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Minister for Foreign Affairs,
Tokio.

Newspaper reports from Japan regarding recent
increased duties imposed by Australia on small section
cotton goods indicate position misunderstood. Facts
are tariff board reported that owing excess production
in Australia of raw cotton together with excessive
capacity Australian spinners produce cotton yarns it
was essential provide tariff protection yarns for cotton
tweeds denims dungarees and such piece goods
otherwise cotton industry must remain uneconomic.
Bounty policy adopted in respect raw cotton confines
production at present to cotton goods now subject
protective duties and early production outside this
range not at all probable. Australian cotton spinning
industry has only sixtyeight thousand spindles as
against reported eight millions in Japan. New duties
can affect to any extent only seventy thousand pounds

import trade from Japan which is approximately ten
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o AN KRE { HEREE N E<B T fdniRkw k-t o
REKEA D {CEORERE D HIH N~ P on D - Ikt
KHERH R M KD 20 R CHRI (4 & N ¢ ] 5K
NEKENRE ) n = KEEEK DN R NS R -
Hol RN OB ~NBIn T ¢ RFE<N Y 20

TR L=

& W
Canberra, Aug. 15th, p.m.
Received, Aug. 15th, p.m., 1934.
His Excellency K. Hirota,

per cent Japan’s cotton trade with Australia or two per
cent total imports from Japan. New duties affect Unit-
ed Kingdom trade more than Japan. Also draw your
attention to substantial reductions in duties amounting
to five pence to six vmwg per pound made under
principal cotton yarn item. Trust you appreciate that
principle underlying Australia’s action extending pro-
tection further small section cotton goods does not
differ from principle underlying grant of protection by
Japan to her own cotton industry. Trade treaty
negotiations your Consul General proceeding. Glad to
give any further information desired.

Latham
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