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Economic Cooperation

“I am glad that the Anglo-Japanese Alliance is to
continue,” said the Baron, but I am sorry to hear
sometimes the statement that Japanese interests conflict
with British.
that.

I am in doubt as to why people say
Some say that the Anglo-Japanese Alliance is
only a military one, but that is a narrow conception.

There should be an economic cooperation as well. I
1O FoREREEIEBXKRE HOH

- KOK
RO TR R K QR EHEYERNERY @
MIEENRERK o R A R A KSR I K R -4
{OHEANBRE A ER<NETEN R0 D RKER Wi
QA LB o SR NEEN X IS e X R EH R A
NEA WERNZE T E RN D VEED R RIKR
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R E A 1 =R R IRRBEX Y YGREERE 1
RN R Bk R =~ R N KR R N AN K IR TR
NP R BN T o SRR T N EE Y N D B dn N R
FHNE N =X KB E~N Aglen ~{mMNERE< L
MmN IR 1 A R BN mention > KK
PERREEK S RN EEN IS R N NI SR N B

recognize the importance of the British influence in the
Yangtze valley. It is also true that each of the allies
should concede something to the other for if not conflict
of interests takes place. If we can cooperate in the
Yangtze with the British we will not hesitate to do so.
But we do not wish to bring about a conflict of
interests.

“For the development of a country,” he continued,
there are necessary three economic factors: resources,
capital and the knowledge and experience of men.
The

British have the capital and the Japanese can cooperate

China has many resources to be developed.

with the DBritish in China by furnishing men with
knowledge of China.”

Finance in the opinion of the Baron, is the first
thing toward which the Chinese must turn their
attention to put their country on a firm basis and in the
way of progress. The industries are to be promoted,
and mines to be opened, but first in importance is the
improvement of China’s finances.

When asked regarding the outlook in his own
country, Baron Shibusawa said that he was not a

politician and that he could not say anything regarding

O¥
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the present ministry or the success of the program of
Count Okuma who is his personal friend. There were
so many different parties to be harmonized that he
could not predict the success or failure of the present
He had advised Count Okuma when the
but the

ministry.
portfolio was offered him not to accept it,
pressure was such from all classes of the people that
Count Okuma felt it his duty to do so.

Five Leaders of Japan

The relationship of Baron Shibusawa, financial
leader, and Count Okuma, political leader, in Japan
has been an interesting one and dates back to the early
years when these two men, together with Prince Ito,
Marquis Inouye and Marquis Matsukata first began
their work of steering Japan out of her isolation into
the open sea of the world’s affairs and the world’s
The five have been called the fathers of

their country’s economic and financial progress in

commerce.

modern times and the accomplishment of the wonderful
transformation of Japan in the Meiji Era was largely
due to them.

Baron Shibusawa after his return from Europe in
1868 was:appointed a high official in the Treasury on

company asked for his services as director and for years
he has been director of no less than forty and has
exerted a great influence upon their destinies. Five

years ago he discontinued all his direct business
connections except with Dai Ichi Ginko.

In addition to the multitude of his business
responsibilities, Baron Shibusawa has interested himself
in educational matters, literature, and charities. In
1909 he visited the United States as the head of the
Japanese business men who were invited by the U.'S.

Chambers of Commerce.
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the establishment of the Imperial Government and
retired to private life in 1873. It has been as a private
citizen that he has wielded influence since.

It is difficult to appreciate the tremendous tasks
which confronted this small coterie of men pledged to
their country’s best development. When the govern-
ment fell into the hands of the men who had made the
Restoration, they lacked the first essential of rule—
money and money power—and not only that but they
were also without means of obtaining any as they could
not collect taxes in the fiefs which were under control
of the feudal barons. But the Samurai, without any
business training essayed first to take charge of the
national revenue, to encourage industry and promote
business by lending money at comparatively low rates.
As a Banker

The machinery for all this was largely in the hands
of Baron Shibusawa and he it was who took the lead
in familiarizing the Japanese with the devices for
combining capital for productive purposes. He was the
president of the first national bank of Japan and for

over forty-two years has been president of the First

Bank of Japan, the Dai Ichi Ginko. Company after
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TUESDAY, JULY 7, 1914
'A QUESTION OF PRINCIPLE
A few days ago we published a report to the effect
that the Senior Assistant Secretary of State had
accepted the position of President of the Sino-Japanese

K1
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Industrial Development Corporation, which was origi-
nally founded by Dr. Sun Yat-sen and Baron Shibusawa
last year. There seems no reason to doubt the
accuracy of this report, and as the appointment raises
important questions of principle in regard to the
acceptance of positions of profit by high officials, we
may be pardoned for returning to the subject again.
So far as is known to the public the objects of the
Sino-Japanese Industrial Development Corporation are
to acquire railway, industrial and mining concessions
in China, which are to be developed under joint Sino-
Japanese management with capital raised either in
The

Corporation will probably disclaim any political motives,

China and Japan, or from some foreign country.

but politics and commercial concessions can seldom be
divorced from each other in Japan, and we are probably
correct in assuming that one of the chief aims of the
Corporation is
in China.
whether it is to the interests of the Chinese Government,
as the trustee of national interests, that the presidency
of such an undertaking should be held by a high official

We have no animus whatsoever

to extend the Japanese sphere of

influence The question naturally arises

in the administration.

investigated these charges was, unfortunately, divided
upon purely party lines, the Liberal majority exonerat-
ing the Ministers; the Conservative minority finding
that both the Attorney General and the Chancellor of
the Exchequer had acted with grave impropriety “‘in
. making an advantageous purchase of shares in the
Marconi Company of America, upon advice and infor-
mation not then fully available to the public, given to
him (them) by the Managing Director of the English
Marconi Company, which was in course of obtaining
from the Government a contract of very great impor-
tance,”” The Select Committee of the House of Lords,
in a far more judicial and impartial report than either
factions in the House of Commons Committee, exoner-
ated the ex-Whip from any dishonourable motives, but
expressed a ‘‘strong opinion that there should be hence-
forth an inflexible rule to preclude those who hold any
public office from entering upon any speculative
transactions in stocks or shares in any circumstances
whatsoever, and that this rule should be by them
inculcated on their subordinates both by precept and

>

example.” Most right-thinking men will agree with

the wisdom of this recommendation. Assuming that

1O FofkER4ed 1B & BOR
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against Mr. Yang Shih-chi; indeed the fact that no
secret is made of his new appointment is all in his
favour, as indicating that he accepts it from no corrupt
or unworthy motive. Qur criticism of the appointment
therefore, is based solely upon questions of principle,

and upon no personal grounds whatever.
It is well-established principle in most civilized
countries, that no paid official must accept or retain any
commercial post in which his interests as a private

The

wisdom of such a principle scarcely needs to be empha-

individual may conflict with those of the State.

sized. An efficient administration is only possible when
the integrity and motives of its officials are above
suspicion. That cannot be the case when there is any
possibility of a clash between the private and official
duties of an employe of the State. It is only a year
ago since the British public was seething with excite-
ment regarding the so-called Marconi scandal. The
two members of the Cabinet, and the ex-Whip of the
Liberal party were charged with employing information
acquired in the course of their official duties to make

remunerative speculations in the shares of American

Marconi Company. The Select Committee which

it is a reasonable rule, one has only to compare the
principle advocated with the acceptance of the post of
President of a large commercial undertaking by a high
office of State to appreciate the far more serious objec-
tions to tolerating such a practice. In the Marconi
case not even party influence would have enabled the
Ministers concerned to escape censure if it had been
proved that they had speculated in the shares of the
British Marconi Company. It is easy to imagine what
would have happened, therefore, had it been brought
to light that the Postmaster-General, or any other
member of the Cabinet was Chairman, or even a mem-
ber of the Board of Directors, of the British Marconi
Company. Yet the position accepted by the Senior
Assistant Secretary of State is on the face of it, just
as much in conflict with his official duties as would
have been the acceptance of the Chairmanship of the
Marconi Company by the British Postmaster-General
while he was actually in office. Whatever might be
the motives of an official in accepting such a post, his
selection for it by the Company concerned could only
be attributed to one motive—a desire to advance its

Mr. Yang Shih-chi
K

interests with the Government.
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may possess peculiar qualifications for the position of

If that be

so, and if he prefers a commercial to an official career,

President of the Sino-Japanese Corporation.

he should resign his official position, and devote his
entire energies to furthering the interests of the Corpo-
ration. The point we desire to make is that he cannot
do justice either to his official post or his office in the
them both

He is not, of course, the only highly

Sino-Japanese Corporation by holding
simultaneously.
placed official who has been nominated President or
Director of a Sino-Foreign undertaking with the object
of facilitating the development of its business. In our
opinion, if the President really desires to inaugurate an
efficient and honest administration, which will faithfully
perform its obligations to the nation, it is imperative
that ““there should be henceforth an inflexible rule to
preclude those who hold any public office” from
holding any directerships, or being connected in any
capacity whatever with any industrial or commercial
undertaking which has dealings with the Government.
The administration may lose the services of some able
officials by the enforcement of this rule, but it will

aventually be repaid ten-fold by a general increase of
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