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We do not anticipate that this policy will give
any umbrage to German interest in Shantung, since
it is nct possible to make Wei-hai-Wei a commercial
port, and it would never be worth while to connect
If desired, a
formal undertaking on this point would be given.

it with the peninsula by railway.

Of course, we could not occupy till the Japanese
have left the port.

No. 1.
Sir F. Lascelles to the Marquess of Salishurg.
—(Received April 4.)—
Berlin,
April 4, 1898.
(Telegraphic.)

1 communicated this meorning to Baron von
Richthofen the substance of your telegram of the
2nd instent.. This afterncon I had a long conversa-
tion with Herr von Riillow. His Excellency said
that he sees that there .is no desire on the part of
Her Majesty’s Government to injure German in-
terests in Shantung, but that he would like to receive

a declaration with regard to German interests and
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CHINA. No. 1 (1899).

OOWWEM@OZUEZOM wmmeOHHZQ THE
AFFAIRS OF CHINA.

Page 2. No. 2.
Mr. Balfour to Sir F. Lascelles.
Foreign Office
April 2, 1898.

(Telegraphic.)

Monday’s papers will probably contain statement
that we have asked for lease of Wei-hai-wei; in any
case, the statement must be made by me on Tuesday
in the House of Commons.

You should inform the German Government,
pointing out to them that the action of Russia forces
this step on us. Its sole object is to maintain the
balance of power in Gulf of Pechili, which is men-
aced by Russia’s occupation of Port Arthur.

the non-construction of railways in the sense in-
dicated in your Lordship’s above telegram, in order
to prevent an unfavourable impression in the coun-
try.

His m_u.ﬂowmmso% suggests a declaration to the
following effect: that England formally declares to
Germany that she has no intention, in establishing
herself at Wei-hai-Wei, of creating difficulties for
Germany in the Province of Shantung or of injuring
or contesting her rights there, and more especially
that in that province she will not establish railway
communication.

No.31.
Mr. Balfour to Sir F. Lascelles.
Foreign Office,
April 19, 1898.

(Telegraphic.)

DECLARATION respecting Wei-hai-Wei.

Your telegram of the 4th April. German Ambas-
sador states that the following form of Declaration
is accepted by his Government:—

“England formally declares to Germany that in

KR
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establishing herself at Wei-hai-Wei she has no in-
tention of injuring or contesting the rights and
interests of Germany in the Province of Shantung,
or of creating difficulties for her in that province.
It is especially understocd that England will not
construct any railroad communication from Wei-
hai-Wei and the district leased therewith into the
interior of the Province of Shantung.”

You are authorized to address a note, giving the

assurance in that form, to the Minister for Foreign
Affairs.
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CONVENTION between France and China com-
plementary to the Additional Convention of Com-
merce of the 26th June, 1887.
20th June, 1895.

Signed at Peking,

ARTICLE V.
I1 est entendu que la Chine, pour Pexploitation de
ses mines dans les @.H.oiznm,m du Yunnan, du
et du

d’abord & des industriels et ingénieurs Francais,

Kouangsi Kouang-tong, pourra s’adresser

Pexploitation demeurant, d’ailleurs, soumise aux
régles édictées par le Gouvernement Impérial en ce
qui concerne Yindustrie nationale.
I KE-EEEREEEy

(Viceroy Chang to Consul-General Fraser).
TRANSLATION.

September 9, 1905.
In view of your services in obtaining for me the
present loan for the resumption of the Canton-
Hankow Railway and the very fair terms on which
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it has been arranged, I have the honour to give the
following assurance which binds the Viceroys and
Governers of the three provinces of Hupei, Hunan,
and Kwangtung and their successors in office who
have powers to deal with railways:—

As regards funds for the future construction of
the Canton-Hankow Railway in case it is necessary
to borrow abroad in addition to the amount China
may herself provide, the first application shall be
made to England, and if the British tender is, as
regards interest and issue price, equal to the tenders
of other countries, British financiers shall have the
first option of undertaking the business; if in the
above and other respects the tenders of other coun-
tries are fairer and more favourable than Englands,
China will be free to choose the fairest and most
favourable and make other arrangements for bor-
rowing. .

If funds for constructing the Canton-Hankow
Railway have been borrowed from England, then
for the machinery and material required for that
line, apart from what China has of her own making,
if bought abroad, British firms and works shall first

Wy
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be applied to, and if their tenders are of similar cost
to those made by other countries’ firms and works,
the British works shall have the first option of
undertaking the orders: if the wares of other coun-
tries are excellent and price moderate, China shall
be free to contract for purchase from the most
suitable.

Beyond this, if within the jurisdiction of Hupei
and Hunan there are other railway construction
enterprises which likewise necessitate loans from
abroad, they shall all be dealt with on the system
set forth above as applicable to the Canton-Hankow
Railway loans.

With regards to the engineers needed for the
construction of the railways, I declare that one-half
will be of the nation that lends the funds and the
The work will be
divided into sections for undertaking, and each
China will

retain control as regards all Railway Companies,

other half will be Japanese.
nation will attend to its own business.
their employés, selection of land, management of

line, and running of cars; the engineers will only
attend to the affairs of the requisite works within
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their section and may not interfere in anything
else.

T

i am communicating officially with the officers-
concerned, and I have ete..
(Seal of Hukuang Viceroy).
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