilling to
give their official consent, they could at any rate
exercise their influence in New York and Chicago to
effect a co-operation between the different groups. If,
however, one group alone attempted to adopt schemes
of its own without consulting the original group, and
against the will of the neighbouring power of Japan
it seemed to me that they were looking for trouble
both for themselves and for their government.

If a British company were contemplating a large
investment in Northern Mexico or in the neighbour-
hood of the Canal to which I had reason to believe
the United States objected, I should certainly advise
them to find some means of obviating such objections
although I should certainly not recognize the right of
political control in those districts by the United States
Government. It was merely a matter of expediency
and in the interest of the capitalists themselves who
naturally looked not only for a good investment, but
also for a guarantee of security.

I understand from a New York banker that the
New York banks took a similar view and were not

1 EESEEE & 1109
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of foreign capitalists in the part of Asia adjacent to
the Empire. If Japan were likely to object to any
concession, as dangerous to her interests and if the
United States were not prepared to interfere by force
to protect its citizens, which I understood was far from
his intentions, it would obviously be to the advantage
of the capitalists interested to obtain the friendly
acquiescence of Japan to any enterprise of this nature.

The wisest course to pursue would seem to be that
the capitalists concerned should enter into some under-
standing with the New York banks who had made the
original proposal, in concert with Japan and the other
powers: that they should obtain the acquiescence of
the power in whose sphere of interest—in the narrow
and geographical sense—the proposed concession was
situated and should act in general understanding with
the Japanese who were naturally anxious to see the
neighbouring countries developed with foreign capital,

as long as such capital did not exercise an influence

I did not know
whether or how far the other powers forming the

detrimental to their own interests.

consortium were prepared to take a share but it seemed
to me that it would be far wiser for the American

prepared to take separate action. The Chicago bank
was naturally willing to show its independence of New
York and its capacity to take action on its own
account. But naturally, if the operation were extended
and reached important dimensions, it would attract
the attention of the neighbouring governments of Japan
and Russia and might well lead to undesirable com-
plications. For these reasons I understood that the
New York banks would not be disposed to join in
extended operations unless the political situation were
cleared.

I have spoken to my Japanese colleague on the
subject who wmmcmom me that his Government would
welcome the participation of American capital but
was naturally anxious as to how and where it was
employed.

In a further conversation which I had with Mr.
Lansing today he again alluded to the subject. He
said that his Government could not acquiesce in any
form of financial control in China, except perhaps in
Manchuria. He said that there was absolutely no
political ambition behind the Chicago loan and that
interference on political grounds was wholly unjusti-

1K
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fied. I stated that many years’ experience in China
had shown indisputably that all large financial or
commercial enterprises had necessarily a political com-
plexion and that it was precisely because of this fact
that his predecessor, Mr. Hay, had proclaimed the
I added that the

enterprise promoted by Mr. Knox had undoubtedly,

policy of the open door in China.

whether consciously or not, a political and military
complexion and that the present government of the
United States suffered from the mistake made by its
Republican predecessor. He asserted, and I thoroughly
agreed with him, that the present loan had no poli-
tical character. But were not the suspicions of Japan
justified by previous experience? He could not himself
acknowledge any right on the part of Japan to interfere
on political grounds but would it not be prudent for
the American capitalists themselves for the sake of the
security of their own investment, which the United
States Government had no intention of safeguarding
by force of arms, to consult that government which
for geographical reasons, if for no other, must have a
peculiar interest in the subject? I was sure that the
Japanese Ambassador, who knew this country well,

I have the honour to be,
With the highest respect, Sir,
Your most obedient, humble servant,
(sd.) Cecil Spring Rice.
The Right Honourable
A.J. Balfour, O. M., M.P.,

etc., etc., etc.
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would be able to reassure his Government if he were
to be placed in contact with the persons promoting
the enterprise. And I was equally sure that these
gentlemen themselves would not be averse to such
informal conversations—a titre d’information—with the
representative of Japan in the United States. Mr.
Lansing then observed with some asperity that the
New York bankers appeared to assume that they alone
They had refused

to accept the suggestion of the United States Govern-

were the masters of the situation.

ment and as a consequence the Chicago Bank had

acted on its own initiative. T observed that the sepa-

rate action of banking groups had in the past led to
unfortunate results, and that I hoped that some means
would be found to restore the solidarity of the banking

groups of all nations. 1 was sure that Japan had not

the remotest desire to exclude foreign capital: all she
wanted was to be sure that it should not be used for
political though unavowed purposes to her own detri-
ment.

I was careful to impress upon him that I had no
instructions from you, Sir, and was merely speaking

as amicus curiae in my own person.
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For and on behalf of the French Group—
(Signed) St. SIMON.
For and on behalf of the Russian Group—
(Signed) CHANTREY INCHBALD.
For and on bhehalf of the Japanese Group—
(Signed) K. TATSUMI.
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Agreement
BETWEEN

BRITISH, FRENCH, RUSSIAN AND
JAPANESE GROUPS.

THE AGREEMENT of the 18th June 1912 having
ceased and determined, the British, French, Russian
and Japanese Groups, parties to the said Agreement
of the 18th June 1912, hereby agree as follows: —
namely

(1) To resume provisionally among themselves
the Agreement of the 18th June 1912 for a
period of one year commencing on the 18th
June 1917.

(2) To summon as soon as possible a Con-
ference with the view of drawing up a new
Agreement to take effect as from the expira-
tion of the period mentioned in the last
preceding clause hereof.

Dated this 18th day of June, 1917.
For and on behalf of the British Group—
(Signed) C. S. ADDIS.
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Précis d’un télégramme du Principal Secrétaire
d’Etat de S. M. Britannique pour les Affaires Etran-

il YmiHm

géres A I’Ambassadeur de S. M. a Tokyo.

Il y a déja quelque temps, le Gouvernement Belge
a fait aupreés de celui de S. M. des démarches en vue
d’obtenir ’admission au consortium quintuple en Chine
d’un groupe belge.

L’Ambassadeur du Japon d Londres signala ensuite
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au Gouvernement de S. M. les objections que voyait
le Gouvernement Impérial a la réalisation de ce projet.

Cependant, étant donné la situation exceptionnelle
ou se voit placé le Gouvernement Belge et ’assenti-
ment qu’avaient déja signifié 4 sa demande les Gou-
vernements Francais et Russe, le Gouvernement de
S. M. s’est trouvé dans la nécessité de répondre qu’il ne
souléverait pour sa part aucun obstacle a la participation
dans les emprunts en question d’un groupe indépendant
belge.

Un aide-mémoire dans ce sens fut remis a S. E.
M. le Vicomte Chinda le 14 mai écoulé.

D’aprés le Ministre de Belgique a Londres, S. E.
M. le Ministre des Affaires Etrangéres du Japon aura
fait connaitre au Ministre de Belgique a Tokyo que,
dans le cas ou le Gouvernement Britannique serait
d’accord, il ne prévoyait plus aucune objection de la
part du Japon au projet précité.

Veuillez donc rappeler au souvenir de S. E. le fait
que la Grande-Bretagne s’est déja prononcée en faveur
de la participation belge.

Tokyo, le 5 juillet 1967.
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NOTE VERBALE.

Le Gouvernement Impérial a bien re¢u la note

question?—ce qui a fait sentir au Gouvernement Impérial
la nécessité de réserver jusqu’ici sa décision sur la
présente affaire.

Toutefois, comme il est dit dans la note précitée
de Son Excellence I’Ambassadeur de France en date
de la
République pense que le fait d’admettre la Belgique a

du 1°° Mai dernier que ‘“le Gouvernement

participer au consortium ne saurait exposer les puis-
sances a des demandes identiques d’autres pays’, le
Gouvernement Impérial croit pouvoir interpréter cela

dans ce sens que le Gouvernement de la République

A

ne préterait pas son appui & une demande identique
si elle venait d’étre exprimée dans l’avenir par une
puissance autre que la Belgique. De plus, d’apres la

méme note, le Gouvernement Impérial se croit fondé

N

a interpréter que, le groupe financier de la Belgique
se montrant disposé comme les autres alliés, a ’excep-
tion du Japon et des Etats-Unis, a ne prendre une
part effective dans le consortium qu’aprés la guerre,

le Gouvernement francais ne cherche pour le moment
4 introduire que nominalement le groupe belge dans
le consortium, qu’aucune modification ne serait portée

aux points déja décidés entre les puissances intéressées
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que Son Excellence I’Ambassadeur de France a Tokio
lui a adressée en date du 1°* Mai 1917 au sujet de
I’admission du groupe financier belge dans le con-
sortium chinois.

Ainsi qu’il est dit dans la note du Gouvernement
Impérial du 16 Avril 1917, si on admettait encore
I’entrée du groupe financier d’un pays, on ne saurait
trouver de motif pour écarter les demandes identiques
d’autres pays; et I’augmentation des groupes partici-
pants rendrait compliquées les négociations et aménerait
forcément des difficultés dans D’action commune des
puissances intéressées. Surtout, le nouvel emprunt
chinois étant chose déja décidée en principe entre les
puissances intéressées, et sur le point d’étre proposé
tot ou tard au Gouvernement chinois, si la question
de V’entrée du groupe financier de la Belgique devait
étre soulevée a ce moment, on devrait entrer d’abord
en pourparlers avec le Gouvernement chinois afin
d’obtenir son consentement pour [’admission de ce
nouvel élément, en dehors des négociations relatives
4 Pemprunt proprement dit. Et alors, ces négociations
ne pourraient-elles pas étre trainées i I’infini, en les
rendant difficiles par suite de complications de la

tels que la question de 1'impét foncier offert pour
la garantie du nouvel emprunt, celle du conseiller
financier de nationalité étrangére etc, par cause de la
participation du groupe financier belge au consortium,
et qu’en un mot, le Gouvernement de la République
ne laisserait aucunement les négociations de ’emprunt
chinois trainer en longueur par le fait d’admetire le
groupe belge dans le consortium.

En consedération de la position dans la présente
question du Gouvernement de la France qui a avec le
Japon des relations spécialement amicales, vu la situa-
tion exceptionnelle de la Belgique dans la guerre
actuelle, et par le rapport tout particulier que le
groupe financier belge s’est donné en faisant sa sous-
participation au groupe financier russe en vertu du
contrat d’emprunt de 1913 pour la réorganisation chi-
noise, le Gouvernement Impérial, en se conformant aux
demandes réitérées du Gouvernement de la République,
n’insisterait plus a faire d’objection a ce que le groupe

N

belge entre a présent dans le consortium, si le Gou-
vernement frangais voulait bien lui donner a nouveau
I’assurance constatant que !interprétation susexposée
du Gouvernement Impérial était exacte et si d’autre

1=



1 BRI
part les autres puissances intéressées ne voyaient
aucune objection 4 la participation du groupe belge
au consortium et de l’autre donnaient au Gouverne-
ment Impérial la méme assurance que celle du Gou-
vernement francgais susmentionnée.

Tokio, le 19 Juillet 1917.
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No. 1090
Japanese group

i

representative informs us that
having renewed to Chinese Government the offer of
advance yen 10,000,000, he is now instructed to con-
clude advance without delay on the same terms as our
telegram of January 15th, but Japanese Group for
reasons stated in our telegram of January 29th is
unable to offer to the other groups deferred participa-
tion accepted by London Conference of January 30th.
Please therefore telegraph to us if and to what extent
Groups are prepared to take immediate participation.
Japanese Group representative requests reply without
delay since he has evidence that Chinese Government
may be driven by financial stringency to borrow
elsewhere, and it would then become necessary for
Japanese Group to take independent action. Com-
municate foregoing to Japanese Group representative,
London.

Hayashi.
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No. 1169 Betsuden
With reference to your telegram of August 3rd,
at present British, French and Russian groups are not
able themselves to participate. They do not however
wish to offer any objection to advance proposed by
Japanese group, and hope to be in position to resume
active cooperation with them when next issue of

reorganization loan comes into question.

Hayashi
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ESTIMATE.

OBLIGATION: (1st August to 31st December 1917 @
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-exchange 3/9)
Sh. Tls.
Customs secured Loans and Indemnity : 13,065,063.98
Reorganization Loan, August—De-
cember 2,800,000.00
” July
Instalment paid in cash 524,912.50
Total Obligations: 16,389,976.48
ASSETS: (1st August to 31st December 1917)
Sh. Tls.

Net Foreign Revenue Collection
cash balance : 10,829,678.04
Estimated Net Foreign Revenue,
5 Ebbﬁrw @ Sh. Tls. 2,400,000% : 12,000,000.00
Estimated Net Native Customs Revenue,
5 months @ Sh. Tls. 250,0005%

Likin, Cash

1,250,000.00
660,000.00
Total Assets: m?ﬂwmvmqm.ow

Less Obligations as above: 16,389,976.48

*Note : —
Average net Foreign Revenue Collection for

seven months January to July 1917:

11OV
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Sh. Tls. 2,905,800.41
Average net Native Customs Revenue Collection
for seven months January to July 1917:
Sh. Tls.

(Sgd.) Aglen

287,617.92

(EmEsonD

w®I1oe

S L m = S ¢ BT ~ T
Translation.

Note.

The Representatives of the Japanese and French
Groups have the honour to call the attention of their
Legations on the actual repartition of the Customs
funds in the Foreign Banks in Shanghai and they
apply to their high intervention in order to have it
modified on a more equitable hasis.

Actually the revenues arising from the Customs
are paid into the Custodian Banks but, at the end of
each month, they are divided between all interested
Banks in proportion of what is due to them, for the
Loans prior to 1900 and for the Boxer Indemnity, at
this date.

The Signatories of this Note have heard that the

alone.

In short they apply to the high intervention of

their Legations in order to obtain:

1. That all the funds coming from the Customs
collections be divided in Shanghai between
all the Banks on the basis of the interests
which they represent.

2. That the above repartition be made on the
basis of what is due to each Bank for the
Loans prior to 1900, for the Boxer Indemnity

and for the Reorganization Loan.

Those principles being agreed upon the Shanghai
Banks could receive instruction to put them in practice
on the above basis.
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Pékin, le 18 Aofit 1917.
Monsieur le Ministre,

J’ai I’honneur de faire savoir & Votre Excellence
que j’ail pris connaissance de 1’état des recettes douani-
éres dressés par M. I'Inspecteur Général Aglen.

J’ai pu constaté que la situation prospére qui s’en
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German share of the Boxer Indemnity, instead of being
considered as a part of the whole collection and divided
proportionally between all interested Banks, is paid
into a special account which is kept by the Hongkong
& Shanghai Banking Corporation only.

Moreover, they have the honour to point out to
their Legations that the service of the Reorganisation
Loan being made, from the last month, by the revenues
of the Customs the actual repartition of funds, which
does not take into account that new fact, does not
represent the actual interests of their Banks.

Accordingly they take the liberty to suggest to
their Legations that the demand presented by the
Chinese Government for the release of $ 2,000,000,
being the actual surplus of the Customs, could be
utilised in order to obtain the revision on more equi-
table basis of the agreement regulating the repartition
They think that
first it would be a good thing to ask the Inspector

of the funds of that Department.

General of Customs to furnish an official statement of
the present repartition of the funds of that Administra-
tion in order to ascertain that funds having received
special application are not deposited in one Bank

dégage autorise pleinement le prélévement de deux
millions de taels désiré par le Gouvernment Chinois.
Dans ces conditions je suis heureux de donner mon
assentiment a cette mesure.

De dispositions prises a cet égard, il ressort qu’une
nouvelle répartition entre les banques étrangéres inté-
ressées des revenus provenant de la Douane devrait
étre adoptée dans les circonstances actuelles.

Le service de ’emprunt de Réorganisation se trou-
vant assuré par les revenus de la Douane la répartition
des fonds adoptée jusqu’a ce jour ne représente plus
les intéréts réels des banques.

En outre il conviendrait que les fonds représentant
I’ancienne part allemande de I’indemnité de 1901 fus-
sent répartis proportionnellement entre les banques
intéressées. La répartition, d’une fagon général, devrait
étre faite au prorata de ce qui est dt a chacune des
banques pour les emprunts antérieurs a 1900, pour les
indemnités de 1901 et pour ’Emprunt de Réorganisa-
tion.

Je serais trés reconnaissant au Gouvernement Chi-
nois de vouloir bien attirer sur cette question ’attention
de Monsieur I’Inspecteur Général des Douanes./.
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Veuillez agréer, Monsieur le Ministre, les assura-
nces de ma haute considération.
Son Excellence
Monsieur Wang Ta Sié,
Ministre des Affaires Etrangeres Pékin.
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Pékin, le 18 Aoat 1917.
Mon cher Monsieur Aglen,

Je vous remercie vivement d’avoir bien voulu me
faire parvenir un exemplaire de ’état des revenus de
la Douane dressé par vos soins.

La situation prospeére qui s’en dégage et dont il y
a lieu de vous féliciter justifie la demande formulée
par le Gouvernement Chinois en vue d’un prélévement
de deux millions de taels.

J’ai donc le plaisir de donner mon consentement

\

a cette mesure.

N

Mais je dois a cette occasion vous faire part d’une
requéte dont S.E. M. le Ministre du Japon et moi
avons été saisis par les banquiers intéressés.

Il semble qu’il serait équitable dans les circon-
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stances actuelles de modifier légerement la répartition
des revenus douaniers entre les banques étrangéres
intéressées.

Le service de l’emprunt de Réorganisation se
trouvant assuré par les revenus de la Douane, la ré-
partition des fonds adoptée jusqu’a ce jour ne représente
plus les intéréts réels des banques.

En outre il conviendrait que les fonds représentant
I’ancienne part allemande de ’indémnité de 1901 fussent
répartis proportionnellement entre les banques intéres-
sées.

La répartition d’une facon générale devrait étre
faite au prorata de ce qui est dt a chacune des banques
pour les emprunts antérieurs a 1900, pour les indemni-
tés de 1901 et pour 'Emprunt de Réorganisation.

Je vous serais trés reconnaissant de vouloir bien
examiner cette question en vue d’y apporter la solution
la plus équitable./.

Veuillez agréer, Monsieur ’Inspecteur Général,
les assurances de ma haute considération.

Monsieur F. A. Aglen,
Inspecteur Général des Douanes,
a Pékin.
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MEMORANDUM

The Customs Revenues, Foreign and Native, are
distributed among the Foreign Banks named in Agree-
ments concluded between the Chinese Government
and the Diplomatic Body, with the exception that since
rupture of diplomatic relations with Germany the
proportion previously entrusted to the Deutsch Asiati-
sche Bank has not been distributed, but has been
retained in the Inspector General’s Foreign and Native
Revenue Accounts with the Hongkong and Shanghai
Banking Corporation. The Inspector General under-
stands that this was at the time brought officially to
the notice of the Diplomatic body by the Wai Chiao

Pu, as was also the Chinese Government’s desire that

1
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the moneys previously lodged in the German Bank
should in future be entrusted to the Bank of China,
Shanghai.

(Sgd) Aglen

Peking, 18th August, 1917. Inspector General
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1443.

Referring our telegram of 15th September, in con-
sequence of delay in reply from group and of urgent
need of funds for Bank of China, Minister of Finance
now requests advance of pounds 2,000,000 as second
advance, to be repaid from second reorganization loan
or in two years, secured upon salt revenue similarly
to first advance, interest at 7 per cent per annum.
Proceeds to be used to reimburse Bank of China for
advances made to Chinese Government and restore
value of Bank of China notes. Minister of Finance
requests early reply. Please telegraph instructions.

Hayashi
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Referring to your wire twelfth October, having
regard to the substantial financial relief China derives
from the postponement of Boxer indemnity, the in-
creased customs revenue and the release of surplus
salt funds, the Groups are not convinced of the present
necessity, and would deprecate the expediency, in
China’s own interest, of emergency advances at the
present relatively high rates of sterling exchange. You
are to inform Chinese Minister of Finance of this, and
to add that in any case proposals for a preliminary
advance could not be entertained until the negotiations

for currency loan are further advanced.
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