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to which many of the recent actions of the Chinese
Government have been subjected in a certain section

of the English Press.
in China with amused indifference have had their effect

Statements that we have read

and the prevalent view held here seems to be that
China or at any rate a large part of China is at pres-
ent in a state of anarchy, the country fast drifting to
perdition under the regime of an autocratic Dictator of
unbridled ambition who, having taken a leading part
in ensuring the abdication of the Manchu. dynasty, is
now alleged to be bent upon restoring that dynasty
to the throne of China. Such a view seems to me to
be in direct conflict with all evidence available to me.

I am not here as an advocate of the Chinese
Government. I am not here in connection with any
loan. As a matter of fact all the influence of the
foreign advisers and of the more thoughtful Chinese
is opposed to the obtaining of foreign loans except for
certain restricted uses. We believe that the credit of
China has suffered by the hawking about London of
Treasury Bills issued mainly by the Provisional Govern-
ment of Nanking and bearing high rates of interest and

by the action of irresponsible officials in effecting ill-
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DR. MORRISON IN LONDON.

SPEECH BEFORE THE CHAMBER
OF COMMERCE.
(Through Reuters’ Agency)

is the full text of Dr.
Morrison’s speech made before the London
Chamber of Commerce on July 6, 1914.
Although I have come to England on furlough
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The following

without any intention of making any public appearance
on behalf of the country in whose service I am, I am

glad to have an opportunity of correcting or attempting

to correct what I conceive to be the misrepresentation

advised contracts for loan monies and then applying
those monies to unreproductive uses.

Fully aware of the injury that has thus been done
during the past two years to the credit of the country,
the President himself now supervises the operations of
the Ministry of Finance and no contract can now be
held binding until it has received Presidential sanction.

No one, and least of all the President, pretends
that all China’s difficulties at home and abroad are
past, but it can be affirmed with confidence that the
difficulties are less now than at any time since the
Revolution. No one pretends that the campaign of
calumny waged by a small remnant of irreconcilables
who failed to bring about the second Revolution, who
failed to divide China into north and south, who failed
to repudiate China’s foreign obligations, who failed to
expel the President Yuan Shih-kai, the most progres-
sive ruler ever known in China, have not had some
effect, but the effect is diminishing and must, I believe,
disappear.

Order is being maintained with the exception of
the far distant district which is exposed to the depre-
dations of the followers of the White Wolf, but here

PR
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also the area is being restricted. While it is too much
to expect that no such sporadic outbursts will ever occur
it can be contended that with every day of settled
government the Government can more successfully
cope with outbreaks of this kind, while the continuous
extension of communications, railways, posts, tele-
graphs and inland steam navigation is steadily
strengthening the authority of the Central Government.

Let me give you a brief retrospect.

The Revolution which broke out on the 10th
October 1911 had for its object the removal of the
Manchu dynasty, the most effect of all governments,
with its Eunuchs, its worthless princes, its corrupt
Manchu officials who held an immense proportion of all
offices in China although their numbers were numeri-
It was a

cally insignificant. The movement spread.

popular movement. Support was given to it in every
part of China. There was practically little bloodshed.
By the intervention of Yuan Shih-kai, who was recalled
from retirement, terms were made with the Manchu
dynasty, by which they decreed their own abdication.
A Provisional Government was established in Nanking

with Sun Yat-sen as Provisional President. A Provi-

Chinese as they are but of the Chinese as they might
hope to become in the future.

They devised a constitution stripping the executive
of all authority and placing paramount power in the
hands of Parliament. Although China had engaged the
services of two great Constitutional Jurists, Professor
Ariga of Japan and Professor Goodnow of Columbia
University, these distinguished men were not even
consulted by the Committee whose deliberations they
had been engaged to assist. It was enough that they
had been engaged by the President, and therefore
they were regarded as suspect. A climax was reached
when, the constitution nearing completion, the delegates
of the President were even refused a hearing. Every
kind of interference was devised to thwart the Execu-
m«@ Foreign obligations were to be repudiated. Loan
contracts were not to be signed although money was
urgently needed. Attempts to settle foreign inter-
national questions were blocked. The position became
intolerable. It became still more intolerable when the
two responsible leaders of the Senate appealed to the
country to repudiate a contract entered into by the

Government and not to remit taxes to Peking. A
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sional Constitution was formulated. =~ Then there was
the fine act of Sun Yat-sen in withdrawing his candi-
dature for the Presidency of China and in supporting
the candidature of Yuan Shih-kai, who by universal
consent, both Chinese and foreign, was hailed as the
man of Destiny best fitted to fill this high office.

Then there was a Parliament in Peking of Senate
and House of Representatives, Hmammd\ consisting of
young students who had no administrative experience-
how could they have administrative experience under
the Manchus-who had an imperfect knowledge of their
own country but who had imbibed advanced ideas of
government in Japan, America and England. Then the
trouble began. A Committee of members selected by
Parliament was chosen to draft a consitution for China
in place of the Provisional Constitution previously
drawn up in Nanking.

All advanced students, these men, with eager
impetuosity, determined to leap from an archaic autocra-
cy to the most advanced form of modern parliamen-
They ignored the conditions of

tary Government.

China. No one disputes their patriotism, but they did
not realise that they were representatives not of the

revolt, organised by the irreconcilables, broke out and
there was a definite policy to separate north from
South.

That the President acted with restraint, that he
only struck when he was compelled to strike, and after
careful consultation with his ministers cannot be
questioned. He dismissed the Rebel party, suspended
Parliament and broke up the Provincial Assemblies.
Then he summoned a body of 70 picked men to whom
he submitted the constitution as drawn up in Nanking
and subsequently modified in Peking and called upon
them with the help of Professors Ariga and Goodnow
to amend it.
of 68
articles, is the present Provisional Constitution of

China.

In a careful study of this provisional Constitution

That amended constitution, consisting

Professor Goodnow points out that the form of Govern-
ment in China is truly republican. Based as it is upon
the constitution of America and the constitution of
Japan it is in conformity with the historical develop-
ment of European Constitutional Government, it is one

well adapted to the people and well fitted to prepare
PRI
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the people to evolve from the rigid autocracy of the
past a form of representative Government for the
future.
By this constitution the President holds office for
The President has pledged himself to this

reformed Government.

five years.
There is nothing in the past
action of the President which should lead us to consider
that he will not faithfully fulfil his pledges. Under this
constitution the powers given to the elected President
are much the same as the powers given to the Emperor
of Japan. Under this form of government the Japanese
have been successful in consolidating Japanese power
and introducing into Japan the most beneficial features
of western life.

At the present time the President is supported by
a Council of State consisting of 70 men of administra-
tive experience, many of whom held office under the
Manchu regime, and other men of standing and
education among whom is a reasonable proportion of
foreign-trained students. To speak of the President,
who has always been in the forefront of Progress, as
reactionary, to speak of that body of 70 men as re-
actionary or to speak of the present officers of state

only of the Chinese but of the Japanese with whom he
had to handle many serious and delicate questions.
The Minister of Eoreign Affairs was Governor of
Shantung. When Provincial Assemblies were first
established in China and his address on the opening
of the Assembly was regarded even by the foremost
Chinese as one of the ablest presentations of the case
He has been

Minister to France and to Germany and speaks French

for Parliamentary Government in China.

and he certainly has conducted the foreign affairs of
China in a way of which no Chinese need be ashamed.

The Minister of Finance was one of the first officials
selected by the Reform party to be the Governor of
He has lived many years in
The

Minister of Communications, Liang Tun-yen, formerly

Shantung Province.

America and abroad and speaks excellent English.

Minister of Foreign Affairs under the old Manchu
regime, is a graduate of Yale-a Cantonese who was
for many years Adviser of the Viceroy Chang Chih-
tung. He took a prominent part in drafting the
Yangtse omgwmon of 1900 by which the great Yangtse
Viceroys undertook to disregard the orders of the

Empress Dowager that all foreign men, women and

1B FESERRERNSE R E HEl
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as reactionary, seems to me a misuse of terms.

The 70 men assembled in Peking are led by the
Vice President, Li Yuan-hung, who enjoys a reputation
throughout China second only to that of the President,
whose republicanism has never been doubted and who
is bound to the President by the ties of ?Em% relation-
The Vice-
This

Council of State will now draw up the permanent

ship as well as sympathy and friendship.

Chairman is a former Minister to London.

constitution of China, which will then be submitted to
a National Assembly of the People and which before
it can become law must be passed by the Assembly
clause by clause by a two-thirds majority in a quorum
of two-thirds.

Under the President the present Executive is in
the hands of the Secretary of State as in America and
nine other Cabinet Ministers, each head of the depart-
There is no Prime Minister.

The Secretary of State was the first Viceroy of
Manchuria when the government of Manchuria was
reorganised. Judged by all standards he was an able

administrator who conducted the affairs of Manchuria
throughout a critical time, winning the confidence not

children in the Yangtse Valley should be exterminated.
There was no foreigner in China at that time who was
not directly or indirectly indebted to this man. The
Minister of Commerce, although he has never been
abroad, is the foremost Captain of Industry in China.
The

Minister of the Navy has been many years in England.

The Minister of Justice was trained in Japan.

Kang Yu-wei, the noted reformer, is not in the service
of the Chinese Government. He has always refused
office, but his son-in-law is the Director of Foreign
Affairs in the Province of Shantung, a territory as
large as England and Wales. Liang Chi-chao, the other
famous Chinese reformer, is head of the Currency
Department and is one of the prominent members of
the Council of State. Tang Shao-yi, who was the
first republican Prime Minister, is not in office but his
son-in-law is the head of the permanent staff of the
Foreign Office in Peking. To cite only one other name,
the Finance Minister under the Provisional Government
of Nanking is the financial representative of the Presi-
dent in this country.

To speak then of Government by these men as

being reactionary seems to me to be a mis-description.

FRHI
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Judge it also by its acts and the description seems

still more erroneous.
China.
with Russia.

Look at the foreign affairs of
At the present time China has no question
She has come to a harmonious arrange-
ment with Russia with regard to Mongolia and has
settled the dispute which was a legacy from the corrupt
rule of the Manchus. With Japan with whom during
some time relations were strained, for Japanese during
the second rebellion took an active part on the side of
the rebels, every outstanding question has been settled
With

England the relations of China are unusually cordial.

in a manner satisfactory to both countries.

There is only one question of importance outstanding,
namely Tibet, while the attitude of the British Govern-
ment towards the opium @cmaos has won the approval
With
With Germany no

of all Chinese whose opinion is worth having.
France there is no question.
question. while with America relations are exceptionally
cordial. A

Then as regards other matters, the industrial

development of the country has a more promising
appearance than at any time since I went to China.
Railway construction is proceeding in more provinces

President. It is generally admitted that the future

prosperity of China depends largely on the develop-

ment of her mineral industry. A policy which all of

us condemn has in the past prevented the development
of China’s mineral resources with foreign capital, but
I have every hope that this policy will be abandoned.

Then I come to the financial question, the one in
which you are naturally most interested. The outlook
I consider good. Look at the facts.

During the revolution the Foreign Powers with
much consideration permitted the suspension for one
year of the payment of the Boxer indemnity. It was
one year only. At the end of the year China resumed
payments and paid up all the arrears with interest.
The Customs revenue of last year was the largest on
record. For the first three months of this year there
was another record but the collection has since shown
some shrinkage but by no conceivable possibility can
this be other than temporary. Telegrams from Peking
to the English papers only a few days ago announced
that there is a “deficit in the Customs revenue’ and
stated that the Customs had to call upon the Salt
collection for £100,000 to help to meet payments due

[B FHEEGRREN~NSEIE<E HE
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at the present time than at any previous time. Large
railway constracts have been signed or are on the eve
of signature, by which Canton will have a double
trunk line of railway to the Yangtse valley while other
lines of railways will stretch from the Yangtse towards
the borders of Tongking. The two northern trunk
lines from the Yangtse to Peking are being connected
by two transverse lines, one to be built by the British
now under survey while another now under construc-
tion by a Belgian-French group will be completed in
September, and will be a second section of the great
trans-continental railway of China. The Central Gov-
ernment has taken control of all provincial railways.

A great scheme for the conservancy of the Huai
river, whose annual inundations devastate three
provinces, is about to be taken in hand by American
capitalists under the guidance of the Red Cross Society.
American engineers under the Standard Oil Co. are
prospecting for oil and there is every indication that
there will be a development of the oil industry in
China. It has to be admitted, however, that the
mining regulations are still quite unsatisfactory. This
is a question now engaging the attention of the

in June. This message requires explanation. All

foreign loans prior to 1900 and the large Boxer Indem-
nity of 1901 are secured upon the Maritime Customs.
This revenue is sufficient to meet all these obligations,
paid as it is month by month into the foreign banks
and from the foreign banks direct to the foreign bond-
holders, but in the month of June there is an unusual
payment on account of the service of the £16,000,000
Franco-Russian loan of 1895. At the end of May the
Inspector General of Customs considered that a sum
of not less than £150,000 would have to be provided
from the Salt revenue in order to permit the uninter-
rupted payment of this service and accordingly this
sum was set apart from the Salt collection and was
already held by the foreign banks against this payment.
Now we learn from the telegram that only £100,000
are required. A different impression would have been
created had the message said that instead of £ 150,000
already set aside to meet the exceptional payment in
June only £100,000 would be necessary and the other
£50,000 would be returned to the Chinese Govern-
ment.

every month is

SR

Of the Salt collection, which



18 FEHESEERERE~NSER IR E HE
coming in better, you have read much. For the first
year it was estimated that £2,400,000 would be obtain-
ed from this source. There was delay in getting the
machinery into operation but in the seven months
remaining of the year the total collection came to
£3,400,000 paid into the foreign banks and there is
every indication that every month the collection will
increase. In Canton, for example, where the revenue
is paid in depreciated notes the collection for this
current %m,mﬁ now that the depreciated notes are being
redeemed, should be £2,000 sterling per day instead
of as at present £1,000 sterling per day. Upon this
total Salt collection, amounting already to £300,000 per
month, upon only a small proportion of which any call
has to be made for any previous loan, there is secured
what is known as the Crisp loan of £5,000,000
of 1912. The service of this loan is £250,000 per
annum and the amount needed to meet the next coupon
due six months later is always retained by the foreign
banks. In the case of the quintuple loan of £25,000,
000 of 1913, the service of which amounts to £1,250,

000 per annum, the foreign banks at the present time
hold in their possession sufficient to meet all payments

Sir Richard Dane has preserved what was best in the
old system.

During the revolution provincial taxation was
largely abolished. With the reinstitution of authority
provincial taxation has been resumed, and larger
amounts are steadily being remitted to Peking. In
the month of May the Central Government received
£700,000 over and above one million and fifty thou-
sand pounds paid from the surplus of the Salt Revenue.
And here perhaps you will let me explain an anomaly
which is misleading to you, but which is characteristic
of the methods of Government in China. It is very
difficult indeed to make Chinese officials realise that
utterrances intended only to influence their own people
in China will be read abroad. Orientals have a passion

A Chinese

Minister of Finance setting forth to influence the prov-

for hyperbole and for self depreciation.

inces to remit money to the Central Government in
Peking will gravely declare that the country is bank-
rupt, that it is past all hope, that it is on the brink
of a precipice, and that if immediate help is not forth-
coming, there will be foreign intervention, and the

A Finance Minister will
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country will be engulfed.

PRK
This is explained by the fact that
for the first year when the Salt was to be reorganised,

for the next year.

contributions were to be made by provinces towards
the service of this loan. These contributions were
made. They are held by the Banks and in addition
the salt collection always retains enough for the next
coupon 6 months ahead.

That is to say, the Five Group Bdnks retain perma-
nently in their coffers the sum of One Million, one
hundred thousand pounds sterling from the salt col-
lection in readiness to meet all charges as they mature
six months later. All amounts above this are paid
back to- the Chinese Government. Thus the investors
in the Crisp Loan of 1912, which is an earlier charge,
and the Quintuple loan of £25,000,000 of 1913, which
is a later charge, are protected by all reasonable safe-

guards. You, no doubt, are aware that of the Quin-

. tuple Loan #£4,000,000 are still unexpended.

The Salt Administration, under the guidance of a
distinguished Indian expert, is gradually abolishing the
system of credit, is establishing a fixed and uniform

rate of taxation, and is collecting that rate at the seat of

production, Radical changes have not been necessary.

make such a statement, oblivious of the fact that his
announcement will be telegraphed all over the world,
and will seriously imperil the credit of the country.
China is new to the present method of government,
but I am hopeful that within reasonable time, well
considered statements, drawn up with the help of for-
eign experts, will be published, giving an adequate
account of the financial condition of the Country.
New taxes are coming in well and China has now
every hope of being permitted to revise her Customs
tariff. Treaties provide that China shall have a
Customs tariff of five per cent ad valorem. These ad
valorem duties, by arrangement with the Powers, were
converted into specific duties according to the prices
ruling in the three years prior to the Boxer rebellion
of 1900. Prices have altered materially since, and the
net result is that the present ad valorem duties instead
of being five per cent, are probably not more than
three and a half per cent, and in cases they are only
two and a half per cent. To revise this tariff, and to
bring it up to an effective five per cent, the consent
of fourteen Powers must be obtained. England, as

would be expected, immediately gave her consent, as

PRy
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did America, Germany, and various other powers, but
Russia has made certain conditions, France has made
even more onerous conditions, while Japan, up to the
time of my departure from Peking, had not yet replied
to the communication which had been sent to her
several months before. Japan is understood to be
opposed to a revision of the tariff on the ground that
It is to be

It would

it will affect her cotton trade with China.
hoped that this matter will be agreed to.
mean a large increase of revenue for China a revenue
to which, in the opinion of the British Government,
she is legitimately entitled.

As you no doubt know, two loans, to the total
amount of £4,635,000 are extinguished this year, the
final payment of the seven per cent 1894 loan of
£1,635,000 being made next November lst, and the
Six Per Cent Gold Loan of £3,000,000 of 1895 having
its final payment on December 31st. Extinction sets
free £240,000 per annum from the Customs Revenue.

On the other hand there are larger payments to be

made next year on account of the Boxer Indemnity.
But I have taken up too much of your time. I

would, however, make one suggestion before I sit

THE O@Mmm PARADOX.
PUZZLE FOR STUDENTS OF HISTORY.
A SOLUTION.

(BY J. O. P. BLAND.)

Those Englishmen who find leisure, amidst the
crowding problems of home affairs, to endeavour to
form clear ideas concerning the course of events in
China, must have been greatly perplexed during the
past fortnight by the sharp conflict between authorita-
tive and official opinions on the subject. To appreciate
the inwardness of the situation and its apparently
irreconcilable anomalies, account should be taken of
the traditional workings and traditions of the mandarin
system, and of the fundamental fact that the Central
Government, hard pressed for funds to pay the troops
upon whom its very existence depends, is at this mo-
ment endeavouring to raise a new loan in Europe.

Dr. Ernest Morrison, who made his great reputa-
tion as ‘“Times” correspondent at Peking, and who
has since become Political Adviser to Yuan Shih-kai,
speaks on Chinese affairs with the voice of one having
authority. Yet even the most casual ’bus-top reader

of the daily papers cannot fail to have been impressed
| B HEEERRER~EE R 2 & HE
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down. It has reference to press comment upon affairs
in China. . ’

In the case of the President of the Chinese Repub-
lic, the most disastrous incident of his life, the one
which he recalls with the greatest regret, was the
looting on the 29th of February 1912 of a certain sec-
tion of Peking by the soldiers of the Third Regiment,
which many years before had been his own regiment.
This incident shook his prestige at home and abroad.
Yet now I read in a high class English magazine of
March last that the general belief in England is that
this mutiny was deliberately planned by Yuan Shih-kai
to overawe the southern delegates. This seems to me
to be the limit of extravagant hypothesis.

Englishmen have made their reputation in Eastern
countries largely by their good sense and their sense of
What China asks of you is that here at this
distance from China you should bring the same charac-

justice.

teristics of good sense and sense of justice to the
consideration of Chinese affairs.
(B D
P} [+ mE Peking Gazette =5 NN
DN a N NI R K R EE

of late by the fact that between this eminent expert’s
uncompromising optimism and the day’s news from
Peking there has suddenly appeared a wide gulf, full
of things unexplained.

On June 25, for instance, Dr. Morrison announced,
through “The Times” and other papers, that tranquil-
lity was firmly established throughout the length and
breadth of China, that the general situation was better
than it had ever been at any time in his experience,
and the outlook more promising. Almost at the very
moment that these views were being expressed, the
rich city of Kalgan (one of the few that escaped
sacking during the revolution) was being ruthlessly
looted by the First Division of Yuan’s regular army,
thus emphasising once again the elemental truth that
China’s chronic unrests is not political, but economic,
in its origins.

THE TWO “YOUNG CHINAS.”

Again, in the course of the same interviews, Dr.
Morrison warmly repudiated the idea that Yuan Shih-
kai’s policy is in any sense that of a reactionary auto-
cracy or that he has cut himself off from the Young
China party. According to the Political Adviser, whose

VR
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utterances must be regarded as more or less official,
“the 70 members of the Council of State which stands
behind the President represent every shade of opinion
in China ... the best and most progressive politicians
of the Manchu regime are working in the fullest
harmony with the pick of the Young China party.”
Only a week later we find the correspondent of ““The
Times’ at Peking describing this Council as “‘solely a
Presidential organ—its 70 members all savouring of the
past a regular mobilisation of the Old Brigade. There

is no Young Chinese among them.”’

The wide discrepancy between these statements

arises, of course, from the use of the expression
“Young China” in two very different senses. Most
competent observers on the spot, including the majority
of the Diplomatic Body, consider that the President is
fully justified in excluding Young China—meaning
thereby the turbulent politicians of Sun Yat-sen’s fol-
lowing—f{rom his counsels and offices. But to blazon
this truth abroad might be impolitic, since it might
alienate the sympathies of many well-meaning idealists
in partibus infidelium, and antagonise that important

element in public opinion which has persistently

amount to proof that the President after firmly sup-
pressing the activities of Young China, has been able,
by the aid of his own adherents and foreign loans, to
restore once again something of the Central Govern-
ment’s authority in the provinces and partly to re-
establish the old financial and fiscal relations between
them and the metropolitan administration. Accepting
the official figures quoted by Dr. Morrison, the official
Government’s revenues for the current year up to date,
amount to about seven million dollars (Mexican) from
general taxation and thirty-four millions of dollars
from the Salt Gabelle.

This total, equivalent in sterling to about £4,000,-
000, still falls short of the regular quota remitted by
the provinces under the Manchu dispensation, and
inasmuch as the country’s foreign obligations have been
greatly increased since the .wo<oanP it is evidently
insufficient to enable the Central Government to pay
its way. The remittances from the provinces are in
themselves a highly satisfactory sign of the re-establish-
ment of effective authority emanating from Peking;
and as that authority increases the contributions to the

national exchequer may be expected to grow.
1E FEEERRER~S® 1B d HE]]

<00
identified Young China with Christianity. Therefore,
it is only natural that Dr. Morrison, Mr. Chen Chin-
tao (Special Financial Commissioner) and others inter-
ested in maintaining China’s credit abroad should be
led to describe the English-speaking members of Yuan’s
present Cabinet, staunch classical mandarins such as
Liang Tun-yen and Sun Pao-chi, as representatives of
‘““Young China,” but no intelligent person on the spot
would thus classify them.
THE FINANCIAL POSITION.

Turning to the purely financial aspects of the
situation—admittedly the most important—Dr. Morrison
declares that ‘China’s financial position is growing
stronger every day ; furthermore, on Yuan’s authority,
he announces that China has no difficulty in meeting
her obligations of the Boxer indemnity, and so far from
having any idea of postponing payments thereof,
intends rather to expedite them in future. ‘“‘Large
“after the

H

amounts of surplus revenue,” he says
retention in the foreign banks of sums sufficient to
meet all obligations for six months ahead, are being
returned to the Chinese Government.”

On close examination, all these statements merely

At the same time, it would be unwise to overlook
the consideration that these recent provincial remit-
tances may have been influenced to some extent by a
desire to assist Yuan Shih-kai in the negotiation of new
foreign loans, part of which would naturally filter
through to the provinces for the redemption of their
depreciated paper money. The necessity for keeping
up the country’s credit abroad is certainly recognised
more clearly by the merchants and officials of the
South than by the Minister of Finance at Peking.

BIG TRADE DEFICIT.

But, be this as it may, the really dangerous posi-
tion of China’s finances is shown by the facts and
figures of the Trade Report for 1913, recently published
by the Inspector-General of Customs. It shows a
continually increasing trade balance against China,
involving a deficit of about £20,000,000 per annum,
with no unseen sources of revenue in any way capable
of meeting this drain. The Chinese Government now
hopes to relieve the situation by obtaining the consent
of the Powers to a considerable increase of the Customs
tariff, as provided for in the Mackay Treaty of 1901.

But any relief thus effected can only be temporary at

RO |
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best, unless exports can be simultaneously stimulated,

and this is evidently impossible so long as brigandage
The

elimination of White Wolves and predatory mandarins

and ‘‘squeeze’” remain chronic in the interior.

would do more for the Chinese people than a 12 per-
cent, import duty.

Thus we come, once again, to the old, well-worn
conclusion, that the first need of the Chinese is good
administration and the strengthening of the executive.
That Yuan
has strengthened his executive is undeniable.

Dr. Morrison tells us so, and it is true.
It re-
mains to be seen whether with the materials at his
disposal he can evolve in time a good administration.
——(Observer)
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