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And it is further resolved that the increased customs
revenue which will accrue from the leaving of these
surtaxes shall temporarily be held free from all encum-
brances by the Chinese Maritime Customs Adminis-
tration, to be employed for such purposes and subject
to such conditions as this Special Conference may
determine, with the understanding however, that in
case this Conference shall not have come to a decision
before the ... day of—, 1926, as to the disposal of the

fresh revenue produced by these surtaxes, the one-third

PEH
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of the said revenue shall be applied towards the
abolition of likin, one-third towards the consolidation
of inadequately secured domestic and foreign debts,
and the remaining one-third towards urgent Adminis-

trative expenses.
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Suggestion for an
AGREEMENT TO BRING INTO FORCE
THE SURTAX PROVISIONS
OF THE WASHINGTON TREATY.
(as agreed upon at the meeting of foreign
Delegates on May 15, 1926)
Agreement:

In the exercise of authority vested in them by their
respective governments, and for the purpose of giving
effect to the provisions of Article III and the Second
paragraph of Article VI of the treaty relating to the
Chinese Customs Tariff, signed at Washington on
February 6, 1922, the Representatives of the Powers
assembled at this Conference, to wit......

Hereby Agree that, beginning three months from

the......day of ......1926 (the date of signature of

will accrue from their levying shall be applied as fol-
lows : -

I. As an immediate measure in preparation of
the way for the speedy abolition of likin, the col-
lections taken in payment for transit passes (which
passes shall continue to be issued as heretofore at
the same rates) shall be distributed proportionately
through the Maritime Customs Administration to
the Provincial Authorities taking as a basis the
amount of the transit duties collected on the mer-
chandise destined to, or passing through, or origi-
nating in the various Provinces, respectively, cnmﬂ.
the cover of the transit passes.

For the loss occasioned by this action there shall
be taken from the surtax collections the sum of
$5,000, 000 per annum, and this sum shall be S.&..
ited, by way of compensation, to the ordinary Cus-
toms revenue.

II. As a further measure in preparation of the

K RERERMERE PR

PP

the present Agreement) the Chinese Government shall
impose and collect surtaxes on dutiable imports as
follows: On all commodities listed in the Schedule
hereto annexed a surtax equal to the amount of the
regular duty prescribed in the Revised Import Tariff
for the Trade of China at the time being in force
(that is, either the specific duty or the 5 percent
ad valorem duty provided in that Schedule), and on
all other dutiable commodities a surtax equal to one-
half of the amount of the regular duty prescribed in
the Revised Import Tariff for the Trade of China at
the time being in force; and that these surtaxes shall
be levied uniformly at all land and maritime fron-
tiers.

And Do Hereby Agree that these surtaxes shall be
collected by the Maritime Customs Administration and
that, until this Agreement shall have been supersed-

ed or modified by provisions of a later treaty, treaties

or agreements, the additional Customs revenue which

way for the speedy abolition of likin and as a step
looking toward the abolition of export duties both
on foreign and on domestic trade China will within
three months after the going into effect of the
above mentioned surtaxes abolish the tax known as
the “coast-trade duty,” that is, the half duty at pre-
sent charged on the reimport of goods of domestic
origin which, after having been exported from one
Chinese port, are imported into another Chinese
port.

For the loss occasioned by this action there shall
be taken from the surtax collections the sum of
$ 4, 000,000 per annum and this sum shall be cred-
ited, by way of compensation, to the ordinary O,zm.
.ﬁoBm revenue.

111, ;m,uou‘n the surtax collections there shall be
remitted monthly through the Maritime Customs
Administration to the Ministry of Finance the sum
of $ 750,000 to be used solely for the current con-

PHR
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structive and/or administrative expenses of the Chi-
nese Government.

IV. After the purposes specified above shall have
been served, the remaining portion of the proceeds
from the collection of the surtaxes shall be held by
the Maritime Customs Administration, free from

all encumbrances, as an accumulated fund to be ap-

plied in due course to the liquidation of the unse-

cured and inadequately secured debts of the Chinese
Government.

Disbursements shall be made from this fund in
accordance with the provisions of the treaty, trea-
ties or agreements concluded at this Conference, or,
if such treaty, treaties or agreements or, any treaty
or agreement which may have been negotiated oth-
erwise for this purpose, shall not have come into
effect within two years after the date of the signa-
ture of the present agreement, in accordance with

the principles which may at that time be agreed

Conference, China will take the earliest possible steps
to restore the commercial efficiency of her railways
and to ensure that the financial obligations of the

railways be adequately served from railway revenues.
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upon.

V. The proceeds from the collection of the sur-
taxes shall be deposited in such banks, in such man-
ner and in such proportions as are specified in the
resolution hereto annexed.

It is understood that the foregoing arrangements
for the disposal of the additional Customs revenue
which will accrue from the levying of these surtaxes
are adopted in the expectation that there will be con-
cluded a new treaty, treaties or agreements, as indi-
cated above, in which provision shall be made for a
further increase in the Customs revenue with a view
to serving purposes under discussion, and that these
arrangements will be superseded by the provisions of
such treaty, treaties or agreements.

It is furthermore understood that in view of the
essential importance of the Chinese railways in the
promotion of China’s prosperity and rehabilitation of

her credit, which are fundamental purposes of this

RRES PN ERER CSKKE KR TRX -
SR e N K LN —Nm N | e S B R ERRER
=R CBEEE CRER CRNSER S Y i~
R g 5 (REKER KX R R B-R D
_ .
B RERNIONT RINOHdwE
&
MRS EREIE | R K R o~ B
It is furthermore understood that with a view to
increasing the facilities enjoyed by traders, suitable
adjustment will be made in regard to the appoint-
ment and assignment of the foreign staff of the Chi-
nese Maritime Customs Service, giving due consider-
ation to the trade relations with China of the foreign
Powers concerned.
HREREH R R oRER N RR
It may be recalled that at the Washington Confer-
ence (the Fourth Meeting of the Sub-committee on

Chinese Revenue) Mr. Odagiri of the Japanese Dele-
P
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gation made a statement in regard to the question of
the Customs-service. The excerpt of the passage of
the minute pertinent to it reads as follows :-
(Minute of the Sub-committees, page 594 ; and Min-
utes of Committees, page 1494)

The opinion expressed in that statement was con-
curred to by the Delegates of other Powers, includ-
ing Senator Underwood, who recognized the fairness
of the Japanese position.

Since the question was already taken up at the
Washington Conference, we do not think it irrelevant
to raise the question at this juncture. In suggesting
the insertion of this passage in the Draft Agreement,
we do not contemplate to make any alteration in the
existing system of the Chinese Maritime Customs,
nor do we doubt the efficiency of the present organi-
zation, which has been very well administered during
the past years to the interests of traders, Chinese

and foreign. But we feel that there is an aspect in
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regard to which certain adjustment may be made
with a view to further increasing the benefits of the
foreign traders in China. We believe that a suitable
adjustment may be effected in the appointment as
well as assignment of the staff of the Maritime Cus-
tomes Service, so that an equitable representation of
the nationals of the Powers more interested in trade
may be effected in the foreign staff of the Customs
administration, and more facilities may be enjoyed
by foreign traders in China.

 We must add that we have no intention to inter-
fere with the administration of the Chinese Govern-
ment, and trust that the reasonableness of our sug-
gestion will be justly appreciated by the foreign del-

egates as well as by the Chinese Government.
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Suggestion for a proposal to be submitted with a

.view to effecting a revision of the agreement of Jan-

uary 30, 1912,

Whereas an agreement was concluded on January
30, 1912, wmﬁémml the Wai Chiao Pu and the Foreign
Ministers concerned for the custodianship of the Cus-
toms revenues charged with the service of the mon.ommm
obligations secured thereon, which Agreement was sub-
sequently modified on April 7, 1913, and December
24, 1914, and

Whereas the omnocaﬁmnomm now render it desirable
to revise the said Agreement, as provided for in the
final Clause thereof,

it is agreed
(1) The Chinese Government will designate certain

Banks at Shanghai as custodian banks in which

the net customs revenues shall be deposited. These

PR
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banks shall be chosen from among Chinese banks
and such foreign banks as may be recommended by
the Powers materially interested in the foreign loan
and indemnity sevrices secured on the customs rev-
enues and there shall be included at the least one
Chinese bank and one bank of each nationality of
the recommending powers.

(2) The Inspector-General of Customs shall arrange
for prompt remittances of net revenues from all
collecting points to Shanghai, for this purpose he
may, at his discretion, avail himself of the facilities
afforded by the local branches of the Custodian
Bank.

(38) Of the total net Customs revenue thus assembled
at Shanghai, such portion as may be required for
the foreign loan and indemnity services shall be
distributed at intervals not to exceed one week
pro rata among the Custodian Banks concerned,

each of which banks shall receive a share in pro-

PRI
portion to the interest of the nationality which it
represents in the foreign loan and indemnity serv-

ices.

(4) The surtaxes collected in accordance with the

agreement whereby the surtaxes provided in the
Washington Treaty of February 6, 1922 are author-
ized to be levied, shall be deposited in accordance
with the provisions of the resolution annexed to
that Agreement.

(5) The Custodian Banks shall be required to offer
adequate security for the shares allotted to them
or the deposits which they accept, and the securi-
ties shall be deposited in the central banks or other
proper institutions of the nationalities concerned.

(6) Loan Service Accounts in the name of the In-
spector-General of Customs shall be opened by each
of the Custodian Banks and the Commissioner of
Customs at Shanghai shall be authorized to draw

upon these accounts for Loan and Indemnity pay-

ments as they fall due, following as closely as pos-
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sible the proportions given in Article 3. PEK KmHm

(7) Interest shall be paid by each Banks at equitable
rates which shall be agreed upon periodically for a
period not to exceed six months between the Chi-
nese Government and the Custodian Banks.

(8) The provisions of this Agreement shall supersede
the Agreement of January 30, 1912, and all amend-
ments thereto shall be subject to revision by General

Treaty or future revision as circumstances may require.
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Nearly eight months have elapsed since the Special
Conference on the Chinese Customs Tariff held its

inaugural session at the invitation of the Chinese

diately upon the expiration of the period defined for

the recess.
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X And do hereby agree =}~ {4~ 1EE4
And do hereby agree that these surtaxes shall be
collected by the Maritime Customs Administration,
and that customs revenue which will accrue from the
levying of the surtaxes shall be applied as follows ;
1. Out of the proceeds from the collection of the
surtaxes, the sum of $ 750, 000 shall be remitted month-
ly through the Maritime Customs Administration
to the Ministry of Finance to be used solely for the
current administrative expenses of the Chinese Gov-
ernment or for such constructive purposes as may

be deemed useful.
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Government. The Delegations of the foreign Powers
assembled at Peking have not failed to consider sym-
pathetically and helpfully China’s proposals for the
realization of her legitimate national aspirations.
Friendly and fruitful discussions to that end have
been in progress.

Unfortunately, the work of the Conference has
been interrupted more than once by domestic strife in
China, and the complete restoration of the country to
peace and stability is not yet in sight. The Delega-
tions are by no means discouraged in their hope that
the Conference will achieve a fair measure of success,
But in view of the actual conditions, climatic as well as
political, prevailing at Peking, they are now persuaded
of the desirability for all parties concerned to take a
recess until September 30 next. It is in no sense the
closing of the session that they have in mind. On the

contrary, they undertake to resume in all sincerity

their deliberation of the outstanding questions, imme-

2. The remaining portion of the said proceeds shall
be held by the Maritime Customs Administration, free
from all charges and encumbrances, as an accumulated
fund which shall be applied in due course, and in a
manner to be agreed upon, to the adoption of meas-
ures designed to promote the facilities of trade, and
to the liquidation of the unsecured and inadequately
secured debts of the Chinese Government.

3. The proceeds from the collection of the sur-
taxes shall be deposited in such banks, in such man-
ner and in such proportions as are specified in the
resolution hereto annexed.

It is understood that the foregoing agreement is
adopted in the expectation that there will be con-
cluded a new treaty, treaties or agreements in which
provision shall be made for the disposal of the ac-
cumulated fund as above indicated and also for a fur-
ther increase in the customs revenue with a view to

serving purposes useful alike to China and to the
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other Powers interested, and that if such treaty, trea-
ties or agreements shall not have come into effect
within two years after...... 1926 (date of the sig-
nature of this agreement), or if, for any reason, it
be found impossible to proceed with the negotiations
for the conclusion of such treaty, treaties or agree-
ments, the operation of the present agreement shall
be suspended, and the accumulated fund which may
at that time be held by the Maritime Customs Ad-
ministration under this agreement shall be disposed
of in a manner to be then agreed upon.

It is furthermore understood that in view of the
essential importance of the Chinese railways for the
promotion of China’s prosperity and the rehabilita-
tion of her credit, China will take the earliest possi-
ble steps to restore the commercial efficiency of her
railways and to ensure that the financial obligations
of the railways be adequately served from the rail-

way revenues,
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His Majesty’s Government regret that in the re-
cent informal discussions which have taken place
between the foreign delegations in the absence of
the Chinese (delegation?) in anticipation of the early
resumption of the Conference and of the renewal of
the request by the Chinese delegates for the imme-
diate grant of the Washington Surtaxes, it has not
been found possible to reach complete agreement on
the proposals to formal basis of discussion with the
Chinese.

In these circumstance His Majesty’s Government
are of the opinion that no useful purpose will be
served by the foreign delegations in continuing these
informal negotiations with a view to reaching a clos-

er degree of agreement at the present stage and

negotiations for conclusion of a Tariff Treaty which
have been interrupted by recent political develop-
ments in China. |
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that it would be preferable to await the resumption
of the Conference and the formulation of the Chinese
proposals.

[His Majesty’s Government instruct me to state
that it is their earnest desire and intention to imple-
ment the Washington Treaty with the least possible
delay and to grant the surtaxes provided for therein,
if this should be the wish of the Chinese Government
and that they are prepared to discuss any reasonable
proposals put forward by the Chinese Delegates to
this end in harmony with the spirit and letter of the
Washington Treaty.

His Majesty’s confederation also wish it to be clearly
understood that in the event of the Chinese Delega-
tion on the resumption of the Conference tabling a
proposal for the immediate enforcement of the Wash-
ington surtaxes, they have no intention, after agree-
ment on such proposal has been reached, to suspend

the proceedings of the conference or to break off the
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Admiral Tsaai Ting-Kan, in his capacity as Delegate

FRWEEFLCRRERCRK i R

Plenipotentiary to the special Conference on Chinese
Customs tariff and his Chinese colleagues, will be
much pleased to have an exchange of views with the
foreign Delegates Plenipotentiary to the Conference
concerning its future work and therefore has the
honour to suggest to them to hold an informal meet-
ing at Chu Jen Tang on Friday afternoon, July 23rd

at 5 o’clock.
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