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The Undersigned, considering that in order to stren-
gthen the relations of amity and good neighbourhood
that have long existed between Japan and the Nether-
lands it is essential to make closer the economic
connections between Japan and the Netherlands Indies,
do hereby make, on behalf of their respective Govern-
ments of Japan and the Netherlands, the following
declarations to supplement the provisions of the Treaty
of Commerce and Navigation concluded between Japan
and the Netherlands in 1912:-

1. Though the Netherlands are entitled to reserve
the Netherlands Indies for the importation thereto of
goods produced or manufactured in the Netherlands or
to take necessary steps for the protection of industries
of the Netherlands Indies, it is agreed that in the

execution of that right full consideration should be

(co-operation #)

co-oporation in commerce, navigation, and manufactur-

ing and aquatic industries, etc., according to the
principle of the freedom of enterprise and within the

scope of the laws and regulations.

UK MIHEL I =
HEZNEKHHR HED

MRHE L RO DARNBKECHIRLO SV

8 BERoltemmm

® P Kmit | o mRE R S NERE
K1 | Eop
LKESIIR sV
1anyh ommmEeoi
¥ Sl o
L RINES
PR | PEIED

MBEEEEEE [N KO RN KENEPR B3~
R S0 N N -4 K R 4840 < P mER A Hp o
By ~NE [n] ~@my JENFECo o N
ABEWOEm ) R Ding R8O ER N K RSk

given to all relevant facts and reasonable and fair
measures be taken.

2. With a view to promoting the economic rela-
tions between Japan and the Netherlands Indies it is
deemed necessary to make efforts, as far as possible,
for the sound development, growth and adjustment of
the trade between them and to regulate and protect in a
fair manner the interests of the parties concerned in
Japan and the Netherlands Indies, and for the arrange-
ment of measures to be taken for such purposes views
should be exchanged from time to time.

3. Either of the two countries, Japan and the
Netherlands, shall not, directly or indirectly, impose on
the other in matters of commerce, industry, navigation
or taxation any condition which is heavier in effect
than that imposed on a third country.

4. Japan and the Netherlands Indies, with a view
to strengthening the economic connections between

them, shall frankly exchange views as to the method of

EXE = & R MR 3R X R IR N R { NBR X ¢
H IRV ERKE B RBE NN X 2 ENNKEX
RAEEEE ) N [EEYKE { & ook B XE =
BRE N A=« NI ¢ N IR SO i
D8RR NEIRKE CAR 1 ONKER N R TN
Bt N R RO IR MR | RBINEEE R
N R Mo N RN GIRK R N s 2 ¢
Mo 2R EREN | B IR B g N DK
NP KON R BRI NI K R N - { EERIRE | Db
NN £ L EIHE K R W N BRI RPN R
N CNEDS mIP s R HEB AR ¢ N B X R HIEE N F
ROMEF 20 2 BEY N IMMAENEWERNRIEH
N REMODRMER NI N GR Y N LHRRCD
LERKRREBELR (A [n] (8N KR
1R MMRENER AP K R0 £ X D 28] (KR
NS HEHR 1 ZOR WIRREERR M Il ¢ A IIE N inf = &
2 N 2 TIO84 B N EE N TR N0 1k {EER
i) B EHm T S WD C NN R Y  RES A=
=~ HO R CERP~ — X

578

579



t HEHSE L 0@k

(& W
12D Y N comzm iR
¥ i i
® B8
BEMEAIIR ~ FR S 4 = > 0 0| 0k < B < AIREERXS
IR | b3 & 2 1] KT BN HSRER ) %OR BEEBS 3 N
2 R KEOIUTEOT M =+ BT | X R BEZER N
By X REE | BNELE S EER B I KL m
W A R N e K SIS ~ SRR 0| 0B X
20 miE R D MERE N SEELE EKEE K 2 R
e~ o< ¢ KEEN a=) Bt~ gan @R
TR RED « = KEKK ) | R R 8 D 2 K
ENREN | FERE MRS BRSHIER Mo
HFENSENBRL | EX A REEEOREIREY N A
{0 < B H S RS TR \ i~ < ]
HEENE ¢ N - X1 =8 N R ~ 28K < |
BNBEEH | = | KEE DO (O w2 ) i
B~ KR 1) 3R X 2 {08 =4 - IR ) 0 1) I
NN N REEX CS N IEE  GIBE m @I &

NERIE R EEEE K R Y N 4 R 0 < EE N N BRIR
ERHEEE< - EANTENER £ X TORK-
IR~ MZn N K] CEENEL@RNENE-N [X
NN K] MW KR A=< BN R SR
KA AWIEREBD LS AR NEK Y I IR
ARREFA BB NEEANDIIN £ LB IEEY =
TRD ~ X (R BBk HK S-SRk =
S ShEkEP) SR RE
VN BN RRE S OREE R BIEAHIENR
Enr S BE K 2 N £ NERY K R ES N R ERE X
Do R R NEN S R ¢ 0T BT « SR N 2R
SR T N R A R R X R ] AR N
REREK N EHIE N K= o RN\ KRR N K
A 2 I N R (free forces) nR RN 1R 1k 2 mEE XY
B~ HTE R R 1 - N RERIE ~ I ) B X B
[Effie { MEGEE ) KT & KRB | 8 MR
RO RN IIE S N D & 30 B RQJAFER O T
MATENREX R NEENEN CHIImnER» =4
D RO QER A RHE NBEE G AR N B R

R | BNE ™ R N < 4 N IR HHK0E | RS makge
XK nEPF N EKBAX R 02l R R NE<EIR
MEK D MR A Y D ) &R DRKIEREBR - 2 5R05)
HE~LEIENEE R BN > 2~ U {0
R m = BERY N D  RIBOE~HEE WA N R R RN
PRER | BNEHIE B R KR 2JPENER Y = 8D
FONBEHIE { KL nENHE N E<NEEN BT
RENH-WHEEK R0 nNEHX CHFERNENE I
xR ANRIE N R KR N E<EENBERSR
NEBHR - SR B IR S ) TXN N K] X=_n -
W= N S ™RIBS KA | S REPINRIR (A
WEK M K@K IN LR >3
NHR (A XERNEE R JB@E T 8 NS m =4
N RETR NMENT I NEE O REX R mF - X
SEA<KREXMIR TR

B Ng B BECR CBIORHN TN N K] RIS
NEBE KR D RE<HET~NRE CHAKEI AR
N mTEY N BN D = WER A JFMIFN [N
X1 RIS RN D S B CRIRm = mO T RN REH

NEER D = ZIRIOK K EE N ER A 2 8K -
B N | NS QTR N ERKRN - DN
BN RN NIRRT W N AR 0
BE X EERA K L ORERO BN RENES RJJEERE R
TRy R TR AY] NHENRBEX JEER=

K 2

UKEE @GR o
HHEENSKHHER (WD)

HELER R QRN ¢ S+ I ®EE
K@ Y O ) K UR ol RIREIKIIE T L

RolteomGQm

331

OSv
=i Km |1 o E R EEC R B
BKHHER & 1 ElOe
R R IR E KK
1l Kmi [+ E oy E mEEL RS oHEY
EKHE® N He

IR R AR 2 T e & N N W EEK

580

581



+ #EHE & oBEEEE

{TrDyh emQOeor SRR
¥ Rl gl
RINTES (KK 6)
ImAPAR1 | | 31 EED
SR BPER (1] EISS ~ B E DK T X & R RECRIRn gk
(HER | 113 R RABRETORER S B
R ENRIERHE ™ w D] RER D F4C M N\ <HKRIE G 1) & =
EIRN B L < ERERIPR | EIREM ~ w BO ) E=im X
B R (DN L EXIERWEIRIDK  HHOE 1 {RIRI K
ExXR N nEDH-ENEFEEn = \DRERENK
NONZHD X R MR R R RERE = midr - miEEicd
N ==z ] 32X Mok D] NEFE R
I o) mEERE IR <IN b RUER | W = X R HRIEK
WHIERRG < N34 AR ENKENEEB X 2 B+ KB+
A B IR O EIE N REEREN R TR N«
W CERNES | iR g s X RRE R mKE
KA IR & B RE N YRR N < B R R
~NAN

N NN EPR S MR RAHIE N DR N RER | Fi
KUFRNEN S 2 nIER JIENNEERY NI
MRELK { BN RELEE R EBarter Hif R | BXKE
(Depression) m =4 = Disastrous Effects n{§ & i
BB RIEIKE N N o Aon XERIES | NS TR s EN
AWNARN - {EROK-EENESX Y N A=
WEK D R R HBREER R BECRIE mXE X A IR+ D
ELHNR KON CRENEBNE AW N A= RE
ESENES (R AEET ) ZORE R BN g £ X
RAEE N RN R SR N SRR n BRI N K
AEEKE S X9 N0 DREK KBTI RN R~
B X E A D (ORI < Eiai ~ QHEDE mHKEDR 1| i X
RUEREE | N 7 ICEE A P N A2 KERHIERE <
N N S R ISR - = KOS A R REBREN
SRR Ko <EE A R RXCCCEES ] D
D ON SHTR N i B N N REE< SR 3R B
Y4 XIWNRDIL A=
17K O-Hi { EERE NE<ER | R RE m«os
RERE A RVRE ) m = FEEEEE NG € EBEHES

(=)
TADY N omBmPTHR
K Kl fw
WRINEIRR (K B3R
MR AL K < KO < MR L H m = Hh X P N
A e R -4 mEXEERR K S =X 11 {g 04 < BRIk
NEOESOrEE N € £ KR FITE R N KEXmE nR
1 E N MR | ZONBEICRRE N BEE Y N T
B NI RE Y N Y s A
R R K < S ) KEEHE ~ R SR m e X = B
TN ~ KR ~ K ER I N R N SR RIS
il 4 & R RBFE| ZONBRE O-H#H ) 38 K = BI% ™ H-ol
1N I 1= WS R ER | RO R N I G R
B A = L BN N B =~ DHHRE TR nERE X R R E
X
48 O -4 { SREKEE N EREREK R | I~ EEIEE N
B mf % #R ~ 8 #= §- National blocs ~ g &£ RHE
Compensation or barter tradetH#f ~ B | RI=RER
SN BBIR N SEO 1 K A R P RN D 2R 1 AT

NEM e R RN IECEDE R Y < bR T M 0E N
S K R R PE NP W N AN NFEEY N A
BN

o) | ED I N E< R RR0E {Z N R
N R B N N B X R N0E e UEE
INEIBEAUE IR o fE A R MAnE N B B B N EK N e
B | D R REE ORI | N\ I 1)
ENNw

T4 1) R Y ~ EE 08 { HHDQBEDE HRI R +
NSO I HEKER < N E< QBT 8 - A D #k
NS - AR BRI | BN<EEXE~EH
NMEIRNERR Y 2 N QMRS ) B0 N <IN ¢
> BHPEIEHRIT I E< B N RBEREER L m = ki~
B HK ~CQREDE MY g = X R NN O NE
R N HIK N SEBENEB X W N <1 b
X

HN K | BNEHIR N KK CRIBCEK R E s w Nl
MRERERE 0 N v RJBR AR KIERVEBEN
ST < FECEKHT N KA m=w iR BN

582

583



+t EAEL oERRE

it il =

Sl OB | N B B RN R E
TR NS N D R RECN R8I N ORNRIE ¢ N
EE I HHIEEREENBE KRN RARN o= 8
XOKOE LN 2 IEE A J|NEIENR Y N £ KR
W] REITR N BRI N IS M I R KO3
SEE A = b MROEMEKEE X R 1 K= HK JEIMR
SNEENEIZEXRANDPRA2IMMIX 2D N A=
YN D { TOROER 2~ KD oE NEEEKE
BIEIRm =B = NErir] ~SONTD MEE N | RN
A0 R K QEKOE ] NRE - A X OREZR N
M S T2 R ER 1S R R W REE N R N -~ B X

17 O < N EEE - N R IR~ BT - N BIIREER ) 2B >

i ™| | #Egroups ' R (a)Imports, Exports and the
balance of Trade ~ & (Situation) NE> M ¢ ~EBE
AR T EE N CQEE R P N S =

B m = < IREEE o KOO HE < BV EN ~ IRZEnE i~
NI X AW NARNEON L EB D = N
<X R MEEY KERNBE N B KEHKZIDE N e S

I 2 BE K N BEERE N B OB RS I NS

BRER ~ BB MR X R HhES <+ N N EXERIEEB) Kh R
A R N N MR N < RN R~ IO ™ SO
PNEES T RN N - S NN

DR ELK { EHETEE N H-R X EE A4 W
N R RICHIHE ~ I { SIRXEEEO DB EE | ZON
CHE~EE~EIn eR P + JFEL ) HRTE AR
AW N A RR ] 5 2 ORIENE< S N {2
EE | FONMEIRNEEKX B D « JERNNED EEER
NEEEK Y < REE | ORIENE<NEE Y 4 £ XK IRRAH
WS AR R FOR RN RS NI S R < T R - NET
{ R N ISR M Eh 4 R A R B S IR K
X CHENE R R D 2l

EHEE ) ORBLRK B ORERE K2~ B mE X
XA EE) N i o] DN - &R P 4~ XEM KK
HEZ R m KO X R IRPEERRNR < Bl 3 2 Sl N2
KB I | R BN 2 HEE R 2 1R
BE N R < < | 20 KEHERA R0 Nhn
AN NS PR v BT == 1 R VAR g

1 SO MR~ OSBRGS0 R RZE0E N D 8P 48
Bl e NERRR Y N R R0 N { R N B4 tempo-
rarily unfavorable balance of trade < IR | BB » n
Amb ¢y K

D - MKELH < BEEEEEIE N Difficulties | [F¥
KRW N AR NEINEER N R TR N QBB DR ~
PR 1 R N N Transitory® R KON IHKIF = B~ N\ 0R40
S ~EN 2 mdmgw N H X [ ZAdjustment of
trade balance < ¢8# 1| | 8 BN TP ¢ 0l RXOQX
S N ORI Mz R N+ I¥practicableh = M0 X |

HNEE I BEN RO N E<TENRENEA= 4
X mK0E <RIBS ~ N AR  RE - 2 57 0RE N
Bt S NER I ERPERKINEN CAEMN
JONER CRANEHEHE - N NBEIEIRE | il > 208
Hif N ETE < MEHKNOEE N ZHD K N REE e K R W
N R NEUREE SRR < N ™ RIREESIEHKHIEE ~
HRK (A 1 EIHE KRR RE N EHR AR~ N D 4
RACEREZE ) OREH~RRNEB LRI CRNPRL
ErEax

T ENOHEREEE < N BHR | £ THE ~ iR
N HESQUER - 2 3T R R NI e - 3N R BT m
SRBEEENEN R =8 { 2N KR N HEaE
< XEAAHEOE ) 3R I HE B ~ (B mE X ¢ e mi N
EEEE~NEFE Y SRORDEENRX 4 CERKAX
E (¢ CRBNERR m oSk il 2 Ky 2 W
N {KEK -3 | ¥~ vested rights or Established in-
terests | BED JEFER Y N AW N DRNM T 4N
el m = WK RHE NN K NG RREF D £ N
N RN NIRRT ~ 0 TN mEE R R NN &
10~ fmful ~ HEEK R - N RERARNE<X{HENE
N XA REE W N AN N CUENER ) IX X
RIS NEUE: = i KT STNE NN
B N O-HH B 1 R X 2 DRERE N ERN
D 2 RE | TR AEEC R R GBI | 48
) R AR o BRI N IR XH - - 'k Dutch Del-
egation | JHE Y R @i N BRIKZE & ¥ w Kl ) {0
E N AN XEREREER O $OREH Xy
QRIS B X R ERNEREEER M B0 | 8N

584

585



FHHVE & o ERERRE

+

B 3 SO B ONTRERE ) Qi Particulars questions
SRR 0 M NER AR CNENOERERE
LagendamEix 2 0« { KA NER I HP D
-+ BN X

(=81 D
{Tan Yy N omIJmE—HR
® i fu
RN ES (K4

The Japanese Delegation have tendered to the Nether-
lands Delegation a draft declaration which has been
drawn up in the form of a draft agreement.

In the opinion of the Netherlands Delegation a draft
agreement can only constitute the outcome and not the
starting point of the dealings.

The signing of an initial declaration irrespective of
its contents, meets therefore with unsurmountable

objections with the Netherlands Delegation.

As a basis for the conference they consider a joint

they desire to be brought up for discussions
simultaneously with the Japanese memorandum.

The Netherlands Delegation desire to make the
following observations regarding the four items
brought forward in the document presented to them by
the Japanese Delegation.
ad 1. The point of view of the Netherlands
Delegation concerning the Netherlands Indian
Qmwomﬂhwmma.m necessity to effect legislation regu-
lating imports and exports has been expounded
in paragraph 8 of their note verbale: for
convenience's sake a copy of this note in which
the paragraphs have been numbered for reference
is attached.

It goes without saying that both Japan and
the Netherlands are entitled to expect from one
another that any Government intervention will
not be effected without full consideration being

given to all relevant facts and that both sides

declaration or an agreement as embodied in the

Japanese draft unnecessary and undesirable.

CA)

Unnecessary, because the actual situation on one

il

(st

side and the relation of amity and good neighbourhood
that have long existed between Japan and the
Netherlands on the other, are mmﬁ-mimgﬁ and definite;
undesirable, because the Delegations would thereby
bind themselves without previous joint consideration of
all the relevant and closely interrelated problems and
without having obtained a survey of the entire field.

The Netherlands Delegation are therefore only
prepared to enter into a discussion of this draft
declaration in so far as it may be considered as an
expression of the ideas underlying the Japanese point
of view.

As regards this point of view the Netherlands
Delegation wish to point out that they have already

laid down their own conception in the initial note

verbale, presented to the Japanese Delegation, which

will act with due reasonableness and fairness.
Incidentally it may be mentioned that the
passage reading “though the Netherlands are
entitled to reserve the Netherlands Indies, etc.” is
superfluous and can only rise to misapprehen-
sion.
ad 2. The Netherlands Delegation agree that the
sound development, growth and adjustment of
trade between Japan and Netherlands India, as
well as the regulation and protection in a fair
manner of the interests of the Parties concerned
in both countries, come entirely within the scope
of the conference.

The suggestion that discussions may from
time to time take place concerning measures that
have been put into effect can be dealt with in the
course of the negotiations.
ad 3. The stipulation laid down in paragraph 3 of

the Japanese memorandum is unacceptable to the
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Netherlands Delegation. The position of Japanese
interests in the Kingdom of the Netherlands and
of the Netherlands interests in the Japanese
Empire are defined by the treaty of 1912.

No uwwwmww: whatsoever is embodied in the
treaty of that no measure in Netherlands India
shall, either directly or indirectly, be heavier in
effect towards one country than towards
another.

The course which the Japanese Delegation
would evidently desire to see pursued is moreover
at variance with the principles by which relations
between countries are nowadays governed, accord-
ing ,ﬁo existing and new treaties.

The Netherlands Government must retain
complete liberty to take all necessary measures
in pursuance of the economic policy described in

the note verbale presented by the Netherlands

Delegation, a policy from which on account of

Delegation are willing to exchange views and to
cooperate with the object of obtaining an
acceptable adjustment of economic relations and
also to %mmmmm Japanese interests in so far as
they are connected with the measures which the
Netherlands Indian Government have already put
into effect and those which are under considera-
tion. As a matter of fact the discussion of these
affairs forms the real aim of the present
conference.

The Netherlands Delegation are fully
confident that the negotiations will lead to a
mmmwwwﬂ%% outcome for both Parties, if an
atmosphere of calm and stability is aimed at by
both sides.

The Netherlands Government have given
ample proof of their earnest desire to create such
an atmosphere.

The Netherlands Delegation must press for

ad 4.

existing circumstances, it cannot deviate.

The possibility that in some cases by these
measures interests of one country may be more
materially involved than those of others can in
no way modify this liberty.

The Netherlands Delegation are convinced that
as in the past the Netherlands Government
remain prepared to allow all foreign countries to
participate in the economic development of
Netherlands India within the scope of existing
possibilities and with ample consideration for the
maintenance of the economic equilibrium of the
country.

It is hardly necessary to state that on this
basis there can only be room for "freedom of
enterprise” within the scope of the existing and
future laws and regulations of Netherlands
India.

The above testifies that the Netherlands

an early attainment of satisfactory results of
these negotiations with a view to the fact that
the shifting of the import market is continuously

proceeding.
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In first place I wish to reiterate statement made

Sl

several times by Netherlands Government both here
and elsewhere namely that a regulation of the commer-
clal relations between both countries will not be accept-
able, unless shipping problem is settled simultaneously.

On 9th instant Netherlands Delegation submitted
provisional draft-agenda for discussions on this matter.
My Government have concluded from interview of their
Minister in Tokyo with Japanese Minister for Foreign
Affairs that Japanese Government in general have no
objection to hold pourparlers within scope of the Con-
ference on this subject at Batavia.

My Government consider it necessary that these

pourparlers shall take place along lines of four points

term firstly because at moment of giving their consent
to this postponement my Government expected a
duration of the Conference of three months at utmost
so that they feel justified in considering period of four
months as maximum and secondly because there is no
doubt that in course of next month it will be possible to
come to results with regard to main points of
Conference.

After October 1st Netherlands Government reserve
to themselves right to take all measures which they
deem necessary in order to protect economic conditions
of Netherlands Indies.

After our previous correspondence it may be
superfluous to observe that these measures would be of
different nature from those to be taken in case status
quo should be threatened; as Your Excellency is already
aware my Government must reserve their liberty to
take measures of this latter description under all

circumstances.

mentioned in draft agenda.

In order to avoid possible future misunderstanding
I may premise that Netherlands cannot enter into
commercial treaty which does not provide agreement on
these four points.

For sake of favourable progress of Conference I
propose to Your Excellency that we fix an ultimate
date on which concrete discussions between members of
our Delegations will commence along lines of this
agenda. Netherlands Delegation are of opinion that this
date should be fixed at latest after ten days but they
are also prepared to commence at an earlier date.

1" SREEE

In second place I desire to communicate to Your
Excellency that my Government have instructed me to
inform you that their promise to postpone putting into
effect of measures for protection of economic conditions
in this country can only be considered binding until

October first next. In their opinion this is a reasonable

1" §E-Sk-o
Finally I may reiterate that Netherlands Govern-

ment will consider sustenance of boycott actions includ-
ing all clear manifestation of disinclination to supply
and to ship goods to Netherlands importers and to
fulfil contracts already concluded (except such pro-
visions as may tend to maintain status quo) as
incompatible with a continuation of Conference.
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I. Traffic between Netherlands Indies and Japan.
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(1) Japan-Macassar-Java Ports

Abovementioned traffic remains open.

Between Japanese Lines and J.C.J.L. an
agreement will come into effect in order to arrange
division of cargo as mentioned under sub IIL.

(2) Japan-Ports of the outer islands (Macassar

excepted)

With regard to traffic of Japanese ships .ﬁo
ports of outer islands (Macassar excepted) present
situation is

Nanyo Line gives one sailing monthly to
Padang and one sailing monthly to

Palembang;
Nippon Yusen Kaisha gives two sailings per month
to Menado

Osaka Shosen Kaisha gives two sailings per
month to Belawan Deli.

This status quo will be maintained regarding

to ports as well as to number of calls to these

lines will be deducted from J.C.J.L. if additional
Lines are Dutch and from Japanese Lines if addition-
al lines are Japanese.

Division of cargo will take place according to fol-
lowing scheme.
(1). Inward traffic.

a. Japan-Macassar-Java Ports.

Ratio of 1930 will be re-instated in consequence
whereof J.C.J.L. will be granted a percentage of
41%.

b. Japan-Padang, Japan-Palembang (direct) and

Japan-Menado (direct).
50% for J.C.J.L. (present situation).

c. Whereas Balawan Deli is concerned no division
of cargo will take place.

d. Japan-other ports in outer islands. (in through
traffic per K.P.M.).
80% for J.C.J.L. (present situation).

(2). Outward traffic.

ports.
Extention of Japanese shipping to ports of outer
islands cannot be permitted.

Traffic of a small Japanese Company (Saito) to
New Guinea will be terminated.

For loading of special bulk cargoes as lumber
ore salt etc by Japanese ships in ports of outer
islands special arrangements can be made in
agreement with Netherlands Indian Government
(viz. sub II, 2).

I. Division of cargo between J.C.J.L. and Japanese

Lines.

A permanent division of cargo in the shape of
pool-agreements (point IV) will be made between
J.C.J.L. and Japanese Lines.

If during life-time of this agreement additional
Dutch Lines on one hand or additional Japanese
Lines on other hand will enter into trade for which

division of cargo is made, share of these additional

a. 50% of Wm:mwm_ cargo and small produce for
J.C.J.L.

b. 50% of sugar for J.C.J.L.

c. 80% of transhipment cargo for J.C.J.L. (present
situation).

d. For traffic of other cargoes (bulk cargoes as
lumber ore and salt) principle is to be adopted
that Netherlands shipping companies can claim
50% of traffic.
traffic of petroleum products remains out of the
agreements.

II. Rates of freight.

Within reasonable term say 6 months the tariff in
general will be raised with 256% above present level.
Whenever rate of Yen should fall freights will be
changed as to maintain their level calculated in gold
florins.

IV. Shape of shipping agreement.

Conditions which are to be agreed upon will be
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worked out in agreements between private compa-

nies.

These agreements will be of two kinds:

a. Pool-agreements concerning inward and outward
traffic between J.C.J.L. on one hand and Japanese
Lines on other hand.

These pool-agreements will include common agree-

ment rules and also rules which will be agreed

upon between both parties under which division of
cargo and basis of freighttariff.

b. Agreements concerning through traffic both
outward and inward between J.C.J.L. and Japanese
Lines on one hand and K.P.M. on other hand.

These agreements shall at least include:

(1). that inward transhipment cargo will be given
entirely to K.P.M. except in case Netherlands
Indian Government will allow through traffic
with another company.

(2). with regard to outward transhipment cargo

respect Japanese shipping interests as far as

m—mﬁmﬂamm ports are concerned.
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present situation regarding first carriage by
K.P.M. will be maintained.

(3). principles of through rates of freight.

(4). restriction as regards ports and calls to outer
islands for J.C.J.L. and Japanese Lines.

It will be guaranteed by both Governments that

will  be

concerned and that any action of Netherlands or

above agreements fulfilled by parties
Japanese outsiders contrary to spirit of these
agreements will be prevented.

V.Relation of Netherlands East Indian and Japanese

shipping outside of Netherlands East Indian — Japa-

nese trade v.v.

Both Governments agree to wuse their power
towards their respective shipping companies to effect
that on one hand Japanese shipping lines shall
respect Netherlands Indian shipping interests where
Netherlands Indian ports are concerned whilst on

other hand Netherlands Indian shipping lines shall
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Batavia-Centrum, le 29 Septembre 1934.
Monsieur le Président,
Dans lentretien que jai eu l'honneur d’avoir avec

Votre Excellence le 28, Votre Excellence m’'a exprimé

que le projet de 'ordonnance sur la régularisation des
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entreprises avait causé lors des premiéres nouvelles sur

sa promulgation une vive inquiétude au Japon et sur-
-ésidants 7]

tout parmi les commercants japonais, wmmimmﬁm aux

Indes néerlandaises.

Jai eu loccasion d’expliquer 4 Votre Excellence que
cette inquiétude était sans fondation et cest avec plaisir
que je confirme par cette lettre ce que 7ai dit a ce sujet,
surtout comme il est probable que lordonnance en
question sera promulguée sous peu.

La régularisation des entreprises a pour but de

{Gouvernement #)
donner au Governement le pouvoir de refuser la
permission de fonder des entreprises nouvelles quon
considére indésirable d'un point de vue de I'équilibre et
du développement économique et social du pays; pour
prévenir que leffet de la loi soit affaiblie ou éludée on
comprendra comme entreprise nouvelle une expansion
ou modification radicale et un changement de proprié-

taire d'une entreprise existante qui équivalerait a la

fondation  d'une entreprise nouvelle: pour celles-ci ainsi

ce se préoccupe.

Jespére que cette lettre pourra servir a dissiper
I'inquiétude dont Votre Excellence m’a fait part.

Je n’ai aucune objection que Votre Excellence se ser-
vira du contenu de cette lettre de la maniére qui Lui
semblera opportune.

{saisis #) . . , .
Je saiss cette occasion, Monsieur le Président, de

vous renouveler l'assurance de ma parfaite considé-

ration.
&d) G.HHART.
Loco-Président de la Délégation
néerlandaise.
(=8 D
1an YN omFOEIHEIRE
¥ w m
® KPR

(septembre #)

Batavia, le 29 septembr 1934.

Monsieur le Président,

une permission pourra étre obligatoire.

Le dessein est aucunement de détruire ou den-
dommager des entreprises existantes.

Le Gouvernement aura le pouvoir de désigner les

(d’entreprises #)

branches d’entrprises dans lesquelles I'obtention dune
permission de fonder de nouvelles entreprises sera né-
cessaire. Dans cettes branches, désignées par arrét de
Son Excellence le Gouverneur-Général, le régistration
des entreprises existantes sera nécessaire: cette régistra-
tion ne sera qu'une mesure administrative, aboutissante
dans lattribution d'une licence. Dans les branches pas
désignées par un tel arrét I'état actuel continuera.

Le but n'est évidemment pas d’entraver le développe-
ment économique, mais seulement d’encourager un dé-
veloppement harmonieux et balancé et surtout de proté-
ger ce qui déja existe ou ce qui est en train de naitre.

Aprés lexposition ci-dessus il me semble présque
superflu de constater que ordonnance n'est nullement

dirigée contre l'entreprise du pays dont Votre Excellen-

J’al 'honneur de vous accuser
réception de la lettre que vous avez bien voulu m’'adress-
er en date daujourd’hui, comme suite des entretiens que
javais eu le plaisir d’'avoir avec vous les 24, 28 et 29 de
ce mois.

Dans ces entretiens, je vous ai expliqué, en remon-
tant a 'historique du projet dordonnance sur la régulari-
sation des entreprises, les motifs pour lesquels cette
ordonnance pouvait étre de nature a causer de I'émotion

\

extrémement inquiétante 4 mes compatriotes. Mais
jétais trés heureux d’étre persuadé, a la suite de votre
explication aussi détaillée que bienveillante, que de
pareille préoccupation de la part des Japonais navait
aucun fondement. Et je suis m‘ﬂmﬁmmwa plus heureux que
la lecture de votre lettre d’aujourdhui me donne la
confiance que Vexécution de la dite ordonnance donnera
toute considération, en matiére des entreprises, aux
intéréts et aux droits acquis japonais, notamment a

Iégard des petits commercgants et des petites entre-
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prises.

Je saisis cette occasion, Monsieur le Président, pour
renouveler les assurances de ma haute considération.
Monsieur Mr. G.H.C.Hart

Président a.i. de la Délégation Néerlandaise
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Islands and leased Territory of Kwantung to about

present production.

Therefore Japan undertakes to limit sugar
production in Japan proper Mandatory Islands and
Kwantung to 2,800,000 Japanese piculs yearly.

Ic. In case sugar @na:m:% in Manchukwo would
develop itself msivm period of Treaty above mention-
ed measures would be frustrated. .

Therefore any quantity of sugar produced in
Manchukwo during period of Treaty should be
compensated by corresponding reduction of produc-
tion-quota mentioned sub Ia and ?Jv

II. As result of these restrictions Japan will be able
to buy quantity of sugar Java has to dispose of.

Therefore Japan undertakes to purchase from
N.E.I. and to import into Japan during each of years
1935 1936 and 1937 a quantity of at least 500,000
metric tons of sugar while already in course of 1934

total quantity of at least 200,000 tons shall be

- H R CEREY =

SO~ R
¥ sm gl

LABY K

® 1 ROE

Ta. Japan should become again buyer of substantial
quantity of Java sugar. This can only be realised if
Japan curtails its own production as accumulation of
stocks would aggravate situation considerably. Conse-
quently first measure to be taken should be restric-
tion of Formosa production Formosa being principal
production unit of Japanese Empire.

Therefore Japan undertakes to vreduce sugar
production in Formosa to 470,500 metric tons (8
million Japanese piculs) starting with 1936 crop
(1934 plantings) during three consecutive years.

Tb. Second measure should be limitation of production

in other parts of Empire including Mandatory

purchased and imported into Japan.

These purchases are to be effected at reasonable
prices. Details of how these prices should be fixed
may be discussed later.

Il. It is evident that aim of N.E.I. to keep Far East
sugar markets can only be attained if Japan refrains
from extending its exports beyond normal quantity.

Therefore Japan undertakes during period of
Treaty. not to export more than 150,000 metric tons
yvearly inclusive of exports to leased Territory of
Kwantung.

IV. Aim of scheme is that all sugar wanted in Japan
in excess of Japan’s own restricted production should
be provided by Java.

Therefore Japan for duration of Treaty undertakes
not to buy any sugar from other countries than
N.EL

V. Consequence of above is that Japan shall take all

such measures as will prevent sugarstocks in Japan-
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ese ME@:& as well during as at conclusion of Treaty-
period to exceed normal “iron stock” of 180,000 metric
tons increased with quantities of which segregation
results from conditions stipulated in Treaty. After
expiration of Treaty these stocks shall only be
disposed of gradually in manner to be discussed later
on.

VI. Central government organisations shall be
instituted on both sides to deal with all questions
relating to sugar business under Treaty between two

countries.

x)It is to be undertood that in above “sugar’includes
all assortments inclusive a.o. of “black sugar” and “shi-

rosato”)

oM KREWRERREResXELERRENS VI HNR
PRED 12 BR O MU S °

or AN X EHET N RHEREREY | T b S R BRI N B
B R HOHE | <X R NERBRIE R R P N S 20 2R B
YN D X VEEWM R K X DRI ™ A X
OERK{ RECKEE Y0 QB
N | BUROK R NI ™ BEEK O 50N~ SZH - SRR |
FREBNBIm WM ERD A RR | RICERIRIXE
TR P N LR O R N B0 IRE DN s

VRNEHE CBE = IR CONEIDTEN S SRR
W I E S = B i B HRIEE RIEEXEA NS
X = ED R TRERENC TN K- | B4
NN R N B S EHX BRE K R NN R
BEXNEERN & 2 K SKEGH { @HHME N BRX N
B<nXEDKREEC (D) | HRR N E~EH
NMKYEBAMR 0« ZEITKE” m<] 7 [n
NN TR [H—Hdy | HENEBRESN
EAXEAY N BOXOH SRS O<EHm ~Hx
S N EHH N B K HER ) T - oS R 0~
IR QI NEL D =

7 e B I 7 N TCRRDN ] BRI

[32]
©
o

. W BB 6
ERoURRST | me s iniR (95)

FAREMEE 2D eRESVRIRTEHT
YRR [REBIRLOS M
® B Jm 4o E oEOE R S NEKE
KHRH® | RKoe
RE LR A0 & NN REBEREE LR IR
e
1Ay s SmIUEe IR
® Rl o

B’ RHEE
R | <REBES IED
EHROXNK! | DEAREKIL @R EHREE S ZEE

=

_\

)

RS m =~EE A ¢ > R ORE~IEZEEL |
BEr Iy R < X R IR ~ I N IR R
242 ¢ ARHEC R RN NN EE X 1 b X 0 8
ETEK I~ U < 2RI ™ RO 6 I IR
R R B NEN R 1 TR B S BN N R - N

BEEER &> S DiBEIIREE { RS EE ~ &4+
AR MKE N <E ™G H R N~ TREREAHE
BXAFOKEFIEHRFORREEENH RS
DE#E< EE D FIBE m =W IR RK - RRRRNB U
ARARENAR N~ TERINEHENEBEE<BE (BT
BEORIRFEMRO ) BE=HI R WO S TRNT X o 1 =N £ |
i Ko E<ERFENEHNHE=EWRD Tn—nN e
MEOEN © o om0 o~ o BETEm = W IFEE R 2 W N8
BE [v—_] #H~B+ CENAIMIBI 0 TN
NEE N B ¥R DESERIREER ™ | RINY
CVEREL - e AR w MBI TR -
KPL A0 EWERO {EKBEHIE N = NE<ER ™
IR m = NE<ER -« P XE I EHIRm = NE< < K
NHAS R0 Lol TN CETERXREEE ) BB X R I R
HI0 ) ZORER A R 1 (P41 R ENE RIS
OB X IERKIK G 1| OR MRERKIL m =T 2 RES
M1 ok CREHI0E mIKIRHIN S 0 N
BN HI = BE mACE K D { MFEDIREK N34 < | &
1<+ R0+ ERNBREE<MIREN ™K & MEmRE

658

659



AR & oERE

t

TR = RIRR 4w N2 ] RN EHEEERR D
BNH < R | - HE- A 20O KEEE<HEL
TRINNY K o T =N« | KA ST~
NCE | <R D CKE RN - A0 e X ™
TEERE Y R BEH BT 8- NRICRRE< A&
iR 17 X7 NS SRR RS [ {8
~ERNHERNERERE X ¢ 4 )i B R4 €
EEDEEM | & X R ORI B X > OKE (E
E T ~ I R R HRES { R (distorted idea of real
meaning of the Dutch Proposa)lBZ WM ~Bin< | 1
M O EHTREE < M HCHE N KK SR W
D < N0 N IE ) EEF Y N DR OEE N IR mE
R W B ) 30 B v B N A i IR s e B
0] IRE Y RN R R KENNE ¢ DRGRIR { KDk
¥x = disrespectful proposal nEXE{ & R 1« KD LN R
BE4EXTORXRIENZTENHEHMLB(n total
disregard )X ~ N RE4+BR K 2 NEE Y N DK
CIBOREE - D REAN I IXEY $ 2 nEEXQEH EX

W EGHKER wmS [ B BmEEgRE ~jEdo &
= QI R R I~ SR < R 01 SR ~ [ B
A n s ASER SR XK R SRER NI <
MR~ MR EHE K BT K4+ KR 2RE A BinEyY
RNFEDDR BN B0 ~ BN D RTERR B =D
I EHH ORRNERE N [« ] EIRER X R
~HOVUXET o) W EE N ¢ TR ¢ KR SR =

UKREHE ¢ &= AR EPE (EBENQER
Mo« MREX R 0 -0 { ORERE < MR CER
KEEA I ERRE ( 2 RE -~ EKEnEd H
RE NI OEMECSEDI B X R [ h N NIK
KR NERINNINBEEILEINI N -2 X INEH
AHERNEERY ][] CERSEY QBB A=

ol ~HO R EE Y =

(&=

® | RIKE

2 MK NREW £ 20 4 AR NEE IR EGH K S X < [T
H o) o IR R R A IR D[R R N IR B
o N L REN o R BT IR R -HE mETEH milk
IR R R = HED IR ZONREME K [TER A = - P
{ {@Rmenace to the Conference ending in a failure-~
RN NERBE N < N OB K R 1 KR
S~ TR 3R < BRI X 2 | IR ™
TR N - D ONEEERO <m0y - B HE Y R
ORI HE { EEPRRIE K~ = < {1 ¢ R+ an#8ih
REENES | BNOEONHEE AN D [hv Sk — =]
KRINMENE DN R REF B KN NENFEE T
N A SERE~EEn B Y XK OKE
NIEZHOMEE ™4 R R R A B A R ORI RIS 2N A 4
SN EWERESHE-- N {DENLKTE - &
£ m SSRGS W 0] N b - By B B
mEx AW [ (] (REBERNERIK N 0R [ {EN
SRR PR EZEE RN KR W RIR NS IR
TR D R > = - FKE - IR~ HHnE KR
ER~DT IR 320 [ Nnigy=

The Japanese Delegation, having duly perused the
written proposal regarding the export of sugar handed
to the Japanese Committee by the Netherlands Commit-
tee at the Committee Meeting on the 11th October,
wish to inform the Netherlands Delegation that, for the
reasons set forth hereunder, the Japanese Delegation
are not in a position to accept the said proposal as a
basis of discussion, and that the Japanese Delegation
desire that the Netherlands Delegation should reconsid-
er it.

1. The Japanese Delegation have often expressed
their willingness to consider with sympathy the present
economic difficulties of the Netherlands East Indies and
to give as favourable consideration as possible to the
desired increase of the N.E.I. export to Japan through
the purchase of N.E.I. raw materials. A statement to
the same effect was also made by the Japanese Commit-
tee at the meeting on the 11th instant.In this spirit of co-

operation the Japanese Committee were prepared to
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listen to the Netherlands Committee and to discover
what possibilities there existed of exporting N.E.I
products to Japan. To their surprise, however, the
Netherlands proposal not only says that it is desired
that as anormous an amount of sugar as 500,000 tons
be annually purchased but also requires that the
Japanese Government should undertake to make the
purchase. Purchase of sugar, or any other business
transaction, should be carried on by merchants accord-
ing to the principles of demand and supply and the
conditions of market. The Government of no country
can promise further than to encourage the purchase by
giving such facilities as lie within their power.

2. Furthermore, the Netherlands proposal requires
a promise from the Japanese Government to reduce to
a certain limit the sugar production in the Japanese
territory (Ia, Ib), to reduce further the sugar
production in Japan in favour of the industry in a

third country, viz., Manchoukuo (Ic¢), not to export

international agreement, that would be decidedly out of
the scope of the present Conference, which has for its
sole object the adjustment of the trade relations
between Japan and the Netherlands East Indies.
Moreover, the Netherlands proposal attempts to lay
down rules for the positions of the Japanese sugar and
the Java sugar in the market of a third country
without the consent of that third country. It also leaves
out of consideration the import to the same third
country of sugar of another third country. Thus what
is expounded in the Netherlands proposal is an
arbitrary scheme to seek only the Netherlands East
Indies’ interests in total disregard of the interests of
Japan and such third countries as aforesaid.

For the foregoing reasons, the Japanese Delegation
desire the Netherlands Delegation to reconsider the

matter and reformulate their proposal.

sugar beyond a certain limit (III), not to buy any sugar
from other countries than the N.E.I. (IV), and to limit
the sugar stock in Japan to a certain quantity (V).
Such a requirement is nothing but an interference in
Japan’s internal affairs. Moreover, the Netherlands
proposal attempts to impose upon Japan a unilateral
heavy duty to restrict her own affairs relating to sugar
industry. Thus by enumerating half a dozen items re-
quired to be undertaken by Japan, the Netherlands
proposal even purports to dictate her in matters of her
own trade and economic policies. No self-respecting
sovereign state could accept such a proposal. The
Japanese Delegation feel constrained to make a serious
observation that the Japanese Government have never
received from any other country such a disrespectful
proposal as the one under reply.

3.  Should the

Delegation be to safeguard the predominant position of

intention of the Netherlands

the Java sugar in the eastern markets by creating an
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1. In so far as cargo trafic between Japan and the

Netherlands India and vice versa is concerned an agree-

ment will be concluded between the Japanese shipping
companies concerned, viz., Ishihara Sangyo Kaiun, G.
K., Nanyo Yusen Kaisha, Nippon Yusen Kaisha, and

Osaka Shosen Kaisha as one party and the Java China-

agreement of the Companies concerned.
4. Unanimous agreement shall be required for

determining all Matters of principle, policy, and
importance in connection with the agreement herein
provided for, including such matters as alteration in
the agreement, revisions and alterations of freight
tariffs and other charges, all matters of importance
which may generally influence trafic between Japan

and the Netherlands India and vice versa, the possible

admission of new members to these pool agreements
etc., and all steps to be taken with respect to competi-
tion of other steemship companies.

5. Endeavours shall be made to attain an agreement

with respect to tramp trade.
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Japan lijn as the other party. In so far as the so called

transit cargo is concerned an agreement will be conclud-

ed between the above mentioned companies as one party

and the K.P.M. as the other party.
(agreements )

2. The agreenments mentioned in paragraph hereof

shall continue of full force and validity during the life

of the supplementary trade treaty to be concluded

between Japan and the Netherlands.

3. (a) Except as herein after provided the companies

agree to bind themselves not to enter for loading and

or unloading cargo any ports of Netherlands India
{ports #)

except Macassar and Java parts. Provided that (1) the

Java-China-Japan lijn and the Nippon Yusen Kaisha

may call at Menado, (2) the Java-China-Japan Lijn and

the Nanyo Yusen Kaisha may call at Palembang, (3) all

conference lines may call at Belawan-Deli, and (4) only

the Java-China-Japan lijn may call at Balikpapan and

Oosthaven.

3. (b) The number of sailings shall be fixed unanimous
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With a view to avoiding any misunderstanding
Japanese Consul General stated, in connection with
above explanation by Prof. van Gelderen that

Netherlands Government were free to instruct

Netherlands Indian Shipping representatives what to
propose at private swmwomwwﬂwdm. but agenda and
procedure of negotiations would necessarily have to
be agreed upon by participating members of both
sides.
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1) The Netherlands Delegation are compelled to
state that in case the importation of Japanese goods
should be governed by the principles laid down in
Annex A of the Japanese memorandum, mﬂﬂ% would
not be a sufficient equivalence between the amount of
Japanese imports and the amount of the Netherlands
Indian export to Japan.

2) &%ﬂﬂﬂw& the Netherlands Delegation object on
principle to the desideratum of the Japanese Delega-

tion that quantities instead of percentages should be
fixed.

the Japanese Delegation that this wording is suscepti-

ble to further consideration.
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(fundamental base of the negotiations) ~ | £ X ID.
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3) Furthermore, decisive objections exist against
Note 1 of Annex A., concerning the transferability of
the import quantity of cotton piece-goods.

4) The Netherlands Delegation is deeply disappoint-
ed that the stipulation which it made as conditio sine
qua non concerning the limiting of re-exportation out
of Japan of goods exported from the Netherlands
Indies have been entirely ignored in the Japanese
proposals.

5) The proposal set forth in Section 1 of Annex B.
is unacceptable to the Netherlands Delegation, since
the system that is therein recommended for %w@BE-
ing the shares to be granted to various importers
does not sufficiently meet the ends which are being
striven at by the importers license-system.

6) The wording of the guarantee clause as stated in
Annex C. is entirely unacceptable to the Netherlands
Delegation; in the meanwhile they have taken

cognisance of the verbal statement of the President of
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question in the affirmative, it can communicate direct-
ly with the Japanese Government over what manner
of further negotiations appears to offer the most
hope of eventually arriving at the agreement so ear-

nestly desired by both parties.
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That in spite of these mutual concessions in an
effort to arrive at an agreement such deep differences
of opinion should still remain on important points,
brings the Netherlands Qﬁmwammwb to the reluctant
conviction that at present no further good can be
expected to come from a continuation of the delibera-
tions between the two Delegations.

They feel themselves bound, therefore, at this junc-
ture to lay the Japanese proposals and the announce-
ment of the Japanese shipping companies before the
Netherlands Government, which will have to decide if
any further interest is felt from the Netherlands side
in continuing the negotiations.

If the Netherlands Government should answer this
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Les Présidents des Délégations constatent d'un
commun accord que les négociations entamées 4 Bata-
via, tout en ayant contribué a préciser les points de vue
des parties négociantes et a supprimer certains malen-
tendues, n'ont pas encore abouti a4 un résultat définitif.
Etant donné que la conférence entre les compagnies
de navigation des deux pays est sur le point de se
mm__s:m,hw a Kobé, les Délégations se sont tombées d'accord
(cettes 2)

de suivre les marches des travaux de cetts conférences.

En attendant, la conférence de Batavia renvoie ses
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(d'eclaircir )

travaux en vue declaircir la situation pour recommand-
($RE)
er le dernier réglement.
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(differences #)

deep differances of opinion should still remain on
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