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On the 19th June, 1913, Mr. Odagiri called on
H.E. Chu, Minister of Communications, and informed
him of the exchanges of views that have taken place
between Mr. Mayers and himself regarding the rail-
ways in South and Central China, omitting of course
that part of Mr. Mayers’ conversation which had
reference to ‘the British policy in China.

The Minister of Communications said that the
Chinese Government remain firm to and cannot deviate
from their oiwﬂ& policy of securing joint British-
Japanese funds for the proposed Nanking-Hunan Rail-
ways, and that they would not entertain such sugges-
tion as dividing the railway into sections to be allotted
separately to British and Japanese capitals. '

In reply to Mr. Odagiri’s inquiry, the Minister of
Communications said that he had no objections to the
above vowuw reported by Mr. Odagiri to his people in
Japan and to Mr. Mayers.
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The Nanking-Hsiangt’an Railway.

At the time when the information reached to the
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Japanese Government that the Chinese authorities were
contemplating the construction of the line of railway
between Nanking and Hsiangt’an in Hunan, Mr. Oda-
giri, representative of the Yokohama Specie Bank in
Peking approached the Chinese Minister for Finance
with a view to financing the scheme. Considering
however the importance of the British interests in
the Yangtze valley Mr. Odagiri suggested to the

Finance Minister that the undertaking would better

-be carried out with the joint capital of the Japanese

and the British. Sir John Jordan while approving of
ﬁrm‘wwo@omm_ as a preliminary measure preventing the
concession from falling into the hands of the parties
other than British and Japanese, intimated to Mr. Ijuin
on April 5th last that the negotiation of the matter
could not conveniently be carried on any further
oémﬁm_ it is UwomﬁB@P to the restriction imposed upon
the British capitalists by the Four Power Group
Agreement. ,

In the opinion of the Japanese Government, how-
ever, there is a grave danger of the concession being
obtained by the third party unless the matter is taken
up immediately with the Chinese and concluded while

<HE1
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the present officials: who -have been concerned with the
matter are still in power and they consider that the
matter should not be allowed to drift until the British

mwv#m:mﬁm are mﬂmmm from the Quadruple Agreement

which they understand would still remain in force for
some time. - They are therefore desirous to take steps
necessary to open mnegotiations with -the: Chinese
authorities at once with a view to financing the con-
mﬁ..ﬁoaob of the railway, and hope Sg the British
Government and the British and Chinese Corporation
will raise no objection to Japan’s negotiating with the
Chinese on the matter. In this connection they desire
to point out, firstly, that the matter was originally
broached by Mr. Odagiri to the Chinese authorities,
mmoou&%. that Japan has more than once been approached
by the Kiangsi authorities s:a.p a view to financing
the building of Nanchang-Pinghsiang line in which
Japan has special interests and rights in view of the
line being closely connected with the Pinghsiang mines
and also with the Nanchang-Kiukiang railway, thirdly,
that as the Chinese have decided to build themselves
the Shanghai-Hanchow-Ningpo line the fund which
they have obtained from the British and Chinese Corpo-

British co-operation in this enterprise.

His Majesty’s Government have in the Memoranda
communicated to the Powers on May 23rd and July
31st indicated their desire that the Inter-group Agree-
ment of June 20th, 1912, should be modified so as to
free purely . industrial .loans from the control: of the
Five Powers Consortium, but until such modification
is formally agreed to by all the Powers interested, and
a date fixed by mutdal arrangement on which it can
take place, His g&mmﬁ%m Government hold that neither
they nor their partners in the Five Power policy are
free to support independent enterprise by their na-
tionals. ‘

The Japanese Government are aware that apart
from the Quintuple >mnmmu‘wm§ His Majesty’s . Govern-
ment are committed to withhold their support from
British groups other than that which concluded the
Triple Agreement with th French and German groups,
‘until that Agreement has been terminated.

Moreover, the British Group themselves, whose
cooperation the Japanese Group now invite, would be

precluded by their engagements to their French and
German partners under that agreement from accepting

P B EREESTKR KR Sl
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ration will be expended for its construction as originally
intended and consequently the idea of transferring the
fund for the construction of Nanchang-Pinghsiang line
will have to be abandoned and finally, that the pro-
mmmmm m&oﬁ on the part of Japan is a measure required
v% the wﬁmmbo% of the moment and théy are quite

‘ @wovg.ma to ooowmnmﬁa with the British omw;m:mﬁm in

future, whenever \Em% mmmﬁw to vmnﬁoémﬁo in' the
EEQA»WE@
- Japanese Embassy,
August 20th, 1913

€= C)) o
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4 v MEMORANDUM

" His Majesty’s Government have given their careful
consideration to the Memorandum communicated on
the 20th ‘ultimo by the Japanese Ambassador respect-
ing the projected railway from Nanking to Hsiangt’an,
in which the Japanese Government are ‘stated to be
anxious that the Japanese Group should approach the

Chinese Government with a view to financing the con-

struction of the line, and express their desire for

the Japanese invitation until they are set free by its
termination.

* The arrangement recommended by ‘the Japanese
Government could therefore only become vg._uowgo on
the termination oH, wog the Inter-group >m~.mw8maw
H.m..moﬁ& to. _

‘His g&oﬁ%w Government are, however, now
actually mmmem to terminate the Triple Agreement on
the ground that the whole system of co-operation
between different groups is, owing to the d@.@o.ﬁ;&ﬁmw
of successful ooEvom\aob open - to mam,o@obmoﬁ third"
@mﬂsmm practically vaoww:pm ‘down. To enter intoa
fresh Eﬁmn.mno:@ mﬁ.mummgobd at the very moment
when it has become necessary to abandon the principle

of such ooEvEmﬁonm So&m be to m\EEQ the very policy

"~ which His Majesty’s Oo<onEBma wmﬁw been driven v%

.&o force of circumstances to adopt.

This worg 20;5 not preclude their mmnmoEm to
the co- owommﬂob & Hwiﬁmw and Hmwmwmmo concessionaires
in particular ﬁmdmmoﬁoﬁm but ‘each case would have
to be considered on its merits, and co-operation depend
upon the willingness in each instance of the particular
firms or groups concerned to admit the participation

< BN
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of partners of the other nationality, on conditions to
be agreed upon. .
Foreign Office,
September 5th, 1913.

(Bl
Copy
S

The Japanese Ambassador presents his- compli-
ments to the Secretary of State for Foreign Affairs,
and has the honour to acknowledge the receipt of his
Memorandum No. 38598/13 dated September 5th 1913
on the subject of Nanking-Hsiant’an Railway Loan.

The object which .Monsieur Inouyé had in ,,ims.
when he discussed the question with Sir Eyre Crowe
and Mr. J.D. Gregory on August 20th, was to request
the .consent of the British Government and of the
wn&mw and Chinese - Corporation to the action which
Japan is contemplating to take in negotiating with the
Chinese authorities at once with a view to eventually
financing the construction of the railway. Sometime
ago an information reached the Japanese Government
to the effect that a certain foreign firm in Shanghai
had been in communication with the Chinese authori-

Monsieur Inouyé therefore earnestly hopes that Sir

Edward Grey will appreciate the magnitude of Japan’s

interests involved in the whole question and see his
ﬂm% to give favourable consideration to the matter.
Japanesé Embassy,
September 6th, 1913.
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ties for the Nanchang-Pinghsiang Railway loan and that
a provisional agreement was about to be concluded.
As Monsieur: Inouyé indicated in his Memorandum of
S,.m 20th ultimo, Japan has special interests and rights
in the above railway which is closely connected with
the Pinghsiang mines and with the Nanchang-Kiukiang
railway, and Sir Edward Grey will readily understand
that Japan can not allow such railway concession as
mﬁm being obtained by a third party. There has m_mo
been constant fear of the projected Nanking-Hsiangt’an
Nm:ém% Loan or a loan similar to it being negotiated
with the Chinese by outsiders, most .@3.82% the
Belgian capitalists. Moreover, there is a likelihood of
the present Chinese officials who have been favourably
disposed in the negotiation of the matter vmm,uw super-
seded by others who may not be so well disposed.
Under such circumstances Japan is most anxious to
push the question without delay and it is wﬁ.&%

necessary to repeat herewith that as the ?,o@ommm
action on the part of Japan is 2 measure required by
the exigencies of the moment Japan is quite prepared
to co-operate with the British capitalists in future,
should they desire to participate in the undertaking.

= ER NIRRT 1 S KB NI R
i A RN B mRORIE N MR-
0 OB < R N N BERR Y N R N LE
WA KRN B N ) IR R K (D
BE N N RO N S R (R RRERRK ) R
SR FORBEEE NI (N R R AW N BN R AR
suﬁ;ﬁ$#;%vw SSEPARN BTN S
MR 1 CRIEA R R (A B T L K ¢

@n&@iﬁﬁy?27ﬁﬁhyxiﬁa £ i M <N o
Bib X R NP NEEK 2 NEKAR A (4R - RENCH{T
LR N L TR S K BOREE D o R
%;ﬁﬁﬂrﬁﬁﬁ#ﬁ%ﬁﬁ?ﬂ;%ﬁ@%ﬁﬁ%ﬁi
thawwim$ﬁ§ nwar

(EMHD)

K = SRR
Copy
No. 43164/13.

His Majesty’s Government have given their careful
attention to the Memorandum on the subject of the
Nanking Hsiangt’an Railway Loan which was presented
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by the Japanese Ambassador on the 6th ultimo.

His Majesty’s Government understand the dislike of
the Japanese Government to the concession in question
dmwum given to a third party. They mn:% mbvnmomwﬁo
the force of the arguments advanced in favour of
Japanese co-operation in the concession and they have
already intimated their willingness to meet Japanese
wishes in the matter as far as may be practicable.

In determining, however, the extent to which they
can assent to the proposals put forward by the Japanese
Government they mwo necessarily bound to take into
account considerations arising out of their known
policy in China to which in the oﬁ»ﬂmim,moﬁ&ﬁoﬁw
of to-day they feel it more than ever important to
adhere.

As the Japanese Government are aware, British
interests have a peculiar and predominant position in
the Yangtse Valley, and His g&omﬁ%.m Government
consider themselves justified in claiming for those

interests in the traditional wﬁm.muwvoﬁ_mam& field for
British industrial enterprise in China the same con-
sideration that the Japanese Government have claimed
for Japanese interests in South Manchuria on account

enterprise in South Manchuria.

Provided that the Japanese Government agree to-

this in principle, His Majesty’s Government would then
bz prepared to consider any proposal which they may
put forward regarding the extent of the co-operation
with which they would be satisfied.  But the extent of
such ' co-operation must naturally be commensurate
with the amount of capital that the Japanese Group
would be prepared to subscribe to the scheme and the
apportionment of the benefits accruing therefrom to
the two countries must be calculated on this basis.

Accordingly they would be glad to be informed of
the approximate amount of capital which the Japanese
Government anticipate would be supplied from J mwmbomm
sources, and, further, to learn the specific Eﬁmi&
advantages which the Japanese Government particularly
desire to obtain for their nationals.

Foreign Office,
October 11, 1913,
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of their- special position in regard to that province.

The Japanese.:Government “will ‘therefore readily
understand that His Majesty’s Government would desire
to: see” the -Concession in .question fall to a British
group and that they will be impelled in their own
interests - to..accord such a group their full 'support in
any-endeavour to obtain it. It is only natural that
mmw g&mmn%m 00435805 should vm anxious that the
ooEn& & a line which not merely runs exclusively in
9@ H.omwob where British influence and interests are
predominant but which also connects two existing
enterprises financed by British capital shall be vested
in British hands.. In corresponding circumstances in
mos? Manchuria the japanese Government éo&& no
doubt desire that the oous.o_ of a :bo should be vested
in Japanese hands.

His Majesty’s Government would be glad to con-
sider in what manner and to what extent it would be
practicable. to-arrange for subsequent Japanese partici-

‘pation in the scheme but if the Japanese Government

desire to obtain benefits or privileges in the Yangtse
Valley it would be only equitable that they should be
prepared to concede corresponding advantages to British
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Purport of the Telegram received from Tokio.

The Imperial Government has given its careful con-
sideration to the Memorandum of the British Govern-
ment dated October 11th last regarding the Nanking-
mwwmbmmwu Railway. It is far from the intention of
the Imperial Government to encroach upon British
interests by undertaking the scheme in question. As
clearly set forth in the Memoranda of the 20th August

and of the 6th September which you had handed over

position in regard to this question and will have no
oE.,moﬁob to Japan’s carrying on mnegotiations with
China on the matter. It should be clearly understood,
“however, that Japan will not hesitate to agree to the
participation of British capitalists in the undertaking,
should they so desire.

With regard to Japan’s interests in South Manchuria,
mentioned in the Memorandum of the British Govern-
ment dated October 11th last, her relation with Man-
churia is not only’ ?mﬁ of economic interests but of the
important special relation accruing from political con-
siderations and its geographical proximity to her
frontiers. In view of the above-mentioned various

special relations of Japan with Manchuria, the Imperial

Government sincerely hopes that the British Govern-

ment will for its careful consideration keep in view -

Japan’s special relations in regard to that district.
Japanese Embassy,
November 27th, 1913.
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‘to the authorities of the British Government, the
proposal of the Imperial Government was simply the
measure required by the exigencies of the circum-
stances to safeguard the interests of both countries in
the region concerned against v&bm encroached upon
by a third Power and it is therefore nothing but an
action of @nmmmmium their mutual interests. .

You are hereby instructed to explain the views of
the Imperial Governmeént in the following sense:—

Although it is not Japan’s Femuiou. so far as
Japanese interests are concerned, to undertake a loan
for the whole extention of the Nanking-Hsiangt’an
Railway, yet in view of the fact that Japan has been
‘supplying loans for many years past for a consider-
able ,.NHEEB“ to the Kiangsi Railway, which starting
from Kiukiang is to pass Nanchang, and also the fact
that the Pingsiang mines are being worked by dint of
a Japanese loan, the Imperial Government most ear-
nestly desires. to see that the funds for the construc-
tion of a section between Nanchang and Pingsiang of
\nmo Zmnwwﬁ-mwmmbmﬁ.ms Railway are supplied by Japan.
The Imperial Government, consequently, hopes that
the British Government will fully appreciate Japan’s

No. 52306/13.
~ On the 11th ultimo 2 Memorandum was communi-
cated to the Japanese Ambassador expressing the views
held by His Majesty’s Government with respect to the
proposals for the Nanking Hsiangt’an Railway Loan.
His Majesty’s Government are anxious to authorize
the British Financial interests concerned to enter into
negotiations on this wﬁmwmoa with the Chinese Govern-
ment as soon as possible, with a view to avoiding the

- danger, already foreseen and pointed out by Sﬁ

Japanese Government, of the concession in question
being obtained by a third party, and, for this purpose
they would be glad if His Excellency could obtain a
reply from the Japanese Oo<mub8o3 to the above-
mentioned Memorandum at an early date.

Foreign Office,
November 27, 1913.
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