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“The texts of the Consortium .mﬁwﬁ:@i above .
referred to and of the resolutions passed at the
recent conference at New York have now reached
Peking and are enclosed herewith for the informa-
tion of Your Excellency. These texts are also being
transmitted by the Group Banks to the Ministries
of Finance and Communications.”
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gré au Gouvernement Impérial de vouloir bien re-
commander au Président du groupe des banquiers
japonais 2 New York d’appuyer la requéte italienne
tendant 2 obtenir la participation au Consortium
international pour les emprunts chinois.
Tokyo, ce 12 Janvier 1921.
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The undersigned Representatives of America,
Great Britain, France and Japan have the honour
to inform Your Excellency that an Agreement on
the lines tentatively adopted in May 1919 at Paris
by the Representatives of the investing public of
the countries above mentioned, covering the forma-
tion of a new Consortium for the assistance of
China by providing the capital required for con-
structive works, has now been confirmed at New
York by the signatures of duly accredited repre_
sentatives of the four Banks Groups, and that this
international association thus coming into existence,
under the name of the Consortium, has received
the full approval of the four Governments inter-
ested.

The text of the Consortium Agreement signed

on October 15, 1920, at the recent conference in
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New York, is being communicated by the Group
Banks Representatives to the Ministries of Finance
and Communications.
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HONGKONG & SHANGHAI BANKING Cpn.
9 Gracechurch Street,

E. C. 3.

2nd February, 1921.

Dear Mr. Okubo,
{Disbandment of Chinese Soldiery.

With regard to this question, and to the impor-
tance which it has in the consideration of an
administrative loan to China, it is of interest to
learn that after the defeat of Tuan Chi-jui and the
Anfu party by Tsao Kun and Chang Tso-ling, the
latter announced the disbandment of the enemy
army and the return of the troops to their homes.
They then proceeded to incorporate 30,000 of the
men in their own forces, and recruited 30, 000 more;
their further provincial enlistments have amounted
to 35,000. The total number of troops in North China
was increased between July 1919 and July 1920 by
250,000 and from July 1920 to the end of the year
by a further 100, 000.

I have these figures from a source which may

be regarded as quite reliable.
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Yours sincerely,
(Signed) C. S. Addis.

T, Okubo, Esq.,

The Yokohama Specie Bank Ltd.
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Members of the British Group.

(on Dec. 12th, 1919.)
the Hongkong & Shanghai Banking Corporation,
Messrs. Baring Brothers & Co., Ltd.,
the London County Westminster & Parr’s Bank,
Ltd., .
Messrs. J. Henry Schroder & Co.,
the Chartered Bank of Indja Australia & China,
Messrs., N. M. Rothschild & Sons.,
the British Trade Corporation.

Members of the French Group.
(on June 8th, 1919.)

Banque de I’Indo-Chine, Paris.
Banque de Paris et des Pays-Bas, /"
Comptoir National d’Escompte de Paris, n"
Crédit Lyonnais, "

Société Générale pour favoriser le développement du
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Commerce et de I’Industrie en France, Paris.
Société Générale de Crédit Industriel & Commercial,
Paris.

Banque de 1'Union Parisienne, Paris.
Banque Francaise pour le Commerce et I’Industrie,
Paris. ‘
Crédit Mobilier Frangais, Paris.
Members of the American Group.

(on June 30th, 1920.)
J. P. Morgan & Co., New York City
Kuhn, Loeb & Co., New York City
National City Bank of New York
Guaranty Trust Company of New York
Chase National Bank of New York City
Natjonal Bank of Commerce in New York

Bankers Trust Company, New York City
Central Union Trust Company of New York
The Equitable Trust Company of New York
Harris, Forbes & Company, New York City
Brown Brothers, New York City

Halsey Stuart & Company, New York City
Lee, Higginson & Co., Boston
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Kidder, Peabody & Co., Boston

The First National Bank of Boston

National Shawnut Bank of Boston

Continental mna Commercial Trust and Savings
Bank, Chicago

First Trust and Savings Bank, Chicago, Illinois
Harris Trust & Savings Bank, Chicago

Illinois Trust & Savings Bank, Chicago

The Northern Trust Co., Chicago

Commercial Trust Co., Philadelphia

Girard Trust Co., Philadelphia

The Union Trust Company of Pittsburgh

The Mellon National Bank of Pittsburgh

St. Louis Union Trust Co., St. Louis

Mercantile Trust Company, St. Louis

Mississippi Valley Trust Co., St. Louis

The Anglo & London Paris National Bank, San
Francisco

The Bank of California N. A., San Francisco

Wells Fargo Nevada National Bank of San Francisco
Whitney Central National Bank, New Orleans
First National Bank, Portland, Oregon
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Security Trust and Savings Bank, Los Angeles
First National Bank, Los Angeles
Seattle National Bank, Seattle, Washington
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Copy.
Hongkong & Shanghai Banking Corp,,
9, Gracechurch Street, E. C. 3.
January 17th, 1921. ,

Dear Mr. Okubo,

China Consortium,

GB
I enclose a draft of a general letter of instruc-

tions to the Group Representatives in Peking, which
I propose to send by this week’s mail, and upon
which I shall be glad to receive your personal ob-
servations.

I have endeavoured to reflect in this letter the
views and opinions expressed at the New York
Meetings, and the fact that we were in so marked

1Y
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a degree unanimous on all the main issues has
facilitated my task. For this reason, and with a
view to avoiding delay, I shall despatch the letter,
furnishing copies to the Groups with the request
for comment or suggestion by wire. If it is neces-
sary I can in due course telegraph additions or
alterations.
Yours sincerely,
(signed) C. S. ADDIS.
T. Okubo, Esq.,
The Yokohama Specie Bank, Ltd.,
7, Bishopsgate, E. C. 2.
# draft @ KWHNm | mERIEEKY S REEHEZEE
PR | RN B s R | m 4 | ARG ER
P E<EE 5~ EE SRR B 1110 ~ RN
@z E1D
| m4- < mEER G IKE = NN~ KIRIREFL
Nk~ K m A N SHRE B @ RAUS M X ~ &

Copy.
7, Bishopsgate, London, E. C, 2.
18th January, 1921.
Sir Charles Addis,
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Hongkong & Shanghai Banking Corporation,
9, Gracechurch Street, E. C. 3.

Dear Sir Charles,
China Consortium.

I beg to acknowledge with many thanks receipt
of your letter of the 17th instant enclosing the
draft of a general letter of instructions to the Group
representatives in Peking. I personally am quite
in agreement with the views expressed, but I shall,
of course, mail your communication to my Princi-
pals, and in the event of their having any comments
or suggestions to offer will at once inform you.

Yours faithfully,
(signed) T. OKUBO
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Hongkong & Shanghai Banking Cpn.,,
9, Gracechurch Street, E. C. 3.
January 20th, 1921.
Gentlemen, ‘
The China Consortium.

1 enclose a copy of a general letter which I am
despatching by to-day’s mail to the Group Repre-
sentatives in Peking. This letter is intended to afford
the Representatives a preliminary indication of the
course which they are to follow as the result of the

1 HR
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New York Conference. I have endeavoured to make
the document as inclusive as possible, and venture
to hope for the concurrence and confirmation of the
Japanese Group in due course. In the event of any
change or addition being considered desirable I
shall be glad if it may be indicated by cable, where
upon there will be ample time for me to wire the
consequent modification to Peking.

I am, Gentlemen,

Yours faithfully,
(Signed) C. S. Addis.

The Yokohama Specie Bank, Ltd.,
7, Bishopsgate, E. C. 2.
N T Xom A N R RE QLR R e

Hongkong & Shanghai Banking Cpn.,
9, Gracechurch Street, E. C. 3.
17th January, 1921.
The Representatives of the Four Groups
comprising the China Consortium,
PEKING.

Gentlemen,

with necessary brevity the underlying
aim of the Consortium, and the entire
fabric of future Consortium work depends
upon a clear realisation on the part of the
Chinese official world that the four Bank-
ing Groups are in co-operation more for
the ultimate good of China than for their
own advantage.

3. Co-operative action in place of
competition between the Foreign financijal
interests undoubtedly offers the Chinese
Government the best means of securing
the assistance of the money markets of
the world. The demands for purposes of
financial and industrial reconstruction in
other oo:::mmw are so great and impera-
tive that it will require all the strength
and goodwill of the Consortium to gain a
hearing for China. It is therefore very
desirable to make the position clear, not
only to the Chinese Authorities with whom

the Peking Representatives come into con-

1 KEERN REEREEE B &
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1. In sequence with the meeting of
the Consortium in New York in October,
and with the signature of the New Quad-
ruple Agreement now officially notified in
an Identic Note to the Chinese Government
by the four Powers concerned, it has be-
come necessary for the Representatives
of the Groups in Peking to place them-
selves as a single unit in touch with the
Ministries of Finance and Communica-
tions. They will so far as is possible con-
stitute themselves on the lines of a local
committee or board of directors; they wily
hold regular as well as interim or emer-
gency meetings;and be readily accessible
to the two Ministries, They will be in a
position to reply to enquiries or proposals
by the Chinese generally on questions of
policy and specifically in matters of rou-
tine and detail.

2. The concluding two paragraphs in
the Recitals to the Agreement express

tact, but to the general public by means

(€3]
In the of the Press. For the latter purpose the

anmmﬁ the expenditure of moderate amounts, at the
words

underlined discretion of the Representatives, is sanc-
read
“these
purposes”

tioned. S

4. No opportunity should be lost-of
inculcating what may be termed the Con-
sortium policy among all Chinese with
whom the Foreign Representatives and
Staffs brought in contact.

5. At the same time, in order to meet
this united association of western world
finance, the Chinese Government must
itself present a united front. As long as
provincial disruptions are unsettled and
unchecked, so long will it be impossible
for the European, American and Japanese
money markets to attach adequate value
to the guarantees of the. Central Govern-
ment as security for loans. Disbandment
and re-settlement of surplus troops are

conditions precedent to the flotation of

141
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In the
draft the
word
underlined
read
“would”

In the
draft the
words
underlined
were
omitted

any considerable loan. This must be in-
stilled as well with courteous firmness as
with inevitable iteration. If it is main-
tained that a loan is required with this
very object of disbandment, the Consor-
tium might not be unwilling to make pre-
liminary advances for the purpose, pro-
vided a practicable scheme were evolved
and adopted making provision for the
dispersal of all factional soldiery and their
reinstatement in their towns and villages
of origin, or employment on public or
other works.
6. The Resolution (in Minutes No. ﬂwﬂ
of the New York conference, relating to

the formation of a Chinese Group, will
upon an early opportunity be brought into
operation, i. e. the Representatives will
convey its terms to the Ministries. In so
doing the outstanding reasons which led
to its adoption may with advantage be

cited. They are as follows:——

from leading Chinese bankers, convened
with the assent of the Ministries, for the
purpose. They must be informed of the
meaning of “complete” Government sup-
port, (as for instance against another rival
Group), and they must realise what is
involved in the word ‘“obligations”. It
will be clear that until a Chinese Group
has breadth of organisation, i. e. combines
the interests of all prominent financial
centres throughout China, it cannot be
entitled to the complete support of the
Government. This therefore involves the
union of north and south, alike in finance
as in administration. Canton, Shanghai
and Tientsin will all require to be fully
represented in any Chinese Group. The
Group, when formed, in order to attain
admittance into the Consortium, must be
prepared to undertake its proper share of
any loan, a point which leads to consider-

GB)
ation of Resolution XII.

1 OKEEB~NREERERBIECE | I
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(a) Recognition of the fact that the
reorganisation of Chinese Finance cannot
proceed unless China herself make a seri-
ous and sustained effort. The Consortium
aim in this respect is to assist in the
work of reorganisation, not to undertake
the task from outside.

(b) Acceptance of the further fact that
the War has deranged the Foreign Money
markets, and that the flotation of any
really substantial foreign loan may be
delayed.

(c) The knowledge that certain Chinese
are desirous of such an organisation and
that to meet them with refusal would tend
to antagonise just that section of the com-

munity whose co-operation is desired.

In the 7. The constitution and status of a
draft the . . P .
words Chinese Group seeking admission into

m%%%%smm the Consortium will require careful con-
“of the”  gjderation. It will be prudent in the first

place to invite an expression of opinion

8. When taking action under this
Resolution, relating to the question of
borrowing in Silver, the advice, knowledge
and experience, of a Chinese financial
organisation such as is suggested above
will doubtless prove of considerable value.

9. As regards Currency Reform it
will be necessary to apply again for a
renewal of the Loan Agreement of 1911 in
April 1921. Similar periodical applications
will be necessary until the contract be-
comes operative or is merged in another
Loan Agreement. In the meantime official
enquiries regarding Currency Reform will
be made through the Four Governments in
accordance with Resolution mmwm.

10. Resolution vmmw.moon&:m the Agree-
ments and Options pooled, will require
the official assent of the Chinese Govern-
ment, since a clause in the majority of
the documents in question calls for this

formality in case of assignment. When the

14K
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Chinese Government fully comprehend the
objects for which the Consortium has been
formed no difficulty in this matter is
likely to arise. It should not be necessary
to point out that no single case of pooling
has been made without sacrifice on the
part of the actual concessionaire. That the
ultimate prosperity of the country will
bring increased opportunities for business
must in some cases be the sole compen-
sation for an apparent immediate loss. The
willingness of the Groups to share with
one another in the execution of all such
enterprises affords proof that the develop-
ment of spheres of influence is no longer
sought by any of their countries.

11. The telegram despatched by the
American Group to their Representative
on October 27 has now the official au-
thority and endorsement of the Consortium,.
It contains the terms of a first concrete

offer to the Minister of Communications

the hope of the Groups that out of the
existing inter-national railway confusion
may gradually evolve a central railway
administration with coordinated authority
over all railway lines throughout the
oo::an..

13. The assistance which the Consor-
tium is prepared to give to the Ministry
of Communications will depend on the
readiness of that Department to admit the
Peking Representatives as member of the
railway committee or board of direction,
which the Consortium desires to see es—
tablished. The object in view is to create
an organisation to decide locally as far
as possible all questions affecting the
railways financed by gm,Ooumoﬁ::B‘m:m
to m?m:mgo: the Government control.

14. Though this or any kindred pro-
posal is likely to be met with the objec-
tion that it infringed Chinese sovereign

rights, the Groups should have no diffi-

KEBEN REEREEE I BXE | IR
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by the new organisation, and early nego-
tiations may proceed with it for basis.
The Loan must at no time have the ap-
pearance of a “forced loan”. It will be made
clear that the Chinese are perfectly free
to accept or reject the offer; the \Consor-
tium will, as stated in a former message,
neither demur to their decision nor repine
if their proposals are refused.

12. There remains the important ques-
tion of the Consortium Railway Policy,
and the Memorandum adopted in re. which
is largely the work of those of the Peking
Representatives who were in New York.
In this matter the utmost frankness in
dealing with the Ministry of Communica-
tions is called for. In as much as the pro-
posals so far outlined involve a reversal
of much of the policies and practices
heretofore in operation, it is mnot to be
supposed that any cut-and-dry scheme

will command unanimous approval. It is

culty in showing that this is far from the
intention or effect of the proposal. It is
hoped that with diplomatic support the
Peking Representatives may succeed in
convincing the Ministry of Communica-
tions that their aim in making this pro-
posal is to remove the many causes of
friction and misunderstanding which have
impeded progress in the past.
I am, Gentlemen,
Yours faithfully,
C. S. ADDIS.
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As a result of the conference of representatives
of Banking Groups of Japan, Great Britain, America,
and France, held in New York in October of last
year, an agreement was finally signed and the for-
mation of the New Consortium was thereby com-
pleted, as was announced in November of last year.
The aim and purpose of the Consortium having
been explained at that time, there may be no need
for reiteration in this respect. In view, however, of
the fact that there have not been wanting unwar-
ranted utterances due to misunderstanding and
misconception, the Ministers in Peking of Japan,
Great Britain, America, and France, on consultation
with their respective Governments, and after a frank
exchange of views among themselves, presented to
the Chinese Government, in September last, the
dossier of the Consortium with a view to making
thoroughly understood the spirit in which it was
organized and also to ensure its smooth working

in future. Now that the Consortium has been com-
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pleted, the Japanese Government, considering it
opportune to give publicity to the dossier in order
that the aim and purpose of the Consortium and the
circumstances attendant upon its establishment may
be made clear, recently proposed to the Governments
concerned to publish the documents. The proposition
having been accepted by all the Governments, the
documents have been published to-day.

The circumstances attending the formation of
the Consortium are clear from the documents pub-
lished, and the position of the Japanese Government
with refercnce to the matter was made plain in a
statement issued in May of last year, but it may
not be out of place to amplify the statement on this
occasion.

The main purpose of the Consortium is to ensure
the concord and co-operation of the Powers con-
cerned in order to promote the welfare of China.
Above all, it should be borne in mind that the Con-
sortium was born with an economic mission, and
that it bears no political complexion whatever.

An international organization of this kind hav-

Four-Power Consortium, consisting of Japan, Great
Britain, America, and France was therefore welcome
to the Japanese Government, for the proposition
was in perfect keeping with their long-cherished
desires. Japan gladly approved the plan and en-
deavored to accelerate the establishment of the pro-
posed organization. In other words, the formation
of the new Consortium is nothing more or less than
the realisation of our long-established policy. There
is no difference whatever between the aims of the
new and the old Consortium in their fundamental
essentials; on the contrary, it is not too much to
say that the establishment of the new Consortium
with the participation of America only means the
strengthening of the spirit of the old Consortium
and the increasing of its solidarity.

With reference to the reservations of Japan
relating to Manchuria and Mongolia, our position
was E.m% clear by a detailed statement in May of
last year, but it is very regrettable that we hear
from time to time discussions, based apparently on

misunderstanding, concerning the motives of the
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ing for its object financial operations in China is
not a new trial. With reference to loans for China,
a Six-Power Consortium comprising Japan, Great

Britain, America, France, Russia, and Germany
was established in 1912, and though in the following
year the American Group withdrew because of the
policy the American Government had then adopted,
while Germany was automatically excluded as a
result of the Great War, the remaining four members
have continued to co-operate with increased soli-
darity. Inelecting to participate in the Six-Power
Consortium Japan was actuated solely by the prin-
ciple of promoting the co-operation of the Powers.
Not only, despite the above-mentioned disassocia-
tion of some members, did she continue to be a
member of the Consortium to respect the spirit
of international accord with unchanged and un-
changeable faithfulness, but she earnestly desired
the return to the Consortium of the American Group
whom she tried to persuade more than once. The
proposal which the American Government brought

forward in July of 1919 for the formation of a new

Japanese proposal. Though a full clarification on
this point may be expected by a perusal of the
documents now published, (most of these documents
represent correspondence exchanged between the
Japanese and British Governments, but there were
exchanged notes of a similar tenor with the Amer-
ican Government), it may be pointed out that the
object of the Japanese Government in proposing the
reservations was merely to secure anew a definite
understanding of the Powers concerned regarding
our special and legitimate claims in respeci of
Manchuria and Mongolia, and that they were not
actuated by any desire completely to exclude the
activities of the other Powers in those regions. In
other words, what Japan desires is distinctly to
ensure her national defence and the security of her
economic life. The actual and concrete cases are
varied and numerous where the vital interests of
self-preservation of a state may be involved, but
the Japanese Government are confident that they
may safely place reliance in the exigencies of any

situation that may arise hereafter, on the spirit of
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mutual trust and friendship among the Powers
concerned. It has sometimes been alleged that the
insistence by Japan on the reservations regarding
Manchuria and Mongolia is due to her policy of
aggression and that she has thereby delayed the
formation of the Consortium. That is a conjecture
entirely devoid of foundation. The demand for the
ensuring of the right of self-preservation, with a
view fundamentally to the requirements of national
defence and of the economic existence of the nation,
represents a serious national sentiment, and should
by no means be regarded as emanating from the
political ambition of a small section of the people.

Apart from these past circumstances, it is with
much gratification to note that the Powers concerned
have fully understood the real intentions of Japan
and have recognized her earnest demand, and while
looking forward with hope to the future enhance-
ment of friendly co-operation, so happily born with
the Consortium, we are convinced that it will lead
to a new era of still greater accord and amity

among the Powers concerned.
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I am in receipt of your letter of to-day’s date
regarding the Draft(s) general Letter of Instruction

to the Group Representative(s) in Peking and 1

groups may I remind you that when your groups
raised the question(s) regarding the Hukuang Rail-
way System in December last it was made perfectly
clear that beyond a suggestion that the Canton-
Hankow Railway should take precedence over other
railway project( ?2) in contemplation the whole of
the Chinese railway programme (of) would be open
for free discussion(s) between the group represent-

atives in Peking and the Ministry of Communica-

tion.

In these circumstances it appears to me that
the draft letter will be more useful to my repre-
sentative in its present form than if amended in
accordance with your group suggestion(s). Indeed
so strongly do I feel this that I am quite at a loss
to understand what amendment(s) is desirable to
meet your group view.

I shall therefore be obliged if you will desire
your group to redraft the two paragraphs in the
form in which it is preferred that they shall stand.

I may add that both our French and American

colleagues have long ere this approved the draft
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feel bound if you will permit me to express my
profound disappointment (s) at the telegraphic
message(s) of your group which you transmit.

It must be patent that the letter is intended no
more than to outline the policy which our Peking
representatives are to follow and therefore to omit
any reference to the important question(s) of dis-
bandment would leave them in a state of doubt as
to the Consortium view(s) on the subject.

The word(s) in paragraph 5 in question(s) read ?
disbandment and resettlement of surplus troops are
condition precedent(s) to the flotation(s) of any
considerable loan(s).

Can it be possible that the Japanese Group does
not endorse British ? very general statement,

The concluding portion of the paragraph which
contemplates an advance for the purpose (of) effect-
ing disbandment is in direct sequence with the
Inter-Group(s) correspondence between November
1919 and March 1920 when an Emergency Loan was
in contemplation.

With regard to the second suggestion of your

without comment and 1 must point out that in
order that the work of Consortium may go(es)
forward there should not be occasion for so long a
delay as 3 months in settling the wording (of) a
general despatch drawn in confirmation (of) our
unanimous view.
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expression of opinion on the question from your
group. Advise as to whether they have addressed to
the Japanese Government in the matter.
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Aide-Mémoire.

En réponse a ’Aide-Mémoire de Son Excellence
Monsjeur ’Ambassadeur d’Italie en date du 12 jan-
vier 1921, au sujet de la participation du groupe des
financiers jtaliens au Consortium pour les emprunts
chinois, le Minijstre des Affaires Etrangeres a ’hon-
neur de Lui faire savoir ce qui suit:

Ayant reconnu que la question de la participa-
tion du groupe des financiers italiens au Consortium
pour les emprunts chinois touche a des matiéres
qui doivent étre étudiées d’un point de vue tech-
nique, le Gouvernement japonais estime convenable
que cette question soit examinée d’abord par les
groupes des banquiers des divers pays faisant partie
du Consortium. Une communication en ce sens vient
d’étre faite au groupe des banquiers japonais.

Tokio, le 26 Mai 1921.
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I have drawn up the enclosed memorandum in

response to a general feeling that the consortium
would serve a useful purpose and generally be more
elastic were the group(s) able to exchange view
(of) more frequently than is possible under our
present constitution. The document t{o a great extent
explain(s) itself. It set(s) out as concisely as

possible an arrangement for the formation of a

council which it is proposed shall meet at regular
interval for the discussion of point in which we
have a common interest. May I ask you to be good

enough to submit it to your group for consideration
and I hope for their approval.

No.1 The inclusion within the scope of Consor-
tium of all industrial contract which involve a
public issue in market outside of China may give
rise to question(s) which has (have) an international
bearing of such character that they might usefully
be subjected to examination by the Consortium.

No.2 For this purpose it is proposed to form a
council composed of delegate(s) of which one shall

be nominated by each of the Group(s).

1Rl
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No.3 The council shall have no executive power.

Its functions shall be consultative and advisory to
examine any question(s) submitted to it and to
report thereon.

No.4 The Ordinary meeting of the council shall
be held at regular intervals but not less than three
times a year, extraordinary meeting shall be conven-
ed at any time on the demand of any of the dele-
gate.

No.5 Notice of any question to be placed on
the Agenda paper(s) of the next meeting shall be
given in writing to the central agency of the con-

sortium at least one week in advance.
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7, Bishopsgate, E. C.
8th June, 1921.
Sir Charles Addis,
Hongkong & Shanghai Banking Corporation,
9, Gracechurch Street, E. C. 3.

Dear Sir Charles,

With reference to your letter of the 27th No-
vember 1920 and the 21 st April last, on the subject
of the request for the inclusion of an Italian Group
in the China Consortium, I have the pleasure to
inform you that I have now received a communica-
tion from my Principals in Japan stating that the
Japanese Group were of opinion the time was
inopportune for the inclusion of an Italian Group,
but they would fully reconsider the matter when an

1Ry
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opportunity presented itself, and that the Japanese
Group have recommended the Imperial Japanese
Government to reply to the Italian request in the
above sense.
Yours faithfully,
For T. Okubo,
(signed) Y. NOGUCHI.
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7, Bishopsgate, London, E. C.
20 th June, 1921.
Sir Charles Addis,
Hongkong & Shanghai Banking Corporation,
9, Gracechurch Street, E. C. 3.
Dear Sir Charles,

With reference to your letter of the 19th May
in respect of a proposal to form a Council in con-
nection with the China Consortium, I have now the
pleasure to inform you that I have received a mes-
sage from my principals in Japan in which they
communicate their agreement with the suggestion.

I should add that they have appointed me to act
as representative of the Japanese Group when the
Council is actually formed.

Yours faithfully,

(signed) T. Okubo.
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The China Consortium
Central Agency.
9, Gracechurch Street,
London, E, C. 3.

_ 11th July, 1921.
Gentlemen,

The China Consortium,

I enclose for your files copy of a letter from
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Dr. F. Giannini containing an application from the
Italian Group for admission into the Consortium,
and of the reply which I have despatched to-day.
1 am, Gentlemen,
Yours faithfully,
(signed) C. S. ADDIS.

The Yokohama Specie Bank, Ltd.,
7, Bishopsgate, E. C. 2.
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Ref. No. 10055. Ttalian Commercial Delegation,
7 & 8 Norfolk Street,
Strand, W. C. 2.
6th July, 1921.
Sir,

I am enclosing the official application of the
Group of Italian banks which have been formed in
order to take part in the new Financial Consortium
for China. Such group has the full support of the
Italian Government and is considered by them as a

National Organisation.
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I have been instructed both by the Italian
Government and by the Italian Group to declare to
you that the Italian Group is ready to assume its
share in the new Loans to be granted by the Con-
sortium to the Chinese Government and at the con-
ditions fixed in the Agreement of the 15th October,
1920.

I have been also asked both by the Italian
Government and by the Italian Group to inform you
that the Italian Group is holding Chinese Govern-
ment Bonds for the total sum including matured
interest of £ 1,615, 446.

I am at your disposal to give you any further
information you think necessary in order to con-
sider and decide regarding the request of the Italian
Group to be part in the Financial Consortium for
China.

Yours faithfully,
GIANNINI

Sir Charles Stewart Addis,

Hongkong & Shanghai Banking Corporation,
9, Gracechurch Street, E. C.

Central Agency.
9, Gracechurch Street,
London, E. C. 3.
11 th July, 1921.
Sir,

With reference to your letter of July 6, enclosing
the application of an Italian Group of Banks to take
part in the China Consortium, I beg to confirm the
conversation which took place between us upon the
occasion of your personal delivery of the docu-
ments.

In order to complete this official application
it will be necessary for your Government to state
through the usual diplomatic channels that the
Group is anational unit and entitled to their complete
support.

In the second place I shall be glad to receive
from the Group four copies of the agreement bindig
them to common action, in order to comply ‘with
a resolution of the Consortium that each Group
shall be established by a formal agreement in writ-

ing and that each of these agreements shall be
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BANCA D’ITALIA Roma, 1i 27 Aprile, 1921.
ON. CONSORZIO INTERNAZIONALE PER LA
CONCESSIONE DI PRESTITI ALLA CINA.

La sottoscritta Banca d’Italia, in rappresentanza

anche dei seguenti istituti costituiti in consorzio:

Banco di Napoli

Banco di Sicilia

Banca Commerciale Italiana

Credito Italiano

Banca Italiana di Sconto

Banco di Roma

Banca Commerciale Triestina

fa demanda a cedeste On. Consorzio Internazionale

di partecipare, a parita di condizioni degli altri

gruppi, -a tutte le operazioni che il Consorzio me-

desimo potra effecttuare in forma della Convensione

stipulata a New York il 15 ottobre 1920.

BANCA D’ITALIA
IL VICE DIRETTORE GENERALE
Panovai

NE N — o B

The China Consortium

ap Yo lomENKTXn=

furnished to the other Groups.

Finally there remains the question of the agree-
ments and options which it is the intention of the
Italian Group to offer for pooling. Copies of these
documents should be furnished to this office for the
information of the Groups.

As soon as these conditions have been fulfilled
I shall be prepared to submit the official applica-
tion to the Consortium for consideration.

I am, Sir,
Yours faithfully,
C. S. ADDIS.
Dr. F. Giannini,
Italian Commercial Delegation.
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