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A WIRELESS TELEGRAPH CONTRACT
CONTRACT
for the building of a large wireless telegraph station
in China for the purpose of establishing a direct
wireless connection with similar stations in Japan,
America and Europe.
1) The following contract has been concluded bet-
ween the Board of Navy of the Republic of China,
hereinafter referred to as “the Government”, and
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the Mitsui Bussan Kajsha, Limited, hereinafter
referred to as “the Contractors”.

2) The Contractors undertake to build for the Gov-
ernment a large wireless station with sufficient
sending-power and special receiving apparatus for
establishing a direct wireless connection with
Japan, America and Europe, the station to be
erected in a place to be approved of by the Gov-
ernment, and where the Contractors shall be al-
lowed to buy or lease the neccessary land in ac-
cordance with the annexed plans.

3) The sums of money necessary for purchasing
or leasing the site, building the houses, towers,
construction, transport and erection of the machin-
ery etc., in all pounds sterling 536,267.-.- (see
the annexed estimate), shall be procured by the
Contractors, who alone shall be responsible for
all transactions in connection with the building
of the station.

4) The above capital of £ 536, 267.-.- constitutes
the price of the station and shall be paid in the

course of 30 years in equal yearly installments of
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%d of the price of the station plus 8% p.a. interest
on the unpaid part of it, the payments to be due
on the 31st of December every foreign calendar
year beginning with the end of the year during
which the station has commenced to work regu-
larly.

5) The Contractors guarantee that the above amor-

the

payment of interest can be made out of the income

tisation of the capital thus invested and
of the station after all expenses in connection
with its running have first been covered, and
therefore the Contractors alone are responsible for
the payment of the different sums.

However, the Contractors being thus respon-
sible, the Government concedes the right of work-
ing the station and managing all affairs in con-
nection herewith to the Contractors for the above
mentjoned period of 30 years.

The Contractors are responsible for paying
the interest and amortisation of the capital even
in the case, that the income of the station does

not cover the expenses.

the largest and most profitable traffic, including
all kinds of traffic with ships at sea and port;
but any commercial traffic with stations in China
shall not be permitted to the Contractors, except
for military purposes in accordance with direc-
tions from the military authorities. In case of war
between China and some other power the station
shall be worked entirely by the directions, which
in that case will be given by the military author-
ities.

9) Should the Government at any time during the
above mentioned period of 30 years, for any reason
whatever, desire to take over the working of

the station into its hand, then the Government

shall have the undisputed right to do so on pay-
ment in full of the outstanding and unpaid in-
stallments together with 8% p.a. thereon up to the
date of payment. Any further right on the part
of the Contractors to have anything to do with
the station would thereby cease to exist. In this
case the Contractors shall, before handing over

the station to the Government, furnish the latter

B ISR EEN PSSR OERRRE Bt
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6) As long as the working of the station is in the
hands of the Contractors the Government shall
receive 10% of the gross takings resulting from
the traffic. This royalty shall be calculated from
the takings of each one calendar-year and shall
be due for payment at the end of every year, and
the royalty of 10% of the gross takings shall be
paid to the Government even in case the income
does not cover the expenses.

7) The Government has the right to keep its own
officials on the station to control its working
and supervise all accounts in order to ensure that
payments are made in accordance with the stipu-
lations under 6). Students may be appointed to
the station by the Government for the sake of
being educated there, but the Government shall
then pay the expenses for keeping the students
at the station.

8) In order to ensure the largest possible income
from the working of the station the Government
shall allow its working in connection with all or

any such station outside of China as will ensure

with a complete inventory, in Chinese and English
of the station, ’

10) Without making such payments as mentioned
in prg. 9 the Government has no right to deprive
the Contractors of the management of the station
and any action to this effect on the part of the
Government would entitle the Contractors to rm<m
full claim as the proprietors of the station.

11) During the whole time when the responsibility
of paying the amortisation and interest on the
capital rests with the Contractors these alone
have the right to concede their rights and duties
in connection with this contract to a third person
or firm, but any deal to this effect shall first be
permitted by the Government, without whose
sanction the conceding of the company’s right to
a third party shall not be lawful.

12) After the lapse of the above mentioned 30 years
the Government shall have the right to take over
the station, (if it has not done so already on the
conditions mentioned in prg. 9), without paying

the Contractors any compensation whatever, whe-

| PP 1
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ther or not the Contractors have been able to get
the capital back from the working of the station.
Six month’s notice to this effect shall be given to
the Contractors, otherwise, the Contractors shall
have the right to receive 5% of the gross takings
for the next five years.

13) As soon as the Government takes over the
working of the station the whole staff for its
working, keeping accounts etc. shall be appointed,
employed and paid by the Government, who shall
have the right to dismiss such of the staff as
may be found unsuited, but as long as the work-
ing of the station is in the hands of the Contrac-
tors the whole staff is appointed and employed
by them and paid out of the income of the station
in the same way as all other running expenses.

14) The Contractors shall, as long as they have the
management of the station in their hands and
subject to the approval of the Government, have
the right to increase the power or improve on
the machinery of the station, if this will increase
its efficiency ; but they shall then of course also

shall be binding for both parties.
Peking, 21st February, 1918.

For the Mitsui Bussan
Kaisha, Limited,
(Signed) T. Ohmura.

By order

(Signed) C. S. Lew

ESTIMATE

for the building of a complete high-power wireless
telegraph station for establishing a direct connection
with similar stations in Japan, America and Europe.
1) 6 iron latice towers, each 250 m. high,

including stays, insulators, foundations,

winches, counter-weights, for the antenna

e, et Cerrerrirseeaaes feeeeeiaee e - £142, 000
2) 6 iron towers, 60 m. high for the receiv-

ing-antenna including stays, insulators

and all acCesSSOries.----reerrrerreeeriieniiaaninen. £ 4,860
3) The complete antenna for transmission

and receiving. --eceeeeeereeeeieens cerereeeaea < f£3,900
4) The complete power plant consisting of :—

4 watertube boilers

1 artificial-draught plant

B NI SMERGEN PHEERIERHERE 1B X2
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be responsible for the costs of such improvements,
and the outlays connected herewith shall be paid
with interest within the original 30 years in the
same way as the initial outlays for building the
station.

15) The Government shall furnish the Contractors
with the necessary * Huchow ” for importation of
the whole of the machinery and materials, which
shall be exempted from “Likin” and all other
inland dues. When the Contractors apply to the
Government for such “Huchow ” they shall fur-
nish proper lists of materials and bills for all the
cargo to be imported, and no other materials than
those to be used for the construction of the sta-
tion shall be imported on the “ Huchow ”.

16) The Contractors shall be bound to use as far
as possible all the materials, that can be bought
at reasonable prices in China, before importing
such from abroad.

17) The contract shall be made in English and
Chinese, but in case of difference or dispute only

the English version of the text of the contract

2 boiler pumps

2 turbo-generators, 950 KVA by 5000 V
with exciters

circulation-pumps

watercleaning plant for the boilers
condenser-plant

electric winch

converters for battery

= N e =N

complete storage-battery 126 cells 2052
amp. hours capacity

1 complete switchboard-plant
the complete set of wiring and
ACCESSOIIES, trrrrrrrrireerrrrrunieeieiiiiiiies %\ 47,500

5) The complete high frequency plant
consisting of :—

2 high frequency converters of about 900
H.P., 500 K.W. highfreq. output directly
coupled, includ. pumps for cooling frames
& bearings.

2 lowtension converters.

2 oil-and water circulation cooling plants

for the frequency transformers.

| PP T
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2 rheostats for the roter-regulation
Diverse transformers for frequency trans-
formation, includ. safety devices and
all accessories.

1 variometer tuning plant with all the
necessary tuning circuits for different
highfreq. circuit.

2 ventilators for the sending relays diverse
relays apparatus with all the necessary
resistances.

1 resistance circuit for absorbing all the
energy at “empty antenna”.

1 automatic antenna switch.

1 complete automatic transmitter.

1 complete tone superimposor.

The complete wires, insulators and other

ACCESSOI @S, vrrrrrerarererruriiiirererrnieiierens %Hmw.moo

6) The complete receiver plant consisting of :—

Receiver table No. 1.
with the complete receiver for waves
between 2 and 24 km. includ. all the

necessary controlling devices

A complete testing-laboratory plant for
making all electric tests on direct and
alternating and high-frequency currents,
for steam-engine and boiler tests and for
meteorological work. «-eeeseeeeesn- P <3
9) The complete workshop plant and all the
necessary tools for building the towers,
erections and repair of the machines etc.

et eeeererieatee it sesetieeettteenatenaaas R

10) Buildings, foundations etc..—

all the buildings as per drawings ------ £ 68,850
foundations for the towers and stays.---£ 22,000

/i mﬂmmﬁmm. .%
truckrailway for the transport of coal.--- £
waterwork incl. ice machines and dis-

tilation plant, «-eeeeeeeeeeeeeeeremeninnnn S
w»mmawmmﬁbmiﬁ_mzam. ............. erereeieiaees %w
furniture and interior equipment, ------ £
line telegraph plant with cables. -+------- £
building the necessary roads.-------- e

motor-truck, fire engine, doctors outfit.

cerestennisaaens Er e theeeteettittettieenrateatntacnenannn a.m

B IEHSHE RN FH SRR OEBRHKE tBX R &

2,000
2,000

6, 200
6, 000
4,750

350
3, 750

2,250

I 1

cells, audions, detectors, amplifiers etc.
Receiver table No. 2 (in separate house)
The complete receiver for the low net
for waves between 2 and 24 km. with
accessories as above and “ticker .
Receiver table No. 3 with
1 amplifier
2 parlographs
2 telephone gears with compressor and
accessories
Receiver table No. 4 with
2 repetition parlographs including the
complete accessories for grinding the
cylinders etc,---------- et mm 12, 032
7) Illumination plant
The complete illumination plant for all
the buildings including the houses of
staff, with all cables, brackets and
installation materijals, --ooeeeeiiinni £ 1,375
8) I complete telephone & signalling plant
between all the houses, offices, workshops,

@ﬂmmbwlﬂooaw etc, «------ tesetacesteareteeraiinrans o.m .NWO

materials for 3 months’ work, excl. coal.
B e £ 750
packing, shipping, etc...:voovivvievieesns £ 3,650
preparation, travelling, investigations,
interest on capital while building etc.--:£ 33, 750
the site for the station....oeeeeieeeeeeeecea £1,000
the complete erection of the station---£ 34,500
Total sterling £536, 267

Remarks The above estimate is made for a separate
electric power-generating station built near a
canal or river from which the necessary water
can be taken for the condensation-plant. In case
a site can be found that will allow of building
the power-plant as a part of the station itself,
with the high-frequency machines driven directly
by the steam-turbines, a saving of about 10-20, 000
pounds can be effected, but most likely the ar-
rangement with the separate power plant will
technically be the best solution,

Peking, 21 st Feb., 1918.
By Order For the Mitsui Bussan

[JEERE 1N
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Kaisha, Ltd,,

(Signed) C. S. Lew. (Signed) T. Ohmura.

SUPPLEMENTARY AGREEMENT
Whereas on the 21st February, 1918, a contract
has been concluded between the Chinese Ministry
of Navy (referred to as the Government) and the

Mitsui Bussan Kaisha, Limited, (referred to as the

Contractors) for the erection of a wireless station,

and whereas, according to the contract, the Gov-

ernment has the right to take over the said station
at any moment on payment of the price, and whereas
the Government now desires to take over the station
as soon as it is built, therefore the following sup-
plementary agreement for procuring the necessary
funds for the Government has been concluded be-
tween the Chinese Ministry of Navy and the Mitsui

Bussan Kaisha, Limited.

1) The Contractors undertake to procure a loan of
£ 536,267 for the Government. This amount shall
be placed at the credit of the Contractors in some
Japanese bank and shall be used by the Contractors
for paying all expenses in connection with build-

5) As by the conclusion of this supplementary
agreement all rights to work the station and to
the income resulting therefrom are taken over
by the Government, then also the Contractors are
in no way responsible for the rentability of the
scheme, and Art. 5 of the preliminary contract
is therefore made void.

6) If, after the station has been taken over by the
Government, its working should in any way justly
interfere with already existing agreement between
the Government and the cable companies, then the
Contractors, at the request of the Government,
shall be bound to take over the working of the
station for the account of the Government and to
work it privately in connection with such other
wireless stations as will not interfere with the

business of the cable companies. Should the con-

tractors fail to fulfill this obligation, further
payments of the amounts due to them may be
withheld until the obligation be fulfilled.

7) This supplementary agreement forms an ag-

gregate part of the preliminary contract of which

B RSN TE SR EERRRE B 2 &
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ing the station.
2) The whole capital shall be paid back to the
Contractors by the Government in the course of
%@& the
capital, viz £ 17875. S11. d4., and besides this

repayment of the principal the Government shall

30 years in equal yearly installments of

pay the Contractors 8 % p.a. interest on the a-
mount due to the Contractors any time.

3) The above installments of the principal shall
be paid by the Government to the Contractors on
the 31st of December every foreign calendar year,
the first installment however shall not be due
before 10 years after the station has been finished
and proved to have sufficient power to transmit
messages and connect with similar stations in
Japan, Western America and Europe.

4) The payment of interest of the amount due to
the Contractors in accordance with the stipula-
tions mentioned under 2), shall begin the year the
statjon has been finished, payment being due on
the 31st of December on that year and every year

after.

Art. 17 also applies to this m:@EoEmauQ one.
Peking, 21st February, 1918.

For the Mitsui Bussan
Kaisha, Ltd.,
(Signed) T.Ohmura.

By Order

(Signed) C. S. Lew.

Peking, 21st February, 1918.
Ministry of Navy,
Peking.
Gentlemen,

With regard to the amortisation and payment
of interest of the capital to be invested in the build-
ing of large wireless station, we understand, that
your Ministry has some misgivings as to whether
or not it will be possible to pay the sums due out
of the takings from the traffic after deducting the
running expenses.

To this we beg to say, that if the Government
can not make the station pay its own running
expenses and the interest and amortisation of the
capital, then we are perfectly willing, if so desired
by the Government to take over the working of the

| PP e
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station under the supervision of the Government,

and to pay the interest and amortisation ourselves,

as per our proposal for the concession-contract
first submitted.

In order to protect our interest we must however
in this case insist that:—

1) The Chinese Government should give us at least
one full year’s notice, so that we can arrange our
management of the station properly.

2) The Government should itself be responsible for
all payment of capital and interest which, accord-
ing to the present contract are due for payment
during the time the Governments itself has charge
of the station.

3) We, as long as we have the working of the
station in our hand, shall have the right to charge
for forwarding all kinds of telegrams both private
and official.

By Order

(Signed) C. S. Lew.

We beg to remain,
Gentlemen,
Your obedient servants:

For the Mitsui Bussan

under no restrictions whatever to connect with all
wireless stations in the world, because from that
date the present restrictions resulting from the
agreement between your Government and the Great
Northern and Eastern Extension Cable Companies
are mno longer in existence.

By Order
(Signed) C. S. Lew.

We beg to remain,
Gentlemen,

Your obedient servants,
For Mitsui Bussan
Kaijsha, Ltd.,

(Signed) T. Ohmura.
This letter is to be attached to the supplemen-
tary agreement and approved of by both parties
signing it.

Peking, 21 st February, 1918.
Ministry of Navy,
Peking.
Gentlemen,
With reference to the contract which has been
concluded between your Ministry and ourselves
under today’s date, regarding the erection of a large
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Kaisha, Ltd.,,
(Signed) T. Ohmura.
This letter is to be attached to the supplemen-
tary agreement and approved of by both parties
signing it.

Peking, 21st February, 1918.
Ministry of Navy,
Peking.
Gentlemen,

Regarding Art. 6 of our supplementary contract
we have learned that your Government has already
certain agreement running with the Great Northern
and Eastern Extension Cable Companies which
agreements restrict the working between other
telegraph stations on shore in Europe and America
and which agreements hold good up to the end of
the year 1930.

We, having the above knowledge, beg expressly
to state that within the beginning of year 1931 only,
we shall abide through-out by the said Art. 6, but
that after the beginning of year 1931 our company,
if in charge of the working of the statjon, shall be

wireless station in China, we beg to state that the
materials for the use of erection of the said wireless
station shall either be selected and prepared by
Japanese manufacturers of distinction, or be pur-
chased from Europe or America.

We beg hereby to assure your Ministry that all
those materials will be of the best character, and
that we shall not in any case make use of articles
of inferior quality.

by Order
(Signed) C. S. Lew.

We beg to remain,
Gentlemen,

Your obedient servants,
For the Mitsui Bussan
Kaisha, Ltd.,

(Signed) T. Ohmura.
This letter is to be attached to the supplemen-
tary agreement and approved of by both parties
signing it.

With reference to the Contract and the Supple-
mentary agreement signed under date of February
21st, 1918, in regard to the erection of a large wire-
in China, the undersigned hereby

less station

| PP IR
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confirm that by the notes which have been excha-
nged between both parties on the approval of the
Cabinet Council, they have come to the following
understanding :—

“During the period of 30 years mentioned in
Article 4 of the Contract, the Government shall not
permit any other person or firm to erect, nor shall
it erect by itself any wireless station in China for
the purpose of communicating with any foreign
country.”

The above understanding forms an aggregate
part of the Contract of which Article 17 also applies
to this understanding.

Peking, 5th March, 1918.

For the Mitsui Bussan
Kaisha, Limited,
(Signed) T. Ohmura.

By order

(Signed) C. S. Lew.
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Since my note of March 25th to you was élimm.

| information has reached His Majesty’s Government
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that an American Company have been seeking to

secure from a Chinese Wireless commission in the
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United States a concession for internal wireless
communication in China, and it is inferred from
this information that the agreement concluded by
Mitsui Bussan Kaisha with the Chinese Admiralty
which was mentioned in Your Excellency’s note of
February 26th is of restricted character, and the
field remains open to British Marconi Co. to continue
negotiations described in my note of March 25th
in so far as these do not confict with Messrs. Mitsui
Bussan Kaisha’s agreement. As time appears to be
of moment in this matter, instructions have been
sent to His Majesty’s Minister at Peking in this
sense, Meanwhile I would be very glad if Your
Excellency would be so good as to favour me with
early reply to the suggestion contained in the last
two paragraphs of the note above referred to.
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of more or less general character, in regard to
wireless telegraphy in China. The Imperial Govern-
ment lost no time in making the representation to
the Chinese Government in the following sense:—
“The wireless telegraphy being a powerful organ
of communication with the electric waves capable
of expansion in all directions, its monopolistic con-
trol in China in the hands of a third country would
greatly compromise Japan’s economic and strategic
position, not to say of constant and serious embar-
rassment to the communication organs of the Empire.
Japan could not therefore view with equanimity any
such scheme as was contemplated in this Danish
agreement. It might indeed be said to be a matter
of practical impossibility for China to establish and
operate wireless telegraphy in China resorting to
the financial assistance from any other foreign
Power, without producing the effects prejudicial to
Japan’s interests. On the other hand, in view of
specially heavy volume of telegraphic communica-
tions passing between Japan and China, it would

be most advantageous from both economic and tech-
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MEMORANDUM.

Towards the end of November last it was report-
ed that Chinese Admiralty had entered into a loan
agreement with a Danish subject granting to him
in consideration thereof concession,it is understood,

nical point of view that China should work out
such undertaking in full accord with Japan. Accord-

ingly the Imperial Government earnestly requested
the Chinese Government to submit the matter to their
deliberate consideration and find the way to cancel
the agreement in question. They expressed a hope
at the same time that, as regards the question of
wireless telegraphy in China the Chinese Govern-
ment, having due regard to the special position of
Japan due to the geographic propinquity, would in
future consult with Japan previous to their coming
to any decision.”

The loan agreement in question was subsequently
cancelled and the notification to that effect was duly
made to the Japanese Minister in Peking. Baron
Hayashi informed Sir John Jordan of the purport of
the representation which he had made to the Chi-
nese Government in the name of the Japanese Govern-
ment, Owing to the consideration set forth in the
above lines and also in the light of the circumstances
occasioned by the Danish venture which gave

rise to their representation to the Chinese Govern-
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ment, the Imperial Government intend at this junc-
ture to enter into an agreement with the Chinese
Government regarding wireless telegraphy in China,
with a view to avoiding recrudescence of similar
complication in future. In making this confidential
intimation to the British Government, the Imperial
Government would express their earnest hope that,
in due appreciation of vital interests of Japan in-
volved in this matter, the British Government would
view with a sympathetic spirit the action which the
Imperial Government intend to take on the subject.
It is to be pointed out in this connection that the
information in the hands of the Imperial Government

goes to show that, in the course of March 1916, the
Chinese Government concluded a secret agreement
with Messrs. Siemens and Schuckert on the subject
of wireless telegraphy in China binding themselves
not to adopt any other wireless apparatus than the
Telefunken type for twenty years beginning with
the date of the agreement. In fact, the wireless sta-
tions equipped with the apparatus of this type are
already established and being operated at Peking,

in disguise. Sir John Jordan informed Baron Haya-
shi that he had lodged the protest against this
scheme with the Chinese Government on the ground
of enemy affiliation. In these circumstances, the
action which the Imperial Government intended to
take would result in the dislodgement of the Ger-
man concession in China.

In January, 1916, Lord Grey gave the assurance
to the Imperial Government through Marquis Inouye
that the British Government had no intention of
acquiring as the result of the war any of the con-
cessions enjoyed by Germany in China, and that
they would consequently raise no objection to Japan’s
negotiating with China in regard to their disposal,
which assurance was duly taken note of by the Impe-
rial Government. They feel therefore assured that they
British
Government in regard to the present project which

can reckon the sympathetic attitude of the

evidently falls within the purview of the above

assurance.
January 30th, 1918.
(BD NHREERIKE SHUERM IR RE
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Tientsin Kalgan,Shanghai, Woosung,Canton, Foochow
and other towns. It was further agreed that the Chinese
Government would employ as their wireless experts
either the Germans or the Danes connected with
Messrs. Siemens and Schuckert, and that the Chinese
warships would all in future be equipped with the
Telefunken apparatus. The signatory to the abortive
loan agreement above allueded to is a Danish sub-
ject called Sophus Larsen who was formerly of
Messrs. Siemens and Schuckert and upon the con-
clusion of the aforesaid agreement between the
Chinese Government and his firm, he was engaged
by the Department of Communication as their wire-
less expert on the recommendation of his firm for
the period of three years,and carried out the instal-
lations of wireless telegraphy under the control of
that Department as well as of the Admiralty and
the War Office. He has been back to Denmark since
the expiry of term of his contract, and judging
from these circumstances, it is abundantly clear that
his attempt at the acquisition of the wireless con-
cession in China was nothing but a German scheme
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British Legation
Peking ,
February 20, 1918.

The negotiations between the Marconij OmE@m:%
and the Chinese Government for the erection of
Wireless Telegraph stations in China began in Sep-
tember, 1908, with a request from the Imperial
Chinese Telegraph Administration to the Company
to tender for the supply of coast and inland stations
for the whole country. ,

These negotiations continued with the official
support of His Majesty’s Government up to April
8, 1914, when the Chinese Government signed a
preliminary Agreement with the Company.

During the same period the German Telefunken

Company were also competing for the business and
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actually obtained orders for five stations in 1912
and 1913. Early in 1914 the Telefunken Company
came to an arrangement with the Marconi Company
whereby this competition was abandoned and the
German Company disclaimed all further interest in
the China business beyond the five stations already
contracted for.

Difficulties subsequently arose regarding the
Preliminary Agreement of April 8, as a result of
which the final negotiations between the Marconi
Company and the Chinese Government were delayed.
The European War and frequent changes in the
personnel of the Chinese Government prolonged this
delay but the Company’s negotiations were again
progressing satisfactorily in November, 1917, when
they were once more interrupted by attempt of the
Telefunken Company acting through Larsen and the
Minister of Marine to revive their competition.

The Larsen Contract was cancelled by the Chi-
nese Government on the production by his Majesty’s
Minister of secret documents proving it to have

been made in fact on behalf of the German Company

cession which can be said to exist in China to-day
is that of the British Marconi Company and this
dates from April, 1914.

GO KHEPE N |16 m 2 K E K B R E

T R-KHHHIE
Foreign Office, S. W. 1.
March 25th, 1918.
Your Excellency,

On the 30th January you were good enough to
leave with me a memorandum No. 20 which gave an
account of the representation made to the Chinese
Government by the Japanese Government with a view
to securing the cancellation of the loan agreement
for wireless telegraphy concluded between the Chinese
Government and Mr. Larsen, a Danish subject.
The Memorandum proceeded to explain the reasons
for which the Japanese Government proposed to
enter into an arrangement with the Chinese Govern-
ment regarding wireless telegraphy in China, and
expressed the hope that His Majesty’s Government
would view in a sympathetic spirit the action which
the Japanese Government proposed to take in this
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in defiance of the Chinese Government’s obligations
to the Marconi Company.

No agreement exists between the Chinese Govern-
ment and Messrs. Siemens and Schukert (who are
the agents for the Telefunken Company) for anyth-
ing beyond the five stations already mentioned and
the representative of this firm informed the Marconi
Company representatives in writing to this effect
on March 21, 1914. It was subsequently discovered,
however, that on January 9, an informal promise of
an order for four extra stations had been made to
the firms compradors by the then Director General
of Telegraphs, but on July 7, 1915, the Chinese
Government definitely informed His Majesty’s Gov-
ernment that this promise was not considered bind-
ing.

The Japanese Government are therefore under
a misapprehension when they state that any German
concession exists for wireless telegraphy in China.
On the contrary, the Germans officially abandoned

their competition for this business in China in

March, 1914, and the only Wireless Telegraphy con-

connection,

While this Memorandum was still under consid-
eration by His Majesty’s Government, I received
from Your Excellency a confidential letter dated the
26th ultimo, explaining that before the Imperial
Government had had time to take the action at
Peking contemplated in the Memorandum of the 30th
January an agreement for the installation of wireless
telegraphy in China had been concluded between the
Chinese Admiralty and the Japanese Firm of Messrs.
Mitsui and Company. Your letter, however, did not
give any details of the scope or terms of the Agree-
but
modifies the situation as it existed when the Mem-

ment, inasmuch as its conclusion clearly

orandum of the 30th January was written, I think
that it would be well that I should m?m Your Excel-
lency a brief explanation of the connection of His
Majesty’s Government with the general question of
wireless telegraphy in China as well as an account
of the efforts of the British Marconi Company to
obtain a footing in that country.

Negotiations between the Marconi Company and

I+ 1P



B RSME KON THEEWERERRNE B E

the Chinese Government began in September, 1909
with a request from the Chinese Telegraph Admin-
istration to the Company to submit a tender for
the supply throughout China of wireless telegraph
stations both on the coast and inland.

His Majesty’s Government supported the nego-
tiations officially and they continued until April
8th, 1914 when the Chinese Government signed a
preliminary agreement with the Marconi Company.
During the period in question the Telefunken Compa-
ny was also competing for business and in 1912
and 1913 this Company obtained orders for five
in 1914 the Telefunken Company
came to an arrangement with the Marconi Company

stations. Early

in accordance with which the competition ceased
and the German Company disclaimed all further
interest in the business in China beyond the five
stations already contracted for.

Since the spring of 1917 the local representation
of the Marconi Company’s interests in China has
been in the hands of Mr. Baison. This gentleman

discussed the question of a wireless telegraphy a-

ations must be transferred to the latter Ministry.

It will thus be seen that the negotiations be-
tween the Marconi Company and the Chinese Govern-
ment which after the signature of the preliminary
agreement in 1914 had been delayed owing to out-
break of the European War, were progressing satis-
factorily when in November, 1917 they were again
interrupted by the conclusion of a contract between
the Minister of Marine and Mr. Larsen, which was
subsequently cancelled by the Chinese Government
as the result of representations made by the British
and Japanese representatives at Peking.

Mr. Larsen although, as has already been stated,
a Danish subject, was in effect merely a German
Agent and Your Excellency will understand from
the foregoing statement that the official support
which His Majesty’s Government have given to the
Marconi Company was largely inspired by their
desire to prevent wireless telegraphy in China be-
coming the monopoly of a German Company.

In the opinion of His Majesty’s Government no

agreement exists between Messrs. Siemens and
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greement with the former Prime Minister General
Tuan Ch’i-Jui for the first time on April 6th and
on subsequent occasions but the political upheavals
of last summer prevented any serious negotiations
taking place. Following the formation of the Tuan
Cabinet and the Declaration of war on Germany in
August, 1917 the Chinese Minister of Finance enter-
ed into formal discussion with Mr. Baison of a
draft agreement in twenty seven articles. This draft
followed the lines of the preliminary agreement
signed between the Chinese Government and the
Marconi Company in 1914 and provided for the finan-
cing, construction and equipment by the Company of
a number of wireless telegraph stations for the
Chinese Government.

A Chinese version of this draft was sent to
the Minister of Finance on August 21st and dis-
cussion of the various clauses continued until early
in November when the Minister announced that the
Cabinet had decided to place the control of all matters
connected with wireless telegraphy in the hands of the

Minister of Marine and that consequently the negoti-

Schuckert who are the agents for the Telefunken
Company and the Chinese Government for anything
except the five stations already mentioned, the
representative of the Telefunken Company having
on March 21st, 1914 furnished the representative of
the Marconi Company with a written statement to
this effect. His Majesty’s Government are aware
that on January 9th, 1914 an informal promise of an
order for four extra Wireless Telegraphy stations was
made to the compradore of the Telefunken Company
by the Director of General Telegraphs, but on July
7th, 1915, the Chinese Government definitely inform-
ed His Majesty’s Government that they did not
consider themselves bound by this promise,

While therefore I am fully prepared to recognize
that His Majesty’s Government could have no grounds
to object to the Imperial Japanese Government
negotiating with China regarding the disposal of the
existing wireless stations built by the Telefunken
Company and operated by their system, I trust that
the Imperial Government will similarly recognize

the right of His Majesty’s Government to support
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the Marconi Company officially in the negotiations
which it is now conducting with the Chinese Govern-
ment with a view to securing a concession for the
erection and equipment of other wireless stations
in China distinct from those already erected by the
German Company.

Should, however, it transpire that a concession,
if granted, for the erection of such new stations by
the British Company would conflict with the agree-
ment recently concluded between the Chinese Minis-
try for Marine and Messrs. Mitsui and Company,
I have honour to request that Your Excellency will
submit to the favourable consideration of the Japa-
nese Government the suggestion that having regard
to the long-protracted negotiations between the Mar-
coni Company and the Chinese Government as well
as to the expenses and trouble involved in these
negotiations which there was every reason to hope
were at length about to terminate in the conclusion
of a satisfactory contract when the Japanese agree-
ment was signed, the British Company should be

admitted either to participate in the concession

footing in that country, which had resulted in a
Preliminary Agreement in April, 1914 and which,
in spite of interruptions due to the war and to the
Larsen negotiations, were developing into final and
detailed contract. Messrs. Mitsui were known by
His Majesty’s Government to have concluded the
agreement with the Chinese Goverment, dated Febru-
ary 21st, 1918, by which they apparently succeeded
to the Larsen contract, then recently abandoned as
the result of the representations of the Japanese and
British Government; but His Majesty’s Government
were not aware of the terms of the Mitsui Agree-
ment and could only express the hope that, in the
event of its transpiring that conflicting rights had
been granted to the two Companies, some arrange-
ment might be come to between them:.

His Majesty’s Government have however since
learnt that the above-mentioned agreement of Messrs.
Mitsui was supplemented by a Declaration dated
March 5th, 1918, which apparently precludes any
parties other than Messrs. Mitsui, even the Chinese
itself, constructing wireless

Government from
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acquired by the Japanese Company or else to co-
operate S:& them in the installation of the wireless
stations provided for in the agreement,

I have the honour to be, with the highest con-
sideration, Your Excellency’s most obedient, humble
Servant,

(For the Secretary of State)
(Signed) W. Langley.

(YD) KHERE | ] [ miz CELCEKHRERR
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British Embassy,

Tokio,
January 20, 1920.
Monsieur le Ministre,

In a Note addressed to Viscount Chinda on
March 25th, 1918 Mr. Balfour, His Majesty’s Principal
Secretary of State for Foreign Affairs, in reply to
His Excellency’s Memorandum of January 30th,
gave a brief explanation of the position of His
Majesty’s Government in relation to the general
question of wireless telegraphy in China and of the

efforts of the British Marconi Company to obtain a

station for communications with places outside
China for thirty years.

This Declaration, if valid, would be in conflict
with the Marconi Preliminary >mnmm8mcﬁ which has
nevertheless never been allowed to Japan, and ex-
istence of which was actually made known to the
Japanese Chargé d’Affaires by His Majesty’s Minis-
ter in Peking, in a Memorandum dated February
20th, 1918, as being the only wireless concession that
could at that date be said to exist in China. It
would moreover create in favour of the Japanese
Company the same monopoly by the subjects of a
single Power of the external communications of the
Chinese Empire against which the Japanese Govern-
ment by the above Mentioned Memorandum of
January 30th, 1918, had themselves entered a formal
objection.

His Majesty’s Government too would view with
the greatest uneasiness any such control by another
Power of the wireless communication of China with
the outside would, and cannot admit the right of

the Chinese Government to break in this manner
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of April, 1914.

No answer has been returned to the Note of
March 25th, 1918 addressed to Viscount Chinda to
which I have referred above. His Majesty’s Govern-
ment regret to learn that the Japanese Government,
whilst invoking their support in obtaining the re-
version of a German wireless concession(i.e. the Larsen
one), were at the very moment preparing to support
Messrs. Mitsui and Company in obtaining from
China an agreement abrogating the Preliminary
Agreement of April, 1914 already concluded with
the Marconi Company ; and they feel compelled in
order to safeguard the rights of British subjects to
participate on equal terms in the development of
wireless telegraphy in China, to inform the Chinese
Government that they consider the Mitsui Declara-
tion to be an infringement of the prior engagements
entered into by them with the Marconi Company,
and that they cannot admit the validity of this
Declaration as far as British subjects and their

interests are concerned.

I am instructed by His Majesty’s Principal
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Secretary of State for Foreign Affairs to inform
Your Excellency of the action taken by His Majes-
ty’s Government and of the reasons for it.

I avail myself of this oppotunity, Monsieur le
Ministre, to renew to Your Excellency the assurance
of my highest consideration.

(Signed)
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