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The German Government has always maintained
and through the present international discussion feels
itself obliged to emphasize again that the questions on
which the reconstruction of the devastated areas, so
earnestly desired by Germany, and furthermore the res—
toration of sound economic life and the peace of Eu-
rope depend, can only be solved by mutual understand-
ing. The occupation of the Ruhr-Basin is diametri-
cally opposed to the above, and has therefore called
forth the passive resistance of its population. The Ger-
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man Government shares the desire of all sober-minded
people, that the daily increasing tension be relaxed
and the wanton destruction of economic values be stop—
ped. The German Government has therefore decided
to make another attempt in this direction, without how-
ever abandoning its legal standpoint or desisting
from the passive resistance, which is to be continued
until the areas occupied in excess of the stipulations
of the Treaty of Versailles have been evacuated and
the conditions on the Rhine have been restored accord-
ing to the terms laid down in the Rhineland Agreement.

In spite of the events of the last few months Ger-
many has adhered to her readiness to do everything
within her power for the purposes of reparation, es-
pecially for reconstruction of the devastated areas. Eve-
ry attempt to express this readiness in the form of
practical proposals is rendered difficult, however, by
the fact that the present financial and economical con-
ditions of Germany do not permit of an accurate es-
timate of Germany’s capacity, in final and concrete
figures. For this reason every solution must contain an

elastic factor which takes into account the present im-
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possibility of arriving at an accurate estimate,

It should furthermore be noted that Germany be-
cause of the lack of excess profits from her own pro-
duction will for the near future be unable to raise any
large amounts of capital from her own resources and
that she therefore is in need of foreign loans, which
however will only be obtainable after the German cred-
it has been restored.

Proceeding from these considerations and in har-
mony with the fundamental idea of the proposal pre-
pared by Germany for the Paris Conference of January
last, the German Government formulates its proposals
for a solution of the reparation problem and the political
questions connected therewith as follows:

The sum total of Germany’s obligations as to pay-
ments in cash and in kind by virtue of the Treaty of
Versailles is to be fixed at 30 milliards Goldmarks of
which, by a bond issued at normal rates on the inter—
national money-market, 20 milliards are to be raised
before July Ist 1927, 5 milliards before July Ist 1929,
and 5 milliards before July 1st, 1931.

1) The first 20 milliards Goldmarks will at once

equal to those of the other nations represented, or a
court of arbitration, composed of a representative of
the Reparation Commission, a representative of the
German Government and a chairman whom the Presi-
dent of the United States shall be requested to nomi-
nate in case the other two members of the Committee
fail to agree in his nomination.

3) Germany will also, in accordance with the ex—
isting treaties and to an extent still to be determined,
make payments in kind, which are to be credited to
her account.

The German Government is convinced that with
this proposal it has reached the utmost limit of Germa—
ny’s economic capacity; after the further heavy dislo-
cation and weakening of the German economic organ-
ism caused by the Ruhr occupation it even has grave
doubts, as to whether this proposal does not exceed
Germany’s capacity. The German Government is fur—
thermore convinced that no unprejudiced party that
takes into consideration the shrinkage of Germany’s
basis of production and the reduction of her national

wealth through the enormous payments already made,
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be offered for subscription. The interests on the bonds
up to July 1st 1927 are to be taken out of the loans
themselves and to be paid into a special fund under
the control of the Reparation Commission. If the 20
milliards Goldmarks cannot be raised by way of loan
before July 1st 1927, interest of 5% is to be paid on them
from this date forward, in addition to 1% amortization,

2) In case the two amounts of 5 milliards Gold-
marks each cannot be raised in full by the issues of
bonds at normal rates before the dates fixed, an impar-
tial international commission shall decide whether, when
and how the amount not yet accounted for is to be
raised. The same commission shall decide in July, 1931,
whether, when and how, after July 1st 1931, the
interest not provided for in the first instance, is sub-
sequently to be raised. As the impartial international
commission above-mentioned is to be considered either
the Syndicate, which put up the first loan of twenty
milliards Goldmarks, or a committee of international bu—
siness men chosen according to the suggestions of Mr,
Hughes, the American Secretary of State, or a commit—

tee in which Germany is to be represented with rights

if judging impartially can arrive at a higher estimate. In
case this view should not be shared by the other side the
German Government proposes in accordance with the
suggestion of the Secretary of State, Mr. Hughes, to leave
the whole reparation problem to the decision of an inter-
national commission free from every political influence.
The German Government is prepared to provide
special guaranties for the payments offered. The entire
possessions and all the sources of revenue of the Reich
as well as of the German Federal States, according to
the Treaty of Versailles, already generally pledged; there-
fore only by way of negotiations with the international
loan syndicate and the Reparation Commission, it will
be possible to determine in what way these securities
can, for the purpose of the loan service, be given a
concrete form and what guaranties are to be provided
in each particular case. The German Government is
also prepared, in accordance with the terms of the
agreements to be made, to take all proper, if necessary,
legislative measures in order to obtain the cooperation
of the entire German business world in furnishing the

securities of satisfactory nature. The payments in kind
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are to be guaranteed by long-term private contracts
providing fines for their breach.

The fulfilment of Germany’s obligation depends
upon the stabilization of the German currency. If the
German currency can, in connection with the regula-
tion of the reparation problem, methodically and last-
ingly be stabilized, the complaints' of the other man-
ufacturing countries about a damaging German com-
petition will also immediately disappear. After the sta-
bilization it will also be possible to create that order in
the household of the Reich, which is required by
Germany and her creditors.

For the realization of this program and also in
the interest of those who loan the money, it is essential
that in the future no more forcible seizures of securities
will take place, and that no further sanctions will be
applied, and that Germany be freed from the unproduc-
tive expenses, she is burdened with at present, and
also from the political and economical restrictions.
Amongst this is the quick re-establishment of a uniform
administration for the whole of the German territory,

that no further use be made of the possibility provided

cannot be regulated in the usual diplomatic way, to
some kind of peaceful international procedure, that is
juridical conflicts to an arbitration proceeding and all
other conflicts to a reconciliation process after the ex-
ample of the Bryan Agreements.

The German Government proposes to enter into
negotiations on the basis of the above suggestions. The
starting point of such negotiations must be the restora-
tion of the status quo and within the shortest possible
period. This means that the territories occupied beyond
the stipulations of the Treaty of Versailles be evacuated,
that in the

Rhineland agreement, are restored, that the arrested

Rhineland conditions, according to the

German citizens be set at liberty and that the exiled
be returned to their homes and posts.

The German Government has directed the same
note to the Governments of the United States of Amer-

ica, Belgium, France, Great Britain, Italy and Japan.
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for in the Treaty of Versailles to exclude Germany
from economic equality, and that after the stabilization
of the mark, the importation of German wares into other
countries be no longer subjected to the restrictions
brought about by the depreciation of the German cur-
rency.

To further the peace of Europe by common eco-
nomic effort, and in order to re-establish the natural
economic relations between production and consumption
by private economic agreements, a basis is to be creat-
ed for the unhampered exchange of vitally important
commodities between the countries concerned. To this
end long term private contracts for the delivery of coal
and coke are especially important.

In the same interest of peaceable cooperation be-
tween Germany and France, the German Government
is prepared, as was her intention in proposing the con-
clusion of a Rhine Pact, to accept any agreement cal-
culated to secure peace and based on reciprocity. The
German Government is prepared more especially to ac—
cept any agreement binding both Germany and France,

to submit all conflicts arising between them, which
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Ambassade

de la
République Francaise

au

Japon .
. Tokyo, le 5 Mai, 1923.

Monsieur le Comte,

Mon Gouvernement me fait connaitre qu’il est en
possession d’une note qui lui a été remise par le Gou-
vernement Allemand en méme temps qu’aux représen—
tants du Japon, des Etats-Unis, de Grande-Bretagne, de
Belgique et d’Italie. M. Poincaré estime que les propo-
sitions qui font l'objet de ceite note et qui forment
I’ensemble des offres allemandes pour le paiement des
réparations, loin de pouvoir étre accueillies, ne sont
méme pas de nature a pouvoir servir de base de dis-
cussion. Le Gouvernement Francais se voit en consé-
quence obligé de les rejeter. L’action de la Ruhr ayant
été engagée par les Gouvernements Francais et Belge
conformément aux droits qu’ils tiennent du paragraphe
18 de l'annexe 2 qui les autorise a agir isolément, le
Gouvernement Francais répondra directement au Gou-
vernement Allemand aprés s’étre entendu avec le Gou-
vernement Belge sur le sens général de la réponse,
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