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Chinese Government further undertakes that for.
a @mion; of six months after the issue of the present
loan it will not proceed to the issue of any other
Government loan or loan having a Government guaran-
tee concluded later than December 1st, 1912 without
the previous agreement of the Banks.
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Sir, .

I beg to acknowledge receipt of your H.me of the
17th instant, handed to me personally at our yester-
day’s meeting. ; ,

With regard to the matter of advances, on the
10th December I sent you a letter mmohmﬁbm.gmﬁ,m
‘within three months the - larger -moiety -of the loan
cannot be advanced, it will be hopeless to complete
the agreement. ,zowooéﬁ at the meetings of the 22nd
and 30th Dec, it was repeatedly stated that, in ac-
cordance with the telegraphic reply from London, it
had ,cmmn, u..ﬂnwnmmm that an mmdmﬁoo of £2,000,000
should be made in \&m latter half of January of the
present year, £2,000,000 in February, and £3,000,000
in March, which was the irreducible minimum requir-
ed. You must remember this perfectly well.

I see now from your letter that, on the pretext

of the situation in Europe showing no improvement,

you state:that it is impossible to fix the dates of ad-
vances. 1 am profoundly surprised and disappointed
at this reply. China is now in desperate straits. for

ready funds; and, is your advances cannot be made
1] FESEEE 1+ <<
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Translatlon.
MINISTER OF FINANCE TO E.G. HILLIER, PEKING,
19TH JANUARY, 1913.

at fixed dates, our original understanding will not be
complied with, and therefore this agreement would be
no more than an empty document, of no practical
value whatever for securing peace and o&ou in apo
country. )

I have therefore have no other course open to me
than to declare to. you that I can only initial the
agreement when the question of advances has been
settled; and that, prior to initialling, from today on-
%mﬁnw‘, I um.wuﬁm full Eu@u.&ﬂoﬁ borrowing where I can,
and that the restriction of the letter of the 22nd No-
vember no longer holds good.

I request that you will take due note of this, and
inform the other gentlemen of the Groups.

I have etc.
(Signed) Chou Hsueh Hsi.
(S
REELELKT D ~ ERLCRREFD
FERKQUHE N BE &
TELEGRAM DESPATCHED TO LONDON, 20TH
JANUARY, 1913.

‘Following for the Six Groups. The Minister of

<4
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Finance has addressed letter to the Group Nounom.mbﬂm,
tives 19th January formally declaring that he cannot
initial ‘agreement. before: dates have been fixed for ad-
vances and that China’s need for funds'being desperate
he assumes from date of letter full liberty to borrow
elsewhere pending initialling. of agreement.

Hongkong & Shanghai Banking Corporation,

PEKING.
o WL ESERGED A
‘mAn,gﬂ:+a M%gwgkﬁﬁgﬁﬂ

FHE < R EIE g~ W ER RN EE<
 :mL§§:%/Td$%A§#E&§%§
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No. 66.
At _the meeting oH. six gﬁﬂwﬁmnm MO\H French

gﬁnw\nﬁ, read. to his colleagues the following instruc- .

tion he says he received: “French Government con.

sider that an understanding is necessary between six
Ministers to- settle: manners and conditions of engage-
ment of monom,mu advisers and jointly to remind the
Chinese Government that the final approval of the

loan agreement remain subordinate to an effectual
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control of the guarantees given and the employment
of the funds by foreigners designated by the Powers.”
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Confidential
o January 15, 1913.
Sir:— .
With reference to the reorganization loan at
present under negotiation there are certain points
.éEQp require elucidation. On the 9th instant H@Hm-
ceived Nw.w joint -memorandum ob__ the subject and
after consultation .ﬁw& the Minister of m,,wumboo I wmﬁ
decided on the mozoiﬁm arrangement in two mamorww
@ “The. O_Bumw@ Government agrees to pay an
indemnity for the direct losses proved to have been
sustained by foreigners in the zone of military opera-
tions dquring the ‘hostilities. between North and South.

To this end the Chinese Government will set aside

a sum of Two millions sterling out of the proceeds of
the present loan for the purpose of paying the indem-
nity above referred to.

The admissibility, of the claims and go amount
of compensation to be paid shall be decided by a
Committee of Arbitrators to whom the detailed lists
to be supplied by each Legation shall be submitted.

The constitution, powers and procedure of this
Committee shall form the subject of separate negoti-
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Translation.

Lu Tseng-hsiang to H.B.M. Minister.
ation.

(II) .The Chinese Government S:&. a view to the
reorganisation  of the Salt Administration has already
Ewoﬂmw.wm Ministry of Finance drawn up regulations
for the institution of Inspectorates. With wamﬁd to
the foreign Associate Chief Inspector to be employed
in the Chief Inspectorate and the foreign Assistant
Inspectors to be employed in the District Inspectorates
for- the purpose of assisting in the work of reorgani-
zation, and with regard to the foreign auditor to be
employed to act with a Chinese official in the manage-
ment of the Bureau of National Loans to be establish-
ed under  the proposed regulations for ‘Em Accounts
and Audit Department and also with H.ommﬂm. to the
foreign. Financial mwuwﬁ 1o be engaged as ?Himmﬂ to
the .Ponoﬂﬁﬁw and. Audit Department, the Ministers of
the six vmoﬂ.nnw may when the time comes address a
private letter to the Wai Chiao Pu requesting infor-
mation as to the_choice, the powers and the conditions
of engagement of the foreigners to be so employed.

* The Wai Chiao Pu in reply will communicate, in
a private letter, the names and the contracts of the
foreigners engaged by the Chinese Government.

il
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It is understood that this exchange of letters will
be strictly confidential.
The above two -articles being of a Fono:mE%

satisfactory nature the arrangement therein contained

can be adopted and I have the -honour to inform-Y.E.

accordingly.
Compliments
c (signed) Lu Tseng-hsiang..
(et
iy
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MEMORANDUM. ;
Pékin, le 23 Janvier 1913.
Les Ministres de Grande-Bretagne, du Japon, des
Etats-Unis Q..P:Bmﬁnsm, d’Allemagne, de Russie et de
France ont I'’honneur d’accuser réception de la réponse
que leur a adressée Son Excellence Monsieur le Minis-
tre des Affaires Etrangdres 3 leur Mméorandum du

9 Janvier courant. . o ‘
Cette Hm@obm,m, aprés un examen attentif, leur a
paru tendre '3 modifier les engagements pris au nom
du Gouvernement Chinois le 31 Décembre dernier et

reproduits dans le Mémorandum précité. Dans ces

the part of China of the liabilities and the said ar-
rangements agreed to are already definitive and there-
fore irrevocable. .

To their great’ surprise, the  Japanese Minister
continued, the Six Ministers noticed that the memo-
randum from the Wai-Chiao-Pu dated the 15th instant
constituted a departure in vital points from their col-
lective note of the 9th January embodying result of
the interview of December 3lst.

The Japanese Minister concluded by saying that,
on behalf of the Six Ministers, the French Minister
and he have to declare to Mr. Lou’ that they cannot

entertain to ‘consider such modifications as was set-

forth in the said Chinese Memorandum.

'The Minister for Foreign Affairs said that as Mr.
Chow, the Minister of Finance, on account of illness
was unable to be present he cannot say anything de-
finite because the moﬂw_mn arrangements were made in
consultation with the Minister of Finance, and that hé
would emmﬂmmowm be in a position just to listen on what

the two Ministers have to say.
The French Minister then pointed out very fully
the vital difference between the previous arrangements

1 REREEE € R
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conditions, les six Ministres ont le regret de ne pou-
voir la juger satisfaisante.
€201 )

i
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 MEMORANDUM
Interview with H.E. Minister Lou of Wai-Chiao-
Pu on the 21st January, 1913.

- The Japanese gwnmwﬁoﬂoxﬁwmbmm to Mr. Lou that
the Chinese acceptance at the former interview of ¢))
the liability of compensation for loss and damages
sustained by the foreigners in connection .ﬂ#r the re-
volutionary disturbance and (2) the proposed arrange-
ment  regarding the employment of Foreign Advisers
in respect to the loan, have at once been submitted
to. the meeting of Six Ministers who, seeing no objec-
tion thereto, have wm@oﬁmm to their respective govern-
ments. -

~In compliance with the desire of the Minister

of. Finance, the Peking representatives of the Six

Groups have been informed of the said arrangements
by their respective Ministers.

Under these circumstances, the said acceptance on

and the Chinese note.

Mr. Tjuin then stated that though China accepted
unconditionally her liabilities, she was well guarded
mw&bwﬁ unjustified foreign claims, if presented, by the
decision to be arrived at by the Mixed Commission of
the mdnoﬁb and Chinese delegates. As to the engage-
ments of Foreign advisers and agents, exclusion of the
necessary: provisions. in the loan agreement was a
maximum concession on the part of Six Ministers, and
they are unable to agree to the proposed exchange of
private H@:,mam.

Mr. Lou then said that to avoid numerous discus-
sions and troubles that might arise as to the admis-
sibility and extent of claims, it was deemed Smoomwwww
to limit the liabilities to the damages caused by mili-
As to the ex-
change of private letter, Mr. Lou said, he is sure that

tary operation during the hostilities.

it was mutually agreed to at the last interview, and
that it was of absolute necessity to avoid publicity
and consequent objections by the council and people.
The Japanese Minister explained to the Minister
for Foreign Affairs that it was not necessary to limit
China’s liabilities with such conditions,” which may

R
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justly be. left to the Mixed Commission, and that his
French Colleague and he have never ‘acceptéd, at the

last mwﬂ,ouioﬂ.“ suc¢h arrangement as the exchange of

private letters. The communication must be in an
official ‘form, and Chinese Government was well pro-
tected ‘against such danger as Mr. Lou apprehended,
when the Six Ministers agreed that the exchange of
communication regarding Foreign advisers etc.-be quﬁ
meﬁosw confidential.

Mr. Tjuin mnmmowﬁmm that Mr. Lou would ooumﬁ:
with his colleagues and ﬂm@ouu to the President.

Mr. Lou said that if the loan negotiation fails to
bring about an agreement, there will be no necessity
of discussing of these points.

Mr. Tjuin stated that the Six Ministers are of
opinion that even if the proposed loan agreement was
agreed to, its ‘signature must be conditional on the
China’s acceptance of the Six Ministers’ gmBoH.mEmﬁB
of the 9th instant as a whole. ,

The French Minister then told the Minister for
Foreign = Affairs the purport of the instructions he re-
ceived from the French Government. S

Mr. Lou availed himself of the opportunity to say
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that the Six'Groups not agréeing even to the advances,
China will be obliged to conclude a few small loans
outside of the Groups, and asked the two Ministers to
understand the circumstance in dizow Qqumo Govern-
ment is now Emomm

' Mr. Tjuin repeated that China’s acceptance of the
said memorandum of the Six Ministers will be the
condition Unmoomoﬁ to the signature of loan agreement,
and that he was informed of Mr. Chows recent note
to the Groups but that he is not yet aware of the at-
titude of the Six Groups H.omﬁ.&nm ‘thereto.
umﬁﬁﬁ.% Nwwﬂ 1913.
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Japanese Embassy,
London.

The Japanese Chargé d’Affaires presents his com-
pliments to His Britannic Majesty’s Secretary of State
for Foreign Affairs and begs to acknowledge the receipt
of his memorandum dated January 29th last stating
that the Conference of the Six Power Group formed
to negotiate the Chinese Reorganization Loan agreed
at its meetings of the 10th and 11th of January last
(a) that the restrictions in Article 2 of the Sextuple

Agreement shall no longer apply to Industrial and

Railway Loans which shall be open to free competition
subject to such nmn&souw as the Governments of the
Six Powers may H.ombgﬂ approve for loans by their
nationals; Q& that the British Group should approach
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their Government with a request that the proposals be
made to the other Governments concerned as to the

~ conditions to be jointly imposed upon their nationals
- in competing for Industrial Loans on certain lines.

The memorandum further states that the British Gov-
ernment fully approve the decisions arrived at by the

" Conférence and that they would like to learn whether

the Japanese Government are willing to come to an
mmnm.mgmnﬁ. with them oBd&ﬁnm the proposed condi-
tions to govern future industrial loans made by their
nationals with the Chinese Government. .
The Japanese Chargé d’Affaires is instructed by

‘his Government to state, in reply to Sir Edward Grey’s
v BmBoH.mssz, \Bmﬂ the Imperial Japanese Oo<m§9mu_“.
| are Hﬁ.m@mwmm to come to an agreement with gm British

Government in principle, embodying the conditions as

. Unovawom by the Conference of the Six Power Group

at its meetings above-mentioned, on the understanding

- that the agreement will take effect only when it will

have obtained the unanimous consent of the Govern-
ments of the Six Powers concerned.
February 10th, 1913.
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EMBASSY OF THE
* UNITED STAES OF AMERICA
. AIDE MEMOQIRE. o

The American Government greatly regrets that
the negotiations for the Chinese Reorganization Loan
which have consumed so much time and labor should,
on the very eve of successful consummation, be threat-
ened by -the introduction of new and _.Emwm.moﬂma
questions of a purely political nature.

As has already been stated, this Government in
the interest of an early adjustment of the question
has been willing to accept as foreign advisers connect-
ed with the loan either the nominations made by the
Chinese Government or nominees from the lending
In view, however, of the difficulties that have
arisen as ﬁo.mvw&bﬁBmﬁﬁw from the lending Powers,
and the information it has just received of the unwill-
ingness of the Chinese to »onm.wﬁ the various wm,ﬁobm?m
changes in the programme that have been suggested,
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the American Government would suggest as a com-
H.H.oummw mo:unob that the original nominations of the
Q:ﬁ@mo Ooégﬁobﬁ to the posts of Supervisor of Salt
>QBE_mﬁ.»Sow Am Umuov, and Director of the National
\Homw WE.mmE @. O@Hgmnv, be accepted, and that the
Eﬁommmﬂmg Oo<o§§mbﬁw propose HS. the aﬁa post—
that of Director of ?E; Uovmnnooafm mnobowawb

~ The Umwﬁ.«gmbﬁ of State would point out Ema it
has thus far made for itself no claims in S:w connec-
ﬂoP m_apocmw the .f.boﬁnmb Group will issue on their
own Noooﬁwﬂ their full share of the _omn wawmoaﬂﬁm
that the mvwo_bﬁgmunm be made on a basis of omwo_muo%
rather than of umﬁoumrg Should the number of ad-
Smmuw“ voéoﬁwﬁ be increased ‘beyond the original three
oobﬁmBEmgm this 0049&903 must reserve on vwww_m

of its nationals all dmﬁm and privileges moogEm to

them ‘under the’ \HQ.Bw of the Sextuple Agreement.

\H,owuﬂov mmg.nwn% 12, 1913.
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-In the opinion of the Rissian Government the ar-
rearages of the Boxer indemnity remaining unpaid by
China give to the Powers the possibility to oppose the
conclusion of such Chinese loans which are lacking
' the oob&ﬁobm of oobﬂ.o_ nobw&ﬁ.om as necessary by

the Powers. On this ground ﬁﬁ Representatives of

the six Governments in-Peking might be instructed to .

inform the Chinese Government that the amounts ob-
tained from loans oou&c.m@m outside the sextuple group
ought to be first of all used for payment of the above
mentioned arrearages.

The Chinese Government is more and more in
need of money, and it is doubtful that China may be
helped by bankers outside of the sextuple group in
case if such advances should be employed for pay-
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ments of the Boxer indemnity. Under such conditions
it is more than probable that financial difficulties shall
oc:.mm China to agree to the conditions of appointment
of mowmmmb.msmbomm_ advisers fixed by the Powers, the
said conditions preparing the way to the improvement
of Chinese. finances for the sake of China: herself and
her creditors.
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condition that Japanese subjects should be appointed-

in several local ‘vamoﬁowmnow of salt, and upon the
understanding that the proposal to secure posts for
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tion in accepting six Powers’ proposals now without
quid pro quo in shape of concession named.

In case definite proposal of this nature was made
to us, what is your ovmumon as to possibility of issuing
at 5% ? Communicate foregoing to HIRIESRITI%
XIE.” «
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Hillier to Addis March 7th:

“The following is mﬁo:% confidential.

President Yuan Shih-Kai has ‘conveyed private
message  to Japanese Minister that Chinese Govern-
ment might feel justified in taking responsibility of
accepting six: m,oﬁgaouﬁw.. proposals if Groups could
reduce interest on Hou,b to 5% per annum. Reason
given is that w..bﬁmnomﬁ 53% was conceded by the Presi-
dent on his own responsibility at a critical time of
special urgency on the snmmwwwmb&um that loan would
be settled at once, but that, as Parliament will meet
in a month’s time, President could not justify his ac-
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Confidential
You are instructed to state the following to H.B.
M. Government. ‘ ‘ :
The Imperial Government, firmly believing that

the speedy conclusion of the Reorganization Loan

agreement will be to the interests of China, have been
endeavouring to maintain the unanimity of the Six
Powers on the question. In the probable event of
China’s expecting the rupture of the Sextuple Groups
and especially of her intending to try to obtain better
terms from the Groups than at present by making
use of the impending meeting of the National Assem-

bly, any change in the attitude of the Groups will not
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only be detrimental to the interests of the Six Powers
but also injurious to the true cause of China, and it
appears to the Imperial Government that the further
strengthening of the unity among the Six Powers
Groups at this juncture is of paramount importance.
They therefore intend to give necessary advice to the
kumbomm an&u and also to instruct the Japanese
Minister accordingly.

If H.B.M. Government share the views as above

; mentioned, the H_vamm& Government earnestly hope

that they will be able to see their way to give neces-
sary advices wo the British Group, to instruct H.B.M.
Minister in Peking to exercise all his influence for the
maintenance of the unity of the Oonwoaﬁnp, and to
discourage all attempts on the part of the British
financiers, outside of the Group, to make minor

monetary advances to China.
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Dear Mr. Koike :—
I have spoken to Sir Edward Grey respecting the

IHO [IHI

communication which you made to me yesterdayin
regard to the Chinese reorganization loan agreement.’

He wishes to let you know that His gmuom\e%w
Government share the view of the Japanese Govern-
ment that further strengthening of unity among the
six. Power groups at amm juncture is of paramount
importance. .

They will therefore give the necessary advice to
the British group and instruct His Majesty’s Minister
at Peking to exercise all his influence for the mainte-
nance of the consortium. They will also discourage all
attempts on the part of British financiers outside the
group to make advances to China.

I am to add that as at present advised His Ma-
jesty’s Government do not consider that the action of
the United States Government as announced in the
Press need. cause wb% change of attitude on the part
of the five other Governments in respect of the loan,
but that until they are in full possesion of the facts

it would be premature to express any definite opinion
on the subject.
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Believe me -yours sincerely
- (signed) W. Langley.
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cipate along with the bankers of other nations, because
it desired that the goodwill of the United States toward
China should be exhibited in this particular way; that
American capital should have access to that great
country, and that the United States should be in a
position to share with the other powers any political
responsibilities that might be associated with the de-

velopment of the foreign relations of China in connec-

tion with her industrial and commercial enterprises.

“The present administration has been asked by
this group of bankers whether it would also request
them to participate in the loan. The representatives
of the bankers through whom the administration was
approached declared that they would continue to seek
their share of the loan under the proposed agreements
only if expressly requested to do so by the Govern-
ment.

“The administration has declined to make such
request because it did not approve the conditions of
the loan or the mgwmomao,ww of responsibility on its

own part which it was plainly told would be involved
in the request.
“The conditions of the loan seemed to us to touch
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OFFICIAL STATEMENT OF THE UNITED STATES

GOVERNMENT REGARDING THE CHINESE LOAN
PUBLISHED MARCH 18, 1913.

“We are informed that at the request of the last
administration a certain group of American bankers
undertook to participate in the loan now desired by
the government of China (approximately $125,000,000).
Our government wished American bankers to parti-

very nearly the administrative independence of China
itself; and this administration does not feel that it
ought, even by implication, to be a party to those
conditions. - The responsibility on its part which would
be implied in requesting the bankers to undertake the
loan might conceivably go the length, in some unhappy
contingency, of forcible interference in the financial,
and even the political, affairs of that great oriental
state, just now awakening to a consciousness of its
power and of its obligations to its people.

“The conditions include not only the pledging of
particular taxes, some of them antiquated and bur-
densome, to secure the loan, but also the administra-
tion of those taxes by foreign agents. The responsi-
bility on the part of our mo<¢ab§,muﬁ implied in the
encouragement of a loan thus secured and administer-
ed is plain enough, and is obnoxious to the principles
upon which the government of our people rests.

“The government of the United States is not only
willing, but earnestly desirous, of aiding .¢6 great
Chinese people in every way that is consistent with
their untrammeled development and its own im-
memorial principles. The awakening of the people

[REES
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of China to a consciousness of their wOmwwE_E,om under
free government is the most significant, if not the
most momentous, event of our generation.

“With this movement and aspiration the American
people are in profound sympathy. They certainly
wish to participate, and participate very generously,
in opening to the Chinese and to the use of the world
the almost untouched and perhaps unrivaled resources
of China.

“The government of the United States is earnestly
desirous of promoting the most extended and intimate
trade relations between this country and the Chinese
Republic. The present administration will urge and
support the legislative measures necessary to give
American merchants, manufacturers, contractors, and
engineers the banking and other financial facilities
which they now lack, and without which they are at
a serious disadvantage as compared with their indus-
trial, and commercial rivals.

“This is its duty. This is the main material

interest of its citizens in the development of China.
Our interests are those of the open door—a door of

friendship and mutual advantage. This is the only

real application of the open-door polity.” The American
cooperation with the banking groups of the several
great powers enabled the United States to exercise a
practical voice in China’s affairs, and constituted the
best guarantee for the preservation of China’s integrity.

“In ,HEH.mcmEoo of the policy so advocated, the
American group, with the administration’s approval,
entered into an agreement with British, French, and
German groups for the purpose of rendering msmwomm.ﬂ
assistance to China. In February 1912, these four
groups at the request of their respective governments,
and with the consent of the Chinese government, ad-
mitted Russian and Japanese financial groups to the
negotiations for the reorganization loan, thus constitut-
ing what has since been known as the ‘six-power’
group.

“Following the revolution, .and despite the fact
that the authority of the new republic has not been
generally accepted, the American group joined with
the other groups in making to the provisional govern-
ment substantial advances to enable it more firmly to
establish its authority and to restore normal conditions
throughout the country.

1 FESHER L [HI

door we care to enter.”

Ewl])

FHEEmE N R K R K ERCREZL N R
STATEMENT OF THE AMERICAN GROUP, DATED
19TH MARCH, 1913.

“The American group, consisting of J.P. Morgan
& Co., Kuhn, Loeb & Co., the First National Bank,
and the National City Bank, was formed in the spring
of 1909 upon the expressed desire of the Department
of State that a financial group be owm.maamm to take
up the participation to which American capital was
entitled in the Hukuang Railway loan agreement, then
under negotiation by British, French, and German
banking groups.

“This group thus became interested in Chinese
loan matters, not primarily for its own profit, but for
purposes indicated by President Taft and Secretary
Knox. . As stated in President Taft’s message to Con-
gress of December, 1909, these purposes, in effect,
called for the cooperation of the bankers as the ‘indis-
pensable instrumentality’ which the American govern-

ment needed to enable it* to carry out a practical and

“Meanwhile there had been in negotiation, during

"a period of many months, a loan agreement which,

in its general terms, appeared last month to meet the
approval of the six governments, of their banking
groups and the Chinese government, and to be ready
for signature.

“These terms were intended to cover two points.
The first was to enable the Chinese government to
reorganize its administration on an effective modern
basis, to pay off its large outstanding debts, and to
build up Chinese credit. The second was to protect
the interests of American and European investors.
For such protection, in the judgment of the govern-
ments and the groups the only method was to insure,
despite any possible recurrence of political unrest in
China, the proper expenditure of the funds loaned to
China, and to safeguard the handling of the revenues
pledged for principal and interest of the bonds.

As announced in the statement given to the press
yesterday, the present administration at Washington,
with a desire to be of assistance to China and to

.promote American interests in the Far East, has

decided that these purposes may better by served by
[HR
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the adoption of a different and independent policy.

“As the American group had been ready to serve

the administration in the past irrespective of the heavy
risks involved, so it was disposed to serve the present
administration, if requested. But deferring to the
policy now declared, the group has withdrawn entirely
from the Chinese loan negotiations and has so advised

the European and Japanese banking groups.”
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Memorandum.
March 29, 1913.
The Minister of Great Britain, Japan, Germany,
Russia and France have the honour to inform the Wai
Chiao Pu that they are in receipt of communications
from the Wo@nmwgﬁﬁzmm of the Five Groups to the
effect that the Treasury Bills covering the advances
made to the Chinese Government on February 28 and
March 9, 1912, which became due on the correspond-
ing dates of the present year have not been paid. ,
The amounts due, as notified by the Representa-
tives of the Groups to the Minister of Finance in their
letter of the 14th instant are as follows:—
due on February 28,1913:—
£ 48,798.15.11
- Marks 999,643.42
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Francs 1,232,413.60
Roubles 463,198.21
Yen 480,480.42
due on March 9,1913
£ 26,426.8.7
* Marks 541,345.32
Francs 667,399.36
Roubles 250,839.63
Yen 260,198.69

The undersigned have the honour to request the
Chinese Government to take steps for the early pay-
ment of the amounts in default together with interest
thereon at the rate of 74% from their due dates up
to date of wmwgmuﬁ.
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CHINESE GOVERNMENT REORGANIZATION
LOAN AGREEMENT

THIS AGREEMENT, made at Peking on the twen-
ty sixth day of April 1913 between THE GOVERN-
MENT OF THE REPUBLIC OF CHINA (hereinafter
called “THE CHINESE GOVERNMENT”), acting
through its Premier, its Minister of Foreign Affairs,
and its Minister of Finance, of the one part,

AND FE

THE HONGKONG & SHANGHAI BANKING

[ 3
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CORPORATION,

THE DEUTSCH-ASIATISCHE BANK,

Hﬂm. BANQUE DE L’INDO-CHINE,

THE RUSSO-ASIATIC BANK, and

THE YOKOHAMA SPECIE BANK, Limited,

(hereinafter collectively called “THE BANKS”),
of the other part,

WITNESSETH : —

WHEREAS the Chinese Government desires to
borrow the sum of Twenty-five Million Pounds Sterl-
ing (£25,000,000.) equal to 511,250,000 Marks, 631,-
250,000 Francs, 236,750,000 Roubles, 244,900,000 Yen,
for general reorganization and administrative purposes

KR

(hereinafter to be specified) and proposes to evidence
the above loan by the issue of its gold bonds for the
principal amount above named, and

WHEREAS the Banks are prepared to issue to the
public on behalf of the Chinese Government the bonds
of the above named loan; .

THEREFORE IT IS AGREED AS FOLLOWS:—

ARTICLE 1L

The Chinese Government hereby authorizes the
Banks to issue either in one amount or in series, at

(a) Payment of liabilities due by the Chinese.
Government as detailed in Annex A to this Agreement.

(b) Redemption in full of outstanding provincial
loans as detailed in Annex B to this Agreement.

(¢) Provision for payment at due date of liabilities
of the Chinese Governiment shortly maturing as shown

in Annex C to this Agreement, including provision .

for foreign claims for damage and losses arising out
of the Revolution,

(@ Disbandment of troops as detailed in Annex
D to this Agreement.

(e} Current expenses of administration as estimat-
ed in Annex E to this Agreement.

(f) Reorganization of the Salt Administration as
set forth in Annex F to this Agreement.

(8) Such other administrative purposes as may
be mutually agreed upon between the Chinese Govern-
ment and the Banks.

The aforesaid Annexes form part of this present
Agreement.

" ARTICLE IIL

This entire loan, and all advances which E»% be

made in connection therewith are hereby constituted

1 FESEEE L KK
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their option; five per cent (5%) gold bonds, to an ag-
gregate amount of £25,000,000 equal to 511,250,000
Marks, 631,250,000 Francs, 236,750,000 Roubles, 244,-
900,000 Yen.

The Banks have the option to pay the whole or
any portion of the proceeds of the loan to the Chinese
Government: in pounds sterling or the equivalent at
the above parities in the currencies of the various
countries in which the subscriptions have been made.
The ooﬁwoww attached to the preliminary certificates
and to the definitive bonds shall be payable in the
various countries at the above bwizmm. The definitive
bonds shall be subject to the same conditions when
drawn, redeemed, or paid.

The loan shall be of the date of the first issue of
bonds and shall be entitled “ THE CHINESE GOVERN-
MENT FIVE PER CENT REORGANIZATION- GOLD
LOAN of 1913.”

ARTICLE IL
Subject to the provisions in Article XIII hereinaf-

ter for the payment of the first coupon, the net pro-
ceeds of the loan shall be used solely for the following
purposes :—

a direct liability and obligation of the Chinese Govern-

ment, which hereby pledges its good faith and credit

for the punctual payment of the principal and interest

of the loan and/or advances and for the performance

of all the undertakings on its part herein assumed.
ARTICLE IV.

The entire loan, together with any advances which
may be made in connection therewith, is hereby
secured. in respect to both principal and interest by a
charge upon the entire revenues of the Salt Admini-
stration of China, subject to previous loans and . obli-
gations already charged on the security thereof and
not yet redeemed, as detailed in the statement (# %)
attached to this Agreement, and it shall have priority
both as regards principal and interest over all future
loans, charges and mortgages charged upon the above-
mentioned revenues so long as this loan or any part
thereof shall be unredeemed. No loan, charge or
mortgage shall be raised or created which shall take

‘precedence of or be on an equality with this loan, or

which shall in any manner lessen or impair its securi-
ty over the said revenues of the Salt Administration
of China, so far as required for the annual service of

RS
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this loan, and any future loan, charge or mortgage
charged on the said revenues of the Salt Administration
shall be made subject to this loan, and it shall be so
expressed in every agreement for any such future lo-
an, charge or mortgage.

If at a future time the annual collection of the
Maritime Customs revenues should exceed the a-
mount necessary to provide for all existing obligations
charged thereon or which may have become charge-
able thereon under existing agreements by reason of
the abolition of likin consequent upon tariff revision,
it is understood and agreed that such surplus shall be
applied in the first instance to the security and servi-

ce of this loan, the surplus of the salt revenues being
thereby pro tanto increased and made available
for the general purposes of the Chinese Govern-
ment.
ARTICLE V.

The Chinese Government engages to take im-

mediate steps for the reorganization with the assistance

of foreigners of the system of collection of the salt
revenues of China assigned as security for this loan,
in the manner which has been determined upon by

and disbursements in full detail to the local Salt Com-
missioner (Yen yiin ssu) and to the Chief Inspectorate
in Peking, which will publish periodical reports of the
same after submission to the Minister of Finance.
Release of salt against payment of dues in any
District will be made only under joint signature of
the Chinese and foreign District Inspectors, the reve-
nues so collected to be lodged by them in a “Chinese
Government Salt Revenue Account” with the Banks
or with depositories approved by the Banks, and re-
ported to the Chief Inspectorate for comparison with
This Salt Revenue Account shall be
drawn upon only under the joint signatures of the
Chief Inspectors, whose duty it will be to protect the

their returns.

priority of the several obligations secured upon the
salt revenues. ,

So long as the interest and principal of this loan
are regularly paid there shall be no interference with
the Salt Administration as herein provided, but if
interest and/or, principal be in default at due date
then after a reasonable period of grace the said or-
ganization shall forthwith be incorporated with the
Maritime Customs and the revenues above pledged

1l FESEEEIE KR
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the Ministry. of Finance and which is as follows:—

The Chinese Government will establish a Central
Salt Administration (Yen wu shu) at Peking, under
the control of the Minister of Finance. This Central
Salt >m8mbwwﬁmﬁob will comprise a Chief Inspectorate
of Salt Revenues (Chi ho Tsung So) under a Chinese
Chief Inspector (Tsung pan), and a foreign Associate
Chief Inspector (Hui pan), who will constitute -the
chief authority for the superintendence of the issue of
licenses and the compilation of reports and returns of
revenues. In each salt-producing district there will be
a branch office of the Chief Inspectorate (Chi ho Fen
So), under one Chinese and one foreign District Inspector
(So Chang) who shall be jointly responsible for the
collection and deposit of the salt revenues. The en-
gagement and dismissal of these Chinese and foreign
District Inspectors, and of the necessary Chinese and
foreign staff at the Chief and Branch Inspectorates
will be decided jointly by the Chinese and foreign
Chief Inspectors, with the approval of the Minister of
Finance. It will be the duty of the District Inspectors

jointly to superintend the issue of licenses and to col-
lect all fees and salt dues; and to report all receipts

shall be administered for the account and in the in-
terest of the bondholders.
ARTICLE VL

Pending the reorganization of the Salt Administ-
ration and commencing with the first month from the
date of this loan, the Provinces of Chihli, Shantung,
Honan and Kiangsu shall pay monthly into the Banks
the funds necessary to meet the service of this loan
in accordance with the amounts stated in the Schedule
to be attached to this Agreement and fourteen days
before the due date of each such amount. The pay-
ment of these amounts by the Provinces named is
hereby secured by a first charge upon Central Gov-
ernment taxes of the respective provinces to be assigned,
and the Chinese Government engages to supply the
Banks with evidence that the obligations under this A-
greement of the Provinces named are officially recog-
nized by the E..o@oﬂ authorities of the said Provinces.

So soon as the revenue collection of the Salt Ad-
ministration over a period of one year shall be suffi-
cient to cover the service of all loans and ow:m,mmonm.
now secured thereon, including that of this present
loan, together with a margin sufficient to cover a fur-

1<
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ther half yearly interest coupon of the latter, the said
monthly contributions from the Provinces shall be
suspended, and the service of this loan shall then be
paid from the revenues of the Salt Administration.
So soon as the revenues of the Salt Administration
shall have been maintained for three successive years
at the figure above determined, the aforesaid provincial

liability shall be finally released.

ARTICLE VIL

The Banks are hereby authorized to issue to sub-
scribers to the loan gold bonds for the total amount
of the loan in such denominations and for such
The
form and language of the bonds shall be settled by

amounts as shall be determined by the Banks.

the Banks in consultation with the Ministry of Finance
or with the Chinese Ministers in London, Berlin, Paris,
St. Petersburg and Tokio.

The bonds shall be printed and/or engraved by
the Banks at the expense of the Chinese Government
and shall bear the facsimile of the signature of the
Minister of Finance, in order to dispense with the

necessity of his signing them all in person, and of the
seal of the Chinese Government. The Chinese Minister

years. Repayments of principal shall commence with
the 11th year, and shall be made by vyearly sinking
fund of .98397945% equal to £245,994:17: 3 equivalent
to 5,030,594.74 Marks, 6,211,370.28 Francs, 2,329,571.35
Roubles, 2,409,765.67 Yen, which shall be paid by the
Chinese Government to the Banks in monthly instal-
ments in accordance with the amounts stated in the
Schedule to be attached to this Agreement, and 14
days before the due date of each such amount.

If at any time after the lapse of seventeen years
from the date of the loan the Chinese Government
should desire to redeem the whole outstanding amount
of the loan or any part of it not yet due for repay-
ment in accordance with the Schedule to be attached
hereto it may do so up to the end of the thirty-second
year by a payment of a premium of two and one-half
per cent (23%) on the face value of the bonds, that
is to say, by the payment of £102: 10/~ for each £100
Bond, and after the end of the thirty-second year it
may make such extra redemption without premium,
but in each mwm every case of such extra redemption
the Chinese Government shall give six months H,unmioﬂm
notice in writing to the Bank and such extra redemp-
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in’ London and/or Berlin and/or Paris and/or St. Pe-
tersburg and/or Tokio at the option of the Banks shall
previous to the issue of the bonds authenticate them
with a facsimile of his signature and of his seal as a
proof that the issue and sale of the bonds are duly
authorized by and binding upon the Chinese Govern-
ment. Representatives of the Banks in London, Berlin,
Paris, St. Petersburg oH.%oWomem, as the case may
be, may countersign the bonds as agents for the issue
of the loan. ,
ARTICLE VIIIL

The rate of interest for the loan shall be five per
cent (5%) per annum on the nominal principal and
shall be paid by the Chinese Government to the bond-
holders half yearly through the Banks or their desig-
nated agents, upon presentation of the proper coupons.
Coupons shall be payable in Pounds Sterling or the
equivalent in Marks, Francs, Roubles and Yen as pro-
vided in Article I. The said interest shall be calculat-
ed from the date on which the loan is issued to the

public.
ARTICLE IX.
The term of the loan shall be forty seven (47)

tion shall be effected by additional drawings of bonds
to take place on the date of an ordinary drawing as
provided for in the prospectus of the loan.

When the loan has been fully repaid this Agree-
ment will immediately become null and void.

ARTICLE X.

Payments by the Chinese O%Q.bﬁobﬁ for interest .
and amortization shall be made monthly in accordance
with the amounts stated in the Schedule to be attach-
ed to this Agreement, and fourteen days before the
due date of each such amount in equal shares to the
Banks by the Ministry of Finance which shall hand
to the Banks in Shanghai, funds in Shanghai sycee
and/or coin of the national currency, so soon as the
said currency shall have been effectively established,
sufficient to meet each such payment in gold in Europe
and/or in Japan, exchange for which shall be settled
with the Banks on the same day. These payments
may, however, be made in Gold in Europe, and/or in
Japan, fourteen days before their due dates; if the
Chinese Government should happen to have gold funds
bona fide at its disposal in Europe and/or in Japan,
not remitted from China for the purpose, and should

1<l
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desire so 1o use them. Interest upon the said monthly
instalments until they are required for the m,maﬁoo of
the loan to the bondholders shall be allowed by the
Banks to the Chinese Government at the rate of 2%
per annum.

In reimbursement of expenses connected S#w the
payment of interest and with the repayment of prin-
cipal of the loan the Banks are hereby granted by the
Chinese Government a commission of one-fourth per
cent (34 %) on the annual loan service, the said com-
mission to be paid half yearly to the Banks as provid-
ed in the Schedule to be attached to this Agreement.

ARTICLE XI.

All details necessary for the prospectus of the loan,
and in connection with the payment of interest and
the repayment of principal of the loan and with the
withdrawing of bonds for redemption, not herein ex-
plicitly provided for, shall be left for arrangement by
the Banks in consultation with the Chinese Minister
in London, Berlin, Paris, St. Petersburg and/or Tokio.

The Banks are hereby authorized to issue the
prospectus of the loan as soon as possible after the

signing of this Agreement, and the Chinese Govern-

Finance shall be notified in advance in order that the
necessary instructions may be given to the Chinese
Ministers abroad.

The Banks shall retain on deposit in Europe and/
or Japan from the first proceeds of the loan a suffi-
cient amount to meet the first half year’s interest and
the Banks’ commission of }{% thereon, and the
Chinese Government hereby authorizes the Banks to
pay the said wmm year’s interest and commission from
the funds so retained. At the same time the funds
to be paid by the Provinces into the Banks in China
for service of the loan as provided in Article VI of
this Agreement shall accumulate during the six months
covered by the first half year’s interest so retained,
and shall be- held as a reserve fund to provide against
any possible interruption of such payments by the
Provinces, until the suspension of the latter takes
place under the provision of the said Article.

After deduction from the proceeds of the loan of
an amount sufficient for the payment of the first
coupon and for the repayment with accrued interest
of any advances made by the Banks on account of
this loan, and after provision has been made for items
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ment will instruct the Chinese Ministers in the various
capitals named above to cooperate with the Banks in
any matters requiring conjoint action and to sign when
requested the prospectus of the loan.
ARTICLE XIIL

All bonds, coupons and payments made and re-
ceived in cennection with the service of this loan shall
be exempt from all Chinese taxes and imposts during
the currency of this loan.

ARTICLE XIIL.

The price of this present loan or of any series
thereof to the Chinese Government shall be the price
of its issue to the public on the London market less
a deduction by the Banks of six per cent (62%) of the
nominal value of the bonds, the issue price in London
to be not less than Ninety per cent (902) securing
to China a net price of not less than Eighty four per
cent (842%) for the entire loan. The Banks shall be
responsible for all expenses connected with the issue
of the loan except the printing and/or engraving of
the bonds.

It shall be left to the Banks to determine the most
favorable moment for issue, and the Minister of

a, b, and c in terms of Article II of this Agreement,
the balance of the net proceeds of the loan shall be
placed to the credit of a “Chinese Government Re-
organization Loan Account” with the Hongkong &
Shanghai Banking Corporation, the Deutsch-Asiatische
Bank, the Banque de I'Indo-Chine, the Russo-Asiatic
Bank and the Yokohama Specie Bank, Limited, in
London, Berlin, Paris, St. Petersburg or Yokohama, in
instalments and on dates conforming to the conditions
allowed by the prospectus to the subscribers to the
loan.

Transfers of loan funds of China from the Banks
in Europe and Japan shall be made through the Banks
in China as nearly as possible in equal amounts from
each of the Banks, the rates of exchange for each
transfer from Europe or Japan being settled simul-
taneously with the transferring Banks on the same
day. In the event of equal transfers being found  to
be impracticable a mutually satisfactory procedure for
making the transfers above referred to shall be ar-

ranged between the Minister of Finance and/or the
Banks.
Interest at the rate of three (3) per cent per an-

!
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num shall be granted on the balance of loan funds
held in London, Berlin, Paris, St. Petersburg or Yoko-
hama ; interest on the credit portion of the loan funds
kept in China by the transferring Banks will be al-
lowed at the Banks’ rate for current accounts to be
arranged.

Withdrawals of that portion of the loan proceeds
held in the aforesaid Chinese Government Reorgani-
zation Loan Account in Europe or Japan shall be at
the order of the Ministry of Finance subject to the
provisions of Article XIV herein-after. Transfers of
loan funds to China shall be made in amounts to be
arranged from time to time with the Banks but shall
not exceed £500,000 in any one week, and funds so
transferred shall be held by the transferring Banks in
China until required for the purposes for which the
loan is made, and withdrawn as hereinafter provided
in Article XIV.

ARTICLE XIV.

The Chinese Government engages at once to put
into effective ovmmuﬁou an Accounts and Audit Depart-
ment, under the Provisional Regulations Promulgated
by a Presidential Order dated the 15th of November,

Ministry of Finance for presentation to and payment -

by the Banks.

Should the said representative of the Banks be in
doubt in respect to disbursements of loan funds which
have been made, he shall be entitled to make enquir-
ies of the foreign Director of the Bureau of National
Loans and to call upon him for the production of
receipts and vouchers for inspection. A

ARTICLE XV.

In the event of any bond or bonds issued for this
loan being lost, stolen or destroyed, the Bank or Banks
concerned Hm% notify the Ministry of Finance and the
Chinese Ministers in London, Berlin, Paris, St. Peters-
burg or Tokio, as the case may be, who shall authorise
the Bank or Banks concerned to insert an advertise-
ment in the public newspapers stating that Umﬁ.smbﬁ
of such bonds or bonds has been stopped ; and to take
such other steps as may appear advisable or necessary
according to the laws or customs of the country con-
cerned. Should any bond or bonds be destroyed, or
should such lost or stolen bond or bonds not be re-
covered after a lapse of time to be fixed by the WMSWm,
the Chinese Ministers in London, Berlin, Paris, St.
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1912, and published in the Official Gazette of Novem-
ber 16, 1912, copy and translation of which are hereto
attached (¥ #) in Annex H of this Agreement, sub-
ject to the understanding that any modification which
may be found necessary shall not impair their effect
in regard to this loan.

The Chinese and foreign Directors of the Bureau
of National Loans shall witness their approval of all
requisitions for loan funds by their joint signatures
thereon. Withdrawals of loan funds from the Banks
shall be for amounts corresponding to the actual re-
quirements of disbursements.

Cheques and/or orders upon the Banks for the
withdrawal of loan funds shall be signed by a duly
authorized representative of the Minister of Finance
and shall be sent, together with the supporting re-
quisitions duly signed as above, and the relative
“orders to pay” (Fa k’uan ming-ling), to a representa-
tive of the Banks to be designated. The said repre-
sentative ‘of the Banks, after satisfying himself that
the expenditure is in accordance with Article II of this

Agreement and the Annexes therein referred to, shall
forthwith countersign the cheque and return it to the

Petersburg or Tokio, as the case may be, shall execute
a duplicate bond or duplicate bonds for a like amount
and deliver the same to the Bank or Banks represent-
ing the owner or owners of such lost, stolen or des-
troyed bond or bonds, which Band or Bands shall pay
all expenses in connection with such delivery and ex-
ecution of such duplicate bond or bonds for the account .
of the owner or owners of such bond or bonds.
ARTICLE XVI.

If before the publication of the prospectus for the
issue of this loan any political or financial crisis should
occur affecting the money markets or the prices of
Chinese Government securities in such manner or to
such degree as in the opinion of the Banks will render
impossible the successful flotation and issue of this
loan on the terms herein named, the Banks shall be
granted a period of wm.x months from the date on which
this Agreement shall be signed within which to issue
the loan to the public.
period the markets are still unfavourable, then the

Banks shall be entitled to ask the Chinese Govern-
ment for extension of time. If the Chinese Govern-
ment should refuse to grant the extemsion of time

G

If on the expiration of this
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requested, this contract shall become null and. void,
subject always to the repayment to the Banks with
accrued interest of any advances which may have been
If this loan
shall be issued in series under Article I hereof, . the

made by them on account of this loan.

provisions of this clause shall, mutatis mutandis, apply
to the issue of each series of the loan.
ARTICLE XVIL

In the event of the Chinese Government desiring
to issue further loans secured upon the revenues of
the Salt Administration or to issue supplementary
loans for purposes of the nature of those specified in
Article II of this Agreement, the- Chinese Govern-
ment will give to the Banks the option of undertak-
ing such loans on a commission basis of six wxﬂ. cent
(6%) of the nominal value of the bonds as provided
in Article XIII of this Agreement.

The Chinese Government further undertakes that
for a period of six months after the complete issue of
this present loan and payment of the last instalment

thereof in terms of the prospectus it will not proceed
to the issue of any other Government loan or loan

having a Government guarantee concluded later than

Affairs and the Minister of Finance under authority

of a Presidential Order dated the twenty second day

of April, 1913, which has been officially communicated

to the Ministers in Peking of Great Britain, Germany,

France, Russia and Japan, by the Wai Chiao Pu.
ARTICLE XXI.

Eight sets of this Agreement are mm,mosﬁmm in
English and Chinese, three sets to be retained by ‘the
Chinese Government and five sets by the Banks. In
the event of any doubt arising regarding the inter-
pretation of this Agreement the English text shall rule.

Signed at Peking this twenty sixth day of April
1913.

Signed by : Seal of,

CHAO PING-CHUN. Premier.

Minister of Foreign

LU CHENG-HSIANG. Affairs

CHOU HSUEH-HSL. | Minister of Finance.

For the HONGKONG and SHANGHAI BANKING
CORPORATION, E.G. HILLIER.
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April 10th, 1913, without the previous agreement of
the Banks. .
ARTICLE XVIIL

The Hongkong & Shanghai Banking Corporation,
the Deutsch-Asiatische Bank, the Banque de !'Indo-
Chine, the Russo-Asiatic Bank and the Yokohama
Specie Bank, Limited, shall take the loan in onr.ﬁ_
shares and without responsibility for each other.

ARTICLE XIX.

The Hongkong & Shanghai Banking Corporation,
the Deutsch-Asiatische Bank, the Banque de I'Indo-
Chine, the Russo-Asiatic Bank and the Yokohama
Specie Bank, Limited, may, subject to all their obli-
gations under this Agreement, transfer or delegate all
or any of their rights, powers and discretions there-
under to any British, German, French, Russian or Ja-
panese Company, Directors or Agents with power of
further transfer and sub-delegation; such transfer,
sub-transfer, delegation or sub-delegation to be subject,
however, to the approval of the Chinese Government.

ARTICLE XX,

This Agreement is signed on behalf of the Chinese
Government by the Premier, the Minister of Foreign

Agent.

For the DEUTSCH-ASIATISCHE BANK, H. CORDES.
For the BANQUE DE L’INDO-CHINE,

HENRY MAZOT. R. SAINT PIERRE.

For the RUSSO-ASIATIC BANK, L. DE HOYER.

For the YOKOHAMA SPECIE BANK, M. ODAGIRL

& RID
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CHINESE GOVERNMENT 5% REORGANIZATION
GOLD LOAN OF 1913.

Annex A. Liabilities due by Chinese Government.
» B. Provincial Loans. ,
,» C. Liabilities of the Chinese Government

shortly maturing.
» D. Disbandment of Troops.
» E
» F.

Current Expenses of Administration.
Reorganisation of the Salt Administration.

ANNEX A.—Liabilities due by the Chinese Govern-
ment.
Arrears of Boxer Indemnity to 31st December
1912, estimated at about, £2, 000, 000
Repayment to Group Banks, with accrued

IR
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interest, of sundry advances already due,
as per detailed statement to be filed with
Ministry of Finance; estimated at about,
£150, 000
1913
February 28. Chinese Government Treasury
Bills, under Letter of Agreement dated 29th
February 1912. Shanghai Taels 2,000,000
@2/8% and 92} £292,792. 15. 6.
Together with interest @742 per annum from
28th February 1913, to date of payment
(say) 3, 200. 0. 0.
March 9. Chinese Government Hnmmmsw% Bills,
under Letter of Agreement dated 9th March
1912. Shanghai Taels 1,100,000 @2/8 and
92% £158, 558. 11. 6.
Together with interest @712% per annum
from 9th March 1913 to date of payment
(say) 1, 500. 0. 0.
March 14. Belgian Loan of 14th March 1912
£1, 000, 000.0.0.
Together with interest thereon from 14th

March to date of payment (say) 13, 000.0. 0.

outstanding, plus accrued interest, as per detailed
statements to be filed with the Ministry of Finance,
payable to:—
1. The nine foreign banks in Shanghai.
‘ Taels. 3,500, 000. 00
2. The Hongkong & Shanghai Banking Corpo-
ration, The Deutsch-Asiatische Bank, The
Banque de I'Indo-Chine and The Interna-
tional Banking Corporation for the Ame-
rican Group. About Taels. 2,217, 804. 00
3. The Hongkong & Shanghai Banking Corpo-
ration, The Deutsch-Asiatische Bank and The
Banque de I'Indo-Chine. . ” 5, 882, 620. 00

4. The Hongkong & Shanghai Banking Corpo-

ration. » »  1,630,052.00
5. The Yokohama Specie Bank Ltd.
» " 5, 106, 940. 00
6. The Banque de I'Indo-Chine.
» » 122, 700. 00

7. The Deutsch-Asiatische Bank.
8. The Russo-Asiatic Bank. ,, ”
Allowance for estimated interest accrued
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661,.550. 00
337,198.00
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April 6. Belgian Loan of 6th April 1912
£250, 000. 0. 0.
Together with interest thereon from 6th
1, 600. 0. 0.
April 14. Advance by the American, British,

April to date of payment (say)

German and French Groups, against the
OE.&QS% Reform Loan, under agreement
dated 15th April 1911
£400, 000
To interest @6% on above advance from
30th May 1911, to 15th October 1912,
33,139:14:9

£433,139:14: 9

To interest on above sum from 15th Octo-
ber 1912 to 14th April 1913 @6%
. £12,887:7:10 446, 027.2. 7.
Together with interest (@62 from 14th

1, 100. 0. 0.
£4,317,778.9.7.

April to date of payment (say)

ANNEX B.—Provincial Loans.

Principal and interest in default and/or principal

wo o 680, 000, 00
About Taels. 20,138, 864. 00
Equal to, (say) £2,870, 000.

ANNEX C.—Statement of Liabilities of the Chinese
Government shortly maturing :
Due Date
1913
May 17. To Chinese . Government Treasury
Bills under Letter of Agreement dated 17th
May 1912. Shanghai Taels 3,000,000 @2/9 .
11/16 and 92} £455,236. 9. 9.
June 12. Chinese Government Treasury Bills,
under Letter of Agreement dated 12th June
1912, Shanghai Taels 3,000,000 @2/9% and
924 £449,-324. 6. 6.
June 18. Chinese Government Treasury Bills,
under Letter of Agreement dated 18th June
1912, Shanghai Taels 3,000,000 @ 2/9} and

923 £452,702. 14. 0.
Allowance for foreign claims arising out of
the Revolution, £2, 000,000
£3,357,263.10. 3.
IR1
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May 10. Loan to the Chinese Minister at To-

kio, Japan, for Yen 350,000. (@7% per an-
num dated 10th November 1911 by the
Yokohama Specie Bank, Ltd., under the
authorisation of the Premier and the Mini-
ster of Foreign Affairs, Ta Ching Govern-
ment and was confirmed by Tsai Cheng
Pu and Wai Wu Pu G. Yen 290, 935. 00
together with interest @7% per annum
from 25th November 1912 to the date of

payment, say G. Yen 10, 000. 00

September 15. Loan to the Ministry of Com-

3.

munications for G. Yen 2,000,000. @7% p.
a. dated 15th September 1911 by the Yoko-
hama Specie Bank, Ltd. and renewed on
15th March 1913 under the condition to be
payable out of the first proceeds of any
foreign loan G. Yen 2,000, 000. 00
Plus interest on the above @7% p. a. from'
15th March 1913 to tke date of payment, ww%.

G. Yen 24, 000. 00

G. Yen 2, 324,935. 00
equal to, say £3,592,263. 10. 3.

Expenses for the schools belonging to the
Board. 169, 924, 00

Total $1,776,212.00

The Board of Home Affairs.

1,
2.

3.

Expenses for the Board proper. $ 274, 200.00
Expenses for constables of inside and outside
of Peking City. 1,223, 836. 00

Expenses for hospitals and schools belong-

ing to the Board. 80,011. 00
Expenses for the Yamen of Infantry General.
. 614, 573. 00

Total $2,192, 620. 00

The Board of Finance.

1
2.

3.
4,

Expenses of the Board proper. $ 250, 000.00
Expenses for the Bureaux and Factories ,
belonging to the Board. 196, 770. 00
Expenses for the President’s Yamen. 300, 000. 00
Expenses for the Cabinet, including the
Bureau of Legislation, of Civil Appoint-
ments, of miumbm. of Mongolian and Tibetan
Affairs, of Audit and the Provisional Bureau

of Merits. 475, 814. 00
Expenses for the Parliament. 1, 000, 000. 00

1 FESHER £ K]
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ANNEX D.—Disbandment of troops.

. Taels . Taels
Shantung 800, 000. Kueichow 600, 000.
Shansi 500, 000. Shensi 1, 400, 000.
Honan 600, 000. Mukden 600, 000.
Anhui 1, 000, 000. Kirin 400, 000.
Hupeh 4, 000, 000. Kan-suh 1,000, 000.
Kiangsu 1, 500, 000. Sin-kiang 600, 000.
Fuhkien 1, 400, 000. Jehol 600, 000.
Kwangsi 1, 200, 000. Kwangtung 1, 050, 000.
Szechuan 2,000, 000. Chekiang 560, 000.
Yunnan 1, 000, 000. Kiangsi 60, 000.

Taels 20, 870, 000. 00.
The total of the above is Taels 20,870,000, which

is equal to about £ 3,000,000.

.Details of the troops to be disbanded are contain-

ed in confidential statement handed to the Banks.

ANNEX E.—Current expenses of Administration.
Estimated amount from April to September, 1913.
The Board of Foreign Affairs.

1.
2.

10.

11,

The expenses of the Board proper. $ 381,532.00

Expenses for the Legations abroad. 1,224, 756.00

Expenses for the Imperial Pensions. 2,777,777.00
Expenses for the Tax Department and
Schools belonging to the Board. 103, 456. 00
Expenses for various taxation Yamen. 221, 800. 00
Allowances to various Bannermen and their
6, 666, 666. 00
Allowances to the Bannerman of the Pro-
vinces of Jehol, Tsarhar, Miyuan etc. 625, 000. 00
Allowance to those in charge of Ching
Tombs. 404, 525. 00

Total $13, 021, 808. 00

Rice Commutation.

Board of ,bﬂn,n%.

1
2.

Expenses of the Board proper. $ 540, 000.00
Salaries and allowances to the wvarious
Bureaux of the various Divisions under the-
Board. 8, 400, 000, 00
General Staff and their expenses for their
1,761,675.00
Allowances to Ching Guards (or to Imperial
Guards.) 1, 243, 196. 00
Allowances to Kung Guards (now the
President’s Guards.) 1,532, 844. 00
Allowance to Wu Guards-Left. 1, 286, 352. 00

1R

Camps and Bureaux.
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7. Allowance to Wu Guards-Van. 974, 274. 00
8. Allowance and expenses for Military Ex-

ecutive Department in Peking. 87, 980. 00
Total $15, 826, 321. 00

Board of Navy.
$ 182,348.00
2. Expenses for the various Commanders-in-

1. Expenses for the Board proper.

Chief, gwb-om,‘éwﬁ and Schools belonging
to the Board. 1, 200, 00. 00
Total $1, 382, 348. 00

The Board of Law.
1, Expenses for the Board proper. $ 346, 640. 00

2. Expenses for Courts and Jails. 279, 394. 00

Total $ 626,034.00
The Boards of Education.
1. Expenses for the Board proper. $ 537,984.00
2. Expenses for Schools, Bureaux and Offices
799, 620. 00
Total $1,337, 604,900
The Board of Agriculture and Forestry.
1. The expenses for the Board proper. $ 309, 242, 00
2. Expenses for Grounds and Bureaux belong-

belonging to the Board.

2, Paper Mill. Engineering works and ma-
chinery and plant. 1, 400, 000. 00
3. The Mint. (Head) Engineering work,
machinery and plant. 500, 000. 00
4. The University. Building Expenses. 500, 000. 00
Engineering Works. 4, 611, 537. 00
6. The Parliament. Engineering Works. .
1, 500, 000. 00

. Payments of Debts of various Boards in

5. Tsung Tombs.

the year 1912. Administrative Expenses.
. 3, 845, 000. 00
8. Imperial Pensions. Due and unpaid in the
year 1912, 3,017,333.00
9. Rice Commutation of 8 Banners. 1, 807, 750. 00
, Total $17,931, 620. 00
Total of Ordinary Expenditure
$37, 322, 498. 00
Total of Extraordinary Expenditure
17,931, 620. 00

. . $55, 254, 118. 00

equal to, say £5,500.00

The representative designated by the Banks will

vm furnished with monthly detailed estimates of ex-
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42,156. 00
Total $ - 351, 398. 00

ing to the Board.

The Board of Communications.
, § 302, 806. 00
2. Expenses for the training purposes within
236, 691. 00
) Total $ 539,497.00
Note. Expenses for Railways, Navigation, Post and
Telegraph undertakings by the Board will be in-

1. Expenses of the Board proper.

its sphere.

cluded under the item of extraordinary estimates,
and it may be assumed that their expenditures
and incomes will balance. The newly established
railway lines are not included here.
The Board of Works and Commerce.
1. Expenses of the Board proper. $ 208, 656.00
2. Expenses for the various Bureaux belong-
60, 000. 00
Total $§ 268, 656. 00

Total $37, 322, 498. 00

ing to the Board.

Extraordinary Expenses.
1. Bureau of Printing and Engraving. Engi-
neering works, machinery and plant. $ 750, 000. 00

penditure under above headings.

ANNEX F.—Reorganization of the Salt Administra-
tion.

General Estimate of Expenses for the reorgani-
zation of Salt Administration:—

1. Capital for purchase and transportation of

salt, $7, 000, 000. 00
2, Expenses for the establishment of Salt-
making Factories with machines, 3, 000, 000. 00

3. Reorganization of Salt lands, 5, 000, 000. 00
4, Capital for Advances to Salt Merchants
under a banking scheme to be approved by
the Banks, 5, 000, 000. 00
Dollars 20, 000, ooo. 00

equivalent to, say £2, 000, 000.

Note. —In the event of the total net proceeds of the
loan being insufficient to cover all the estimated
expenditure under Annexes A to F any deficiency
shall be met by a corresponding reduction in the
amount of item No. 4 of Annex F.

NG
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THIS AGREEMENT for advances on account of
the “Chinese Government Five Per Cent Reorganization
Gold Loan” of £25,000,000 is made between

THE GOVERNMENT OF THE REPUBLIC OF
CHINA. (hereinafter called “The Chinese Government”),
acting through its Premier, its Minister of Foreign
Affairs, and its Minister of Finance, of the one part,

AND ‘

THE HONGKONG & SHANGHAI BANKING

CORPORATION,

THE DEUTSCH-ASIATISCHE BANK,

THE BANQUE DE L'INDO-CHINE,

THE RUSSO-ASIATIC BANK, and

THE YOKOHAMA SPECIE BANK, Limited,

(hereinafter collectively called “The BANKS”), of
the other part,

WHEREAS the above contracting parties have this
day entered into an Agreement for a “CHINESE GOV-
ERNMENT FIVE PER CENT REORGANIZATION
GOLD LOAN” of £25,000,000 and it has been agreed
that the said loan shall be issued to the public as soon

of this Agreement, and payable half yearly, and the
principal with accrued interest shall be repaid from
the first proceeds of the said ‘“Chinese Government

Five Per Cent Reorganization Gold Loan” of £25,000,-
000 when issued, or in any case shall be repaid to the
Banks by the Chinese Government within Twelve
months from the date of this Agreement.

ARTICLE III.

The present advances for the aggregate equivalent
of £2,000,000 constitute a direct liability and obliga-
tion of the Chinese Government and are secured in
respect to both principal and interest by the charge
upon the entire revenues of the mm:. ..PmbEmﬁnmaon
of China, in terms of Articles Il and IV of the said
Reorganization Loan Agreement.

ARTICLE 1V.

The said advances shall be used solely for the
purposes specified in, and shall be treated as for ac-
count of, the Annexes D and E to the said Reorgani-
zation Loan ;Pmﬂomé.gﬁ their disbursement shall be
carried out in accordance with the provisions of Article
XIV of that. Agreement.

Arrangements will be made between the Minister
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as possible at a price in Londan of not less than
Ninety per cent of the nominal value of the bonds,
and

WHEREAS the Chinese Government is in urgent
need of funds pending the issue of the said loan to
the public,

IT IS HEREBY AGREED AS FOLLOWS:—
ARTICLE 1.

The Banks hereby agree to advance immediately
upon the signature of this Agreement the equivalent of
£2,000,000 Sterling as follows: £400,000, Marks 8,
180,000, Francs 10,100,000, Roubles _w,wmmvooo. Yen 3,
918,400 to be held to the order of the Minister of
Finance in London, Berlin, Paris, St. Petersburg and
Yokohama respectively. The Chinese Government
undertakes, if and when requested by the Banks, to
evidence the said advances by the issue of Treasury
w.Ew in the respective Currencies to be handed to
the Banks.

ARTICLE II

Interest on the said advances of the aggregate
equivalent of £2,000,000 shall be at the rate of Seven
per cent (7%) per annum, calculated from the date

of Finance and the Banks for the transfer of the said
advances to China and the payment of the silver

equivalent at the places where required.

ARTICLE V.

The terms of this Agreement shall be officially
communicated by the Wai-Chiao-Pu to the Ministers
of Great Britain, Germany, France, Russia and Japan
in Peking.

ARTICLE VL

Eight sets of this Agreement are executed in
English and Chinese, three sets to be retained by the
Chinese Government and five sets by the Banks. In
the event of any doubt regarding the interpretation of
this Agreement the English text shall rule.

Signed at Peking by the Contracting Parties this
twenty sixth day of April 1913.

Signed by : Seal of,

CHAO PING-CHUN. Prewmier.

Minister of Foreign

LU CHENG-HSIANG. Affairs.

IR
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CHOU HSUEH-HSIL Minister of Finance.

For the HONGKONG and SHANGHAI BANKING
CORPORATION, E.G. HILLIER.
Agent,

For the DEUTSCH-ASIATISCHE BANK, H.-CORDES.

For the BANQUE DE L'INDO-CHINE,

HENRY MAZOT. R. SAINT PIERRE.
For the RUSSO-ASIATIC BANK, L. DE HOYER.
For the YOKOHAMA SPECIE BANK, M. ODAGIRL
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No. 355. Groupes de Paris le 26 Avril:—

“En raison de la déclaration de Sun Yatsen, les
cinq groupes estiment qu’ils sont obligés d’en référer
a leurs gouvernements respectivement. Vous recevrez
des instructions 2 nouveau aussitdt que possible. En

attendant, abstenez vous de consentir des avances
jusqu’d instructions nouvelles de notre part.”
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No. 233.

I beg inform you that Japanese Minister to China
has been officially hotified by Chinese Govt. that loan
contract £25,000,000 signed between (? Chinese Gov-
ernment and five Groups) on (? date) which Chinese
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Chinese Govt. and its successors. I have honour state
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tion) and concurs in views expressed as to its bind-
ing character.
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Ministre des Affaires H\wﬁwmbmmwmm a I’honneur d’in-
former Monsieur le Ministre du Japon que son Gou-
vernement a tous pouvoirs nécessaires pour signer le
contrat d’emprunt. Déclaration 3 ce sujet signée par
Président du Conseil des Ministres, Ministre des Fi-
nances, Ministre des Affaires mwa.wummﬂmm a été remise
4 Monsieur Hillier, le Président de Commission des
Bangquiers.

Tjuin.
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Peking, 9th May, 1913.
To The Honourable the Premier, Mr. Chao P’ing-chun,
To The Honourable the Minister of Foreign Affairs,
i Mr. Lu Cheng-hsiang,
To The Honourable the Minister of Finance, Mr. Chou
Hsueh-hsi, Government of the Chinese Republic.
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Sirs,

, Referring to the letter addressed by you to the
representatives of the Five Groups on the 26th of
April E.wﬁ whereby it was agreed that the agreements
for the Reorganisation Loan of £25,000,000., and for
the advances of mmw.oo,o,,ooo. signed on that date should
not come into operation pending the receipt of confir-
mation by our Groups of the change of date in Article
17 of the Loan Agreement from December 1lst 1912 to
April 10th 1913, we have now the honour to inform
you of the ratification by our Groups of the above-
named agreements subject to a written ﬁﬂ&mﬁnﬁﬁ@
by the Chinese Government that the Austrian loans
for £300,000., £2,000,000. and £1,200,000. respectively,
agreements for which were signed with the Chinese
Government in the case of the first loan on the 1st of
March and in the case of the two latter loans on the
10th of April last, will not be issued or in any man-
ner placed on the market, either publicly or privately,

until a period of three months has elapsed after the
issue to the public of the said Reorganisation Loan of
£25,000,000.

In conformity with these instructions therefore,

11K
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we have the pleasure to notify you that, WBBm&mﬁo,q
upon receipt of the written undertaking required, we
shall be prepared to proceed with the payment of the

<<

advance of £2,000,000. against the general. receipt of
the Minister of Finance for that sum, and in conformi-
ty with the terms of the agreement for advances.
We have the honour to be,
Sir,
Your obedient servants,
(Engil])
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With reference to our previous correspondence
respecting the proposal of the British Government on
the subject of industrial loans in China, I beg to com-
municate for your information the substance of the
reply which has been given in London on the matter
by my Government. A

Russia is considering the restrictive conditions
established in June 1912 as still binding for the signers
of that agreement the more so as the American group
on leaving the Consortium have declared their inten-
‘tion not to Umamom@mﬁw in any Chinese enterprise which
may directly or indirectly compete with the interests
of the other parties to the above mentioned agree-
ment so long as it remains in force. In consequence
there seems to be no immediate danger on this side
of an American competition in industrial loans in
China. v

On the other hand an unlimited freedom in con-
tracting of industrial loans would expose to a serious
danger the advantages obtained with such difficulties
by the Powers in the control of Chinese finances. On
account of these considerations the Russian Govern-
ment deems advisable a further study of the question
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Tokio, June 28th, 1913.
My dear Baron Makino,

and would like to know the opinion of British Govern-
ment on this statement.
Yours very sincerely
(Signed) N. Malewsky-Malewitch.
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July 2nd 1913.
My dear M. Malewsky-Maléwitch,

I beg to thank you for your confidential communi-
cation of the 28th ultimo on the subject of the British
proposal regarding industrial loans in China.

I should be much obliged, if you would be so good
as to acquaint me with the views of the British Gov-
ernment, when made known to your Government as
requested in the latter’s reply to the British proposal
in question. ‘

Yours very sincerely,
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vincial authorities first approved by the central Go-
vernment.

(2) Central Government shall not approve any
provincial loan unless it is satisfied, ,

(a) As to bona fides and expediency of such
Toan and that the proceeds of such loan will be
employed: for the ‘purpose for which it is - con-
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ment addressed to the Representatives in London of
the Powers interested in the consortium a memoran-
dum proposing that \Em five Powers in question should
resume =boow&mobm=% their respective liberty of ac-
tion in regard to industrial loans made by their na-
tionals to the Chinese Government.

To this memorandum favourable replies were re- .
ceived from the French, German and Japanese Govern-
ments, but the Russian Government suggested that un-
conditional freedom for industrial loans might memnu
the control over Chinese finances which had been ob-
tained with such difficulty.

‘Since these answers were received a meeting of
the groups, held -at Brussels on the 7th of July, has
taken place at which they were agreed that no more
money should at present be lent to China. With this
opinion His Majesty’s Government are in complete
agreement.

The Chinese Government have received a loan of
twenty five million pounds on security which has still
to be created, for the Salt Gabelle cannot be consider-
ed as effective security until it has been reorganized
and China has no other resources which she can
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pledge for further Loans. R :

This decision of the groups only emphasizes the
necessity - for the resumption by the Powers at the
earliest moment possible of their freedom of action in
regard to industrial loans. The mmwmmBouﬂ. ‘to withhold
their approval from such loans was arrived at solely
with the object of maintaining Chinese credit, and of
protecting the market for the operations. of the con-
sortium, but it would be ﬁb&owﬁmzw,«gg if it was
possible, to close China to industrial enterprise for the
indefinite period which must elapse before the con-
sortium may find itself in a position to make a further
loan to China.

_His Majesty’s Government must therefore resume
their freedom of action. The date on which the re-
sumption should take effect must, as stated in the
memorandum -of May 23rd, depend upon the date of
expiry of the Quadruple Agreement; but in the circum-
stances, as set forth in this memorandum, His Majes-
ty’s Government cannot but feel that in the mﬁmao.mﬁm
of the mn.oﬁvm Eono?ow the resumption should take

effect as soon as possible.
Foreign Office. July 31, 1913.
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should be first approved by the Central Government;
(2) the Central Government should not approve any
provincial loans unless it was mmﬂmmmwa as to the bona
fides and expediency of such loan and «\Em\n the @Ho,.
ceeds would be employed for the purpose for -which
the loan was contracted, and, further, that the redemp-
tion of such loan would be carried out without failure.

His Majesty’s Chargé d’Affaires then suggested
that it was not so much limitations and conditions,
-excellent in themselves, on which the provinces should
be allowed to vowa.oé. that was required, as that they
should not be allowed to borrow at-all exceptthrough
the intermediary of the Central Government. Such a
course, he felt, would not only assist the Central Gov-
ernment in keeping control over the Provinces but
would also afford a better means <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>