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The Japanese Ambassador accompanied by Mr.

Yosizawa, Counselor of Embassy called on Mr. Sayre,
Assistant Secretary of State on March, 3rd, 1936.
Japanese VB_ummmmaow stated that he was autho-
rized by his Government to inform Government of
United States that the mmmoommao: of Japanese exporters
of cotton piece goods to Philippine Islands has agreed to

following voluntary adjustments of certain details of the
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arrangement (Z&HE+H+—H {1 =¥ ¥, Y I VEE
7 F§R) instituted by the association to limit imports of
Japanese cotton piece m.ooam into Philippine Islands for
the two year period August 1, 1935 to July 31, 1937:

1. The total amount of Japanese cotton piece goods

to be imported into Philippines during the period

"February 1, 1936 will not exceed fifteen million

square meters.

2. Statistics of arrivals in Philippines of Japanese
cotton piece goods compiled by Philippine cus-
toms service will be employed as the measure of
Japanese cotton piece goods imported into
Philippines from February 1, 1936, to the termina-
tion of the agreement. A

mv. The total amount of Japanese cotton piece goods
to be imported into the Philippines between the
present time and August 1, 1936, will be distribut-

ed evenly so far as possible over the intervening

period.
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4. The total amount of Japanese cotton piece moomm
to be imported into Philippines for twelve months
cmmm by Philippine customs statistics of physical
arrivals will not exceed forty five million square
meters.

5. It will be intension of Japanese exporter to dis-
tribute evenly in so far as possible over the twelve
Boﬁgm period, the total amount of Japanese
cotton piece goods to be imported into Philippines
during the second year of the agreement, August
1, 1936, to July 31, 1937.

Furthermore some definite limitation of the
amounts to be imported monthly or quarterly during
this period will be established as soon as possible. In any
event imports will not exceed twenty six million square
meters in either semester of this year.

Mr. Sayre stated on behalf of the secretary of state
that the Government of United States was pleased to

accept these adjustments of the original agreement and

goods to Philippines will be a very important factor in
determining whether or not the cotton textile agreement
is to work satisfactorily.

With reference to this point, the Japanese Ambassa-
dor informed Mr. Sayre that opinions and concern ex-
pressed by American Government had been placed clear-

ly before Japanese exporters of rayon goods.
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that in doing so it would adhere strictly to its stated
intention to take no initiative during the life of the
agreement toward securing an increase in the Philippine
tariff rates on cotton piece goods.

wv\r,. Sayre made the further statement that the
agreement implies in no way any limitation upon the full
liberty of action of the Philippine Government or upon
the freedom of the Government of United States to
consider without prejudice any action'taken by the
Philippine Government and the Japanese Ambassador
assured Mr. Sayre that this statement was clearly
understood.

Mr. Sayre agreed fully to understanding of
Japanese Government that agreement referred only to
cotton piece goods but he voiced regret that Japanese
exporters had not agreed to similar limitation on
Philippine imports of Japanese rayon goods and he
expressed opinion that policy pursued by Japanese

textile exporters with respect to shipments of rayon
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mv. Japanese Ambassador stated that he was instructed
by his Government to inform the American Government
that there had been formed last year an Association of
Japanese Exporters of Cotton Piece Goods to United
States, and that association will, for a period of twelve
months beginning April 1, 1936, ammc_.mﬁom shipments
from Japan of cotton textiles classified under Paragraph
904-B of the Tariff Act of United States in such manner
that imports for consumption into United States during
such period shall not exceed the amount imported dur-
ing 1935, namely 30, 041, 422 square yards.
2. Japanese Ambassador said that Japanese Govern-
ment has been assured by Japanese Cotton Exporter’s
Association that shipments will be so controlled as to

avoid undue concentration in any one quarter.

624

625



FEME & O RE

Ei

® .
3. Japanese Ambassador said that Japanese Govern-

ment would request American Government to supply
monthly, for Paragraph 904-B of United States Tariff
Act, statistics of general imports (actual arrivals) and
imports entered for immediate consumption, entered
into warehouse, withdrawn from warehouse for con-
sumption, withdrawn from warehouse for export, total
imports for consumption and stocks in warehouse at end
of month. Mr. Sayre replied that he would be glad to
have arrangements made so that these data will be made

available to Japanese Ambassador as soon as they have

been compiled by the authorities concerned. He expect-

ed that figures would be furnished Japanese Ambassa-
dor on /or about the twentieth day of the month follow-
ing the month to which the figures are applicable.

4. Mr. Sayre stated that he was glad to obtain an
assurance from Japanese Government that the Export-
er’s Association would undertake to regulate shipments

from Japan of cotton textiles classified under Paragraph

and Mr. Sayre expressed the hope that the arrangement
would effectively dispose of the problem arising out of
um,wmsmmo competition in cotton bleached goods during
that period of time and that a similar arrangement could
be continued for a second year. It was agreed that in
connection with consideration of extention of the agree-
ment for a second year the terms of the agreement
should be reconsidered in the light of changes in eco-
nomic conditions.

%. Japanese Ambassador stated that exporter’s associ-
ation would, for the purpose of exercising control, issue
permits for shipments of cotton cloths dutiable under
paragraph 904-B to United States. He then inquired
whether American consuls in Japan could be directed to
cooperate with the association by refusing certification
of invoices covering goods which are not accompanied
by such export permits. Mr. Sayre replied that unfortu-
nately there was no provision in law by which consuls

could refuse such certification. He pointed out, how-

904-B of Tariff Act. He was authorized on behalf of
American Government to assure Japanese Ambassador
that, so long as the terms of the undertaking are carried
out American Government would not by administrative
action, increase the duties on textiles classified under
Paragraph 904-B of Tariff Act amm V impose other restric-
tions upon such imports.

mv. Mr. Sayre pointed out that the arrangement under
contemplation would not cover imports from J m@m& of
manufactured handkerchiefs, which are classified under
Paragraph 918 of Tariff Act. He expressed the hope,
nevertheless, that no occasion would arise, by reason of
excessive imports from Japan, for giving consideration
to the problem of the competition offered by Japanese
manufactured handkerchiefs.

6. Mr. Sayre observed that the assurance offered on
behalf of Japanese Cotton Exporter’s Association by

Japanese Ambassador would run for a period of only

one year beginning April 1, 1936. Japanese Ambassador

ever, that he would have instructions issued to Amer-
ican consuls in Japan to report to Department of State
the names of shippers and quantities of goods exported
to United States which are not covered by such export
permits, and that if practicable such information would

be transmitted to Japanese Government.
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