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EMBASSY OF THE
UNITED STATES OF AMERICA
MEMORANDUM

The impending withdrawal of Japanese troops
will definitely terminate the Inter-Allied Railway
Agreement of January, 1919. The United States
values very highly the international cooperation
which was brought about by that agreement and
feels that the agreement should not be allowed to
lapse without a common understanding being
reached as to future action.

The stated purpose of the 1919 agreement: was
temporarily to operate the Chinese Easteru: and
Trang-Siberian Railways in the interests of: the
Russian people with a view to their ultimate return
to those in interest without the impairing of any
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existing rights: The Governments of Japan and
the United" States and to'some’ exterdt other gov:
ernments’ have expended money atid' matérial’ in
aid- of the maintenance and: operation:of- the" rail-
way. It.is'a matter of general concern- that: the
railway should continue to existiasia free: avenue
of commerce and to be operated efficiently..

These considerations induced: the representa-
tives of the Powers other than China at the recens
Washington Conference to consider” and: support
measures for a continued. general supervision of
the  affaires of the Chinese Eastern: Railway but
China resting upon sovereign rights objected to the
proposals made. The result was the adoption of
the following- resolution:

1. RESOLVED:

That the preservation of the Chinese Eastérn
Railway for those in interest required that better
protection be given to the railwday ahd’the petsons

!
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engaged in its operation and use and a more care-
ful selection of personnel to secure efficiency of
service and a more economical use of funds to
prevent waste of the property. That the subject
should be immediately dealt with through the prop-
er diplomatic channels.

At the same time the Powers other than China
adopted the following:

2. The Powers other than China in agreeing
to the resolution regarding the Chinese Eastern
Railway reserve the right to insist hereafter upon
the responsibility of China for performance or
nonperformance of the obligations towards the for-
eign stockholders, bondholders and creditors of
the Chinese Eastern Railway which the Powers
deem to result from the contracts under which the
railway was built and the action of China there-
under and the obligations which they deem to be

in the nature of a trust resulting from the exercise

Government that they purpose to continue to ob-
serve carefully the administration and operation of
the railway and the manner in which China dis-
charges the responsibilities which she has assumed;
and that they apprise the Chinese Government at
the same time of their entire good will and
readiness to assist or cooperate at any time in any
practicable way with a view to conserving the
railway property and assuring efficient operation
‘in the interests of all concerned.
Tokyo, July 22, 1922.
To the
Imperial Japanese Minister
of Foreign Affairs,
Tokyo.
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of power by the Chinese Government over the
possession and administration of the railroad.

Having regard to the foregoing facts the Gov-
ernment of the United States desires to propose that
the Powers concerned proceed in the near future
to the winding up of the Inter-Allied Committee
and the Technical Board created by the 1919 agree-
ment and that the Powers other than China adopt
a common course of action in that connection, to-
wit that these Powers should confirm the resolu-
tions above quoted relating to China’s responsibility
that they should so far as there may be occasion
reserve all rights with respect to advances in
money or material made in ajd of the railway;
that they re-affirm their concern in the preserva-
tion of the railway, its equipment, operation and
its maintenance as a free avenue of commerce
open to the citizens of all countries without favor

or discrimination; that they inform the Chinese
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Memorandum
The Japanese Government have examined the
American Ambassador's memorandum of July 22,
and wish to state that they are happy to share the
view expressed in the opening part of the memo-
randum, that the impending withdrawal of Japa-
nese troops will definitely terminate the Inter- Allied
Railway Agreement of January, 1919, and that the
U. S. appreciating highly the international cooper-
ation which was brought about by that agrec-
ment, feels that it should not be allowed to lapse
without a common understanding being reached as
to future action.
The purpose of the 1919 agreement was, as

stated in the above mentioned memorandum, to

(1) that these Powers should confirm the reso-
lutions above referred to, relating to China’s re-
sponsibility; (2) that they should so far as there
may be occasion reserve all rights with respect to
advances in money or material made in aid of the
railway; (3) that ;26% re-affirm their concern in
the equipment, preservation of the railway, its
operation and its maintenance as a free avenue of
commerce open to citizens of all countries without
favour or discrimination; (4) that they inform the
Chinese Government that they purpose to continue
to observe carefully the administration and opera-
tion of the railway and the manner in which Chi-
na discharges responsibilities which she has as-
sumed; (5) that they apprise the Chinese Government
at the same time of their entire good will and
readiness to assist or cooperate at any time in any
practicable way with a view to conserving the
railway property and assuring efficient operation

IR N AN XKD R B2 KR

PP
operate temporarily the Chinese Eastern and the
Trans-Siberean Railways in the interest of the
Russian people. It is also clear from the resolution
quoted in the said memorandum that the Powers
other than China at the recent Washington Con-
ference are united in the view that whatever pow-
er China may exercise in connection with the
Chinese Eastern Railway it is in the nature of a
trust and consequently China is responsible for
performance or nonperformance of the obligations
resulting from such trusteeship. With such under-
standing the Japanese Government are prepared
to join the proposals made by the Government of
the United States that the Powers concerned pro-
ceed in the near future to the winding up of the
Interallied Committee and the Technical Board
created by the 1919 Agreement, and that the Pow-
ers other than China adopt a common course of

action in that connection, to wit:

in the interest of all concerned.

Further it may be added that, the Japansse
Government, recognizing the advisability of keep-
ing a continued watch over the management of
the Chinese Eastern Railway, for which both the
Japanese and American Government have in the
past supplied no small amount of fund in order
that it be kept as a free avenue of the world’s
commerce, hope that whenever there arises occa-
sion for lending financial or other assistance or
cooperation to the Chinese Eastern Railway, the
Powers concerned will be guided in their action
by the spirit of mutual consultation and accord,
which for the last three years has so happily mark-
ed the cooperation of the Japanese and American
Government in this matter.

Tokyo, August 8th, 1922.
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of the Railway and the international body called
“The Technical Board” have at several times
considered schemes as how to provide necessary
funds but the Chinese Government has mnot so
far given the approval to any of them.

The recent attempt to float 10% Gold Bonds
of the Railway on the Chinese market helped to
prove on the other hand the difficulty of finding
investors in this country and the necessity there-
fore to come to an understanding with Foreign
Banking Groups, concerning the floating of a
Loan on Foreign markets.

The latest scheme suggested by the Russo- Asiatic
Bank is to have a loan of one or two million pounds
issued by the Consortium Banks, English, French,
American, Japanese and by the Russo-Asiatic
Bank?

The loan issued at 95 would bear interest at
7% and would be repayable in 20 years, drawings
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NOTE
on the International LOAN for

The Chinese Eastern Railway.

At the general meeting of the Shareholders
of the C.E. Rly held in 1920 it was proposed by
the Sino-Russian Board of Directors and voted by
the Shareholders that a loan should be raised by
the Raijlway in order to pay old debts and to con-
stitute a working capital for the service of the
line.

A detailed survey of the financial conditions
of the C. E. Rly in 1922 leaves no doubt as to the
necessity of raising a loan of 8 to 10 millions
Gold Dollars.

The Board of Directors, the General Manager

commencing after 5 years.

The commissions of the issuing Banks and the
special commission of the Russo-Asiatic Bank are
left to be decided later as well as the details of
the issue. The commission of the Banks would
probably be fixed at within ﬁmw limits ,Om 2!/~ 3%
free of all issuing costs and charges.

The security for the loan would,be a priority
on the receipts of the C. E. Rly, and a general
mortgage on its properties.

It seems to be obvious that foreign investors
in NewYork, London, Paris or Tokyo, little ac-
quainted with the political constitution and com-
mercial standing of the Chinese Eastern Railway,
would hesitate to invest their money, unless ade-
quate security could be given to them. Their
governments, on the other hand, before encourag-
ing the respective financial groups to tender
such financial assistance, would desire to be satis-
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fied on the point that the money thus given
would be spent for desirable purposes and help to
re-establish this Railway, which is the gateway to
Siberia, on a healthy and prosperous foundation.

Taking these two points in consideration, the
establishment of a financial Committee, exercising
high control over the revenue and expenditure of
the Railway, would seem to be the best means of
giving the necessary guarantee to the public and
to satisfy the natural desires of the interested
governments.

The financial Committee will have an account-
ant appointed to the Railway in order to be
fully acquainted with all accounts and assist in
the supervision of same.

The financial Committee will in no way inter-
fere with the technical and administrative func-
tions of the Board of Directors and of the Gen-

¢ral Manager,

international loan for the Chinese Eastern Rail-
way and to prepare the way for further negotia-
tions between the Chinese Eastern Railway and
the interested parties with the approval of the

Chinese Government.
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No. 188
Tokyo, August 16, 1922
Excellency:

I am instructed by my Government to present
to the Imperial Japanese Government the following
proposals in respect of the Inter-Allied Railway
Agreement of January, 1919, relating to the Chi-
nese Eastern Railway.

The impending withdrawal of Japanese troops
will definitely terminate the Inter-Allied Railway
Agreement of January, 1919. The United States

IR M =N IKEKNESDmE B 2d KP I
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Should the General Manager prove himself
inferior to his post, the Board of Directors would
propose his replacement at the general meeting of
Shareholders. —

In conformity with the resolution at the Wash-
ington Conference, the Ministers of the inter-
ested Government in Peking could be empowered
with the general watching over of the trusteeship
of the Russian State’s interests undertaken by the
Chinese Government.

In making this proposition the Russo-Asiatic
Bank has not the intention to force upon the
Board of Directors of the Chinese Eastern Railway
and scheme for the raising of the loan and the
Board is entirely free to submit to the Chinese
Government's approval any other proposal.—

The Bank is only willing to allow the repre-
sentatives of the Foreign financial groups to ap-

proach their principals as to the possibility of an

values very highly the international ooovﬂ.m&on

which was brought about by that agreement and
feels that the agreement should not be allowed to
lapse without a common understanding being reach-
ed as to future action.

The stated purpose of the 1919 agreement was
temporarily to operate the Chinese Eastern and
Trans-Siberian Railways in the interests of the
Russian people with a view to their ultimate re-
turn to those in interest without the impairing of
any existing rights. The Governments of Japan
and the United States and to some extent other
governments have expended money and material in
aid of the maintenance and operation of the
railway. It is a matter of general concern that the
railway should continue to exist as a free avenue
of commerce and to be operated efficiently.

These considerations induced the representa-
tives of the Powers other than China at the recent

L
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gmmgbmﬁon Conference to consider and support
measures for a continued general supervision of
the affairs of the Chinese Eastern Railway but
China resting upon sovereign rights objected to
the proposals made. The result was the adoption
of the following resolution:

*One.

Chinese Eastern Railway for those in interest re-

Resolved That the preservation of the

quires that better protection be given to the
railway and the persons engaged in its operation
and use and a more careful selection of personnel
to secure efficiency of service and a more economi-
cal use of funds to prevent waste of the property.
That the subject should immediately be dealt with
through the proper diplomatic channels.”

At the same time the Powers other than China
u,.mogmm the following:

*““Two. The Powers other than China in agree-

ing to the resplution regarding the Chinese Eastern

firm the resolutions above quoted relating to Chi-
na’s responsibility that they should so far as there
may be occasion reserve all rights with respect to
advances in money or material made in aid of the
railway; that they re-affirm their concern in the
preservation of the railway its equipment opera-
tion and its maintenance as a free avenue of
commerce open to the citizens of all countries
without favor or discrimination; that they inform
the Chinese Government that they purpose to con-
tinue to observe carefully the administration and
operation of the railway and the manner in which
China discharges the responsibilities which she
has assumed; and that they apprise the Chinese
Government at the same time of their entire good
will and readiness to assist or cooperate at any
time in any practicable way with a view to con-
serving the railway property and assuring efficient
operation in the interest of all concerned.
LR MY N IRKEIESIRE B & KD
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Railway reserve the right to insist hereafter upon
the responsibility of China for performance  or
non-performance of the obligations towards the
foreign stockholders, bondholders and creditors
of the Chinese Eastern Railway which the Powers
deem to result from the contracts under which
the railway was built and the action of China
thereunder and the obligations which they deem
to be in the nature of a trust resulting from the
exercise of power by the Chinese Government over
the possession and administration of the railroad.

Having regard to the foregoing facts the Gov-
ernment of the United States desires to propose
that the Powers concerned proceed in the near
future to the winding up of the Inter-Allied Com-
mittee and the Technical Board created by the
1919 agreement and that the Powers other than

China adopt 2 common course of action in that

connection to-wit that these Powers should con-

My Oo<mnu§,wﬁ would be pleased to receive
through me the consent of the Imperial .vanw,w.m
Government to the putting into effect of these E.o..
posals and the assurance of the co-operation of
the Imperial Japanese Government in omnnﬁbw
out the proposals concerning the future actions of
the interested Powers relating to the Chinese East-
ern Railway.

I avail myself of this opportunity ;3 renew to
Your Excellency the assurance of my highest con-
sideration. Charles B. Warren

His Excellency
Count Uchida,
His Imperial Japanese Majesty’s
‘Minister for Foreign Affairs.
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Department of Foreign Affairs,

Tokio, August 22nd, 1922.

stated in the above mentioned Note, to operate
temporarily the Chinese Eastern and the Trans-
Siberian Railways in the interest of the Russian
people. It is also clear from the resolution quoted
in the said Note that the Powers other than China
at the recent Washington Conference are united
in the view that whatever power China may ex-
ercise in connection with the Chinese FEastern
Railway it is in the nature of a trust and con-
sequently China is responsible for performance or
nonperformance of the obligations resulting from
such trusteeship. With such understanding the
Japanese Government are prepared to join the
proposals made by the Government of the United
States that the Powers concerned proceed in the
near future to the winding up of the Inter-Allied
Committee and the Technical Board created by
the 1919 Agreement, and that the Powers other
than China adopt a common course of action in

IR T AN IRKIKESRRE  BXE KPR

P
Monsieur 1I' Ambassadeur,

I have the honour to acknowledge the receipt
of Your Excellency’'s Note of the 16th instant,
making proposals, in accordance with the instruct-
ion of the Government of the United States, in
respect of the Inter-Allied Railway Agreement of
January 1919, relating to the Chinese Eastern
Railway. .

I beg to state in reply that the Japanese Gov-

ernment are happy to share the view expressed

in the opening part of the Note that the impend-

ing withdrawal of Japanese troops will definitely
terminate the Inter-Allied Railway Agreement of
January 1919, and that the United States appre-
ciating highly the international cooperation which
was brought about by that agreement, feels that
it should not be allowed to lapse without a common
understanding being reached as to future action.

The purpose of the 1919 Agreement was, as

that connection, to wit: (1) that these Powers
should confirm the resolutions above referred to,
relating to China’s responsibility; (2) that they
should so far as there may be oo.ommmob reserve
all rights with respect to advances in money or
(3) that

they re-affirm their concern in the equipment,

material made in aid of the railway;

preservation of the railway, its operation and its
maintenance as a free avenue of commerce open
to citizens of all countries without favour or dis-
crimination; (4) that they inform the Chinese
Government that they purpose to continue to
observe carefully the administration and operation
of the railway and the manner in which China
discharges responsibilities which she has assumed;
(5) that they apprise the Chinese Government at
the same time of their entire good will and read-
iness to assist or cooperate at any time in any

practicable way with a view to conserving the

PR
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railway property and assuring efficient operation
in the interest of all concerned.

Further it may be added that, the Japanese
Government, recognizing advisability of keeping a
continued watch over the management of the Chi-
nese Eastern Railway, for which both the Japanese
and American Government have in the past suppli-
ed no small amount of fund in order that it be
kept as a free avenue of the world's commerce,
hope that whenever there arises occasion for lend-
ing financial or other assistance or cooperation to
the Chinese Eastern” Railway, the Powers concern-
ed will be guided in their action by the spirit of
mutual consultation and accord, which for the
last three years has so happily marked the co-
operation of the Japanese and American Govern-
ment in this matter.

I avail myself of this opportunity to renew to

Your Excellency, Monsieur 1I'’Ambassadeur, the
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MEMORANDUM

The American Embassy has the honor to ac-

KPR <Kmi]+Rm

knowledge the receipt of the Memorandum of Au-
gust 28, 1922, of the Imperial Japanese Foreign
Office regarding the matter of the publication of
the Ambassador’'s note of fAugust 16th and the
reply of the Imperial Japanese Government there-
to dated August 22nd concerning the termination
of the Inter - Allied Railway Agreement of 1919
and the question of the Chinese Eastern Railway.

The Embassy has not been advised by Washing-
ton of the publication of the notes in question but,
provided the Imperial Japanese Foreign Office is

assured that such publication has taken place,
IR MM AN IRKEKERDE B E KPR

KPP
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assurance of my highest consideration.
(Signed) Count Yasuya Uchida,

Minister for Foreign Affairs.

His Excellecy Charles B. Warren,
Ambassador Extraordinary and Plenipotentiary
of the United States of America.
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the Ambassador has no objection to the same

publication being made in Japan.

To the
Imperial Japanese Foreign Office,
Tokyo. ,
B .
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Tokyo, August 31, 1922.
MEMORANDUM :

In further reference to the memorandum of
the Imperial Japanese Foreign Office dated Au-
gust 28, 1922, regarding the matter of the publi-
PR
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cation of certain correspondence concerning the
termination of the Inter-Allied Railway Agree-
ment of 1919, the American Embassy has the honor
to inform the Imperial Japanese Foreign Office
that an urgent telegram has been received from
Washington to the effect that the State Depart-
ment has given out nothing to the Press in this
connection and that it would deprecate such pub-
licity before replies had been received from
France and Italy.If favorable replies are received,
the Government of the United States contem-
plates proposing a date for the presentation of iden-
tic notes at Peking and suggesting that publicity
be given to the matter on that date in the wvari-
ous capitals.

Tokyo, August 31, 1922,
To the

Imperial Japanese Foreign Office,
Tokyo.
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Tokyo, October 16, 1922,

No. 228

Excellency:

I am instructed by my Government to inform
Your Excellency that the French Government has
now given formal adherence to the proposals con-
tained in my note of August 16, 1922, No. 188, con-

cerning the termination of the Allied supervision

éssarily identical, and

(3) To give publicity to the foregoing action

at the respective capitals on the same day.

If before October 31 a favorable reply is re-
ceived from Italy that Government will of course
be. asked to join in the same course of action. If,
however, a reply to the original proposal has not
been received from Italy by the time that a gener-
al agreement has been reached, the Italian Gov-
ernment will be apprised of the decision of the
other four Powers to act in any event on October
31st.

I avail myself of this opportunity to renew to
Your Excellency the assurance of my highest con-
sideration.

Charles B. Warren

His Excellency

Count- Uchida,
His Imperial Japanese Majesty's.
TR DAY AN IRRNESITEE B R E K<KH
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of the Chinese Eastern Railway. I have the honor
further to inform Your Excellency that no reply
has yet been received from Italy but it is felt
that final arrangement cannot longer be delayed
in view of the impending completion of the evac-
uation of the Siberian mainland.

The following common course of action ac-
cordingly is proposed.

(1) Each Government to instruct forthwith its
representatives on the Inter-Allied Committee and
Technical Board to wind up those organizations
on October 31 next or as soon thereafter as pos-
sible and to withdraw all foreign ;,railway experts
appointed under the 1919 Agreement.

(2) Each Government to instruct "its diplomat-
ic representative at Peking to present to the Chi-
nese Foreign Office on October 31 ‘a note ih the
sense outlimed in my note of August 16, 1922.

These notes to be similar in purpert but not nec-

Minister for Foreign Affairs,

etc., etc,etc.
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No. 145
Department of Foreign Affairs,
Tokio, October 24, 1922.

Monsieur I'’Ambassadeur,

I have the honour to acknowledge the receipt
of Your Excellency’s note No.228 under the ‘date
of October 16, 1922, relative to the proposals con-
cerning the termination of the Allied Agreement
of 1919 for the supervision of the Chinese Eastern
and the Trans-Siberian Railways.

I beg to state in reply that the Imperial Gov-

ernment have no objection to the proposals con-

as they can be made compatible with, the Ameri-
can proposals above referred to.
I avail myself of this opportunity torenew to

Your Excellency the assurance of my highest con-

sideration.
Signed: Count Yasuya Uchida,
Minister for Foreign Affairs.
KK Fmippm EREEEKERS
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Tokyo, October 30, 1922.
No. 238
Excellency:
I have the honor of enclosing for your con-

fidential information a copy of the note my Gov-
ernment will deliver to the Chinese Government

on the 3lst day of October in pursuance of the
IR T AN IKRIKERDE MK d <K

<00
tained in your note, namely,

(1) Each Government to instruct its represent-
atives on the Inter-Allied Committee and Tech-
nical Board to wind up those Organisations on Oc-
tober 31, 1922 or as soon thereafter as possible
and to withdraw all foreign railway experts ap-
pointed under the 1919 Agreement.

(2) Each Government to instruct its diplomat-
ic representative at Peking to present to the
Chinese Foreign Office on October 31 a note in the
sense outlined in your note of August 16, 1922.
These notes to be similar in purport but not nec-
essarily identical.

(3) To give publicity to the foregoing action at
the respective capitals on the same day.

I beg to state in ‘addition that the Japanese
Government desire that the points contained in
the memorandum, which I handed to you on Oec-

tober 16, be deemed supplementary to, in so far

recent agreement concerning the winding up of
the organizations created under the Inter-Allied
Agreement of 1919.

1 avail myself of this opportunity to renew to
Your Excellency the assurance of my highest con-
sideration.

Signed;Charles B. Warren
His Excellency
Count Uchida,
His Imperial Japanese Majesty's
Minister for Foreign Affairs.
ELERD
FH17 + o KERERTEK (REKER) ]
MEMORANDUM.

I have the honor to inform you, by direction
of my Government, that in view of the final with-
drawal from the Siberian mainland of Allied
troops, the representatives of the United Stadtes
on the Inter-Allied Committee at Vladivostok and

RO1
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the Technical Board at Harbin have been instruct-
ed to proceed, in concert with their colleagues on
those bodies, to the winding up of the affairs of
each organization and the termination today of
further activity.

In conveying this information to the Govern-
ment of China I am directed to say that the Unit-
ed States confirms the resolutions with respect to
the Chinese Eastern Railway adopted by the nine
Powers at the Washington Conference which res-
olutions are:

“Resolved, that the preservation of the Chinese
Eastern Railway for those in interest requires that
better protection be given to the railway and the
persons engaged in its operation and use, a more
careful selection of personnel to secure efficiency
of service, and a more economical use of funds
to prevent waste of the property. That the subject
should immediately be dealt with through the

of the Chinese Eastern Railway, either directly or
through the medium of the Inter-Allied Committee
or the Technical Board.

The Government of the United States takes
this occasion also to reaffirm its concern in the
preservation of the Chinese Eastern Railway with
a view to its ultimate return to those in interest
without the impairing of any existing rights, as
well as its continued interest in the efficient opera-
tion of the railway and its maintenance as a free
avenue of commerce open to the citizens of all
countries without favor or discrimination.

Having regard to its concern in these 'matters
and to the important contributions which it has
made to the maintenance and operation of the
railway during the past four years, both ma-
terially and through the services of the distinguish-
ed American engineer Mr. John F. Stevens and
his asgistants, the Government of the United

IR MM aNIKEKKESTE B E K<P
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proper diplomatic channels.”

“The Powers other than China in agreeing to
the resolution regarding the Chinese Eastern Rail-
way, reserve the right to insist hereafter upen
the responsibility of China for performance or
obligations towards
bondholders

creditors of the Chinese Eastern Railway Com-

non-performance of the

the foreign stockholders, and
pany which the Powers deem to result from the
contracts under which the railway was built and
the action of China_thereunder and the obligations
which they deem to be in the nature of a trust
resulting from the exercise of power by the

Chinese Government over the possession and
administration of the railroad.”

With special reference to the second resolu-
tion the United States reserves to itself all rights
including those with respect to advances in money

and material which have been made by it in aid

States will not fail to continue to observe omnm-,‘
fully the administration and operation of the
railway and the manner in which the Govern-
ment of China discharges the obligations which it
has assumed.

At the same time the Government of the United
States desires to assure the Chinese Govern-
ment of its friendly interest and good will and
its readiness to assist or cooperate with the Gov-
ernment of China and the other Powers concern-
ed at any time in any practicable way with a
view to conserving the railway and assuring its

efficient operation in the interest of all concerned.

Tokyo, October 30, 1922.

To the
Imperial Japanese Department of
Foreign Affairs.
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Translation.

From the Japanese Minister at Peking
to the Chinese Minister for Foreigh
Affairs.
Peking, Oct. 31, 1922.
Excellency,

Under the instructions of my government, I
have the honour to inform Your Execellency that
the withdrawal of the Japanese expeditionary
forces in the Siberian mainland having been com-
pleted -on the 25th, instant, thus marking the final
withdrawal of the allied troops from these regions,
it has been agreed among the Powers concerned
that the inter-allied railway agreement of January,

1919, the purpose of which it was to operate tem-
<O¥
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porarily the Chinese Eastern and Trans-Siberian
railways in the interest of the Russian people,
definitely terminates on October 31st, 1922.

The Japanese representatives on the interalli-
ed committee at Vladivostock and the Technical
Board at Harbin, both of which were created
by the said 1919 agreement and have since been
making the most efficient contributions toward the
maintenance of these railways as a free avenue
of the world's commerce have accordingly been
instructed by the Japanese Government to at once
proceed in collaboration with their allied colleagues
to winding up of all affairs of their respec-
tive organizations and to terminate on that date
any further functioning of these bodies.

In conveying the above information to the
knowledge of the Chinese government, the Japa-
nese government confirm the resolutions with re-

spect to the Chinese Eastern Railway adopted at

which the railroad was built and the action of
China thereunder and the obligations which they
deem to be in ‘the nature of a trust resulting from
the exercise of power by the Chinese Government
over the possession and administration of the
railroad.”

Japan in this Connection reserves to itself all
the rights including those with respect to the ad-
vances in money and material which have been
made by it in aid of the Chiness Eastern Railway,
either directly or through the medium of the Inter-
Allied Committee or the Technical Board. The
Japanese Government also reaffirm their concern
in preservation of the Chinese Eastern Railway
with a view to its ultimate return to those in in-
terest without impairing any existing rights as well
as their continued interest in efficient operation
of the railway and its maintenance as a free

avenue of commerce open to citizens of all coun-
TR I AN IRENES D B R <R
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the recent Washington Conference which read as
follows :—

“Resolved, That the preservation of the Chi-
nese Eastern Railway for those in interest requires
that better protection be given to the railway and
the persons engaged in its operation and use, a
more careful selection of personnel to secure effi-
ciency of service, and a more economical use. of
funds to prevent waste of the property.

That the subject should immediately be dealt
with through the proper Diplomatic channels.”’

“The Powers other than China, in agreeing
to the resolution regarding the Chinese Eastern
Railway, reserve the right to insist hereafter upon
the responsibility of China for performance or
non-performance of the obligations towards the
foreign stockholders, bondholders and creditors of
the Chinese Eastern Railway Company which the

Powers deem to result from the contracts under

tries including China without favour or discrimi-
nation.

Having regard to their concern in the above
and to the important contributions which they
have made to the maintenance and operation of
the Chinese Eastern Railway during the past four
years, both materially and through servises of the
Inter-allied Committee and the Technical Board,
the Japanese Government will not fail to continue
to observe carefully the administration and opera-
tion of the railway and the manner in which the
Chinese Government discharge their obligations
which they have thus assumed.

At the same time the Japanese Government
desire to assure the Chinese Government of their
friendly interest and entire good will and readiness
to assist or cooperate in a spirit of mutual con-
sultation and accord with the Chinese Government

and the other Governments concerned, at any

<ROR
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time, in any practical way, with a view to con-
serving the railway and assuring efficient operation

in the interest of all concerned. I avail ete.
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