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MEMORANDUM

From the present trend of commercial relations
between Japan and the United States, it is highly
likely that for some time to come the balance of trade
will continue to be unfavorable to Japan.

But it is fortunate that industries in our two
countries cover generally different fields. Japan's
important exports to the United States are raw silk,
canned foodstuffs, porcelain and potteries, etc.; while
the United States’ important exports to Japan are
raw cotton, lumber, machinery, mineral oil, etc. It is
a case of complemental and non-competitive trade. It
is therefore plain that there are great possibilities of
trade increase between our two countries as a con-
crete evidence of mutual helpfulness. While many
countries are adopting the policy of economic national-

ism and, by restricting importation, are greatly

ing, namely, those of tuna fish, matches, and por-
celain and potteries, from the broad aspects of the
Japanese-American trade.

With regard to canned tuna fish, import tariff
was raised in December last, in virtue of Article 336
of the Customs Act.

With regard to matches, a raise in excise duties
was suddenly effected and forestalled any chance of
conciliatory negotiations.

With regard to porcelain and potteries, the Unit-
ed States Government is actually contemplating a
restriction upon their importation. Heretofore, with
the assistance of American mcnwoiﬂmm,. the exporters
and importers, both Japanese and American, of Japa-
nese porcelain and potteries have been arranging
about the prices and there have occurred no diffi-
culties. If there should be any complaints, they are,
it seems proper, to be adjusted among the marchants

interested.

injuring international trade, the trade of our two
countries is on such wholesome foundation and is-
capable of a great development through mutual
efforts.

3. From such point of view, Japan has recognized
the necessity of endeavoring to adjust as far as pos-
sible the interests of Japan and the United States in
industries where competition may occur and thereby
to avoid difficulties in the broad lines of our trade
relations. Therefore, ever since the coming into force
of the NRA regime in this country, Japan has in
that sense sincerely tried to harmonize her trade
policies with those of the United States. For
instance, in the cases of pencils and rag rugs, Japan
has complied with the desire of the United States by
enforcing self-imposed restraint on exportation.

4, In the circumstance, the Japanese Government
desire to request the United States Government to

give serious consideration to the matters still pend-

Such restrictions on Japanese imports would
only result in making Japan’s unfavorable trade
balance against the United States even more
unfavorable, and would work prejudicially to the gen-
eral trade relations between the two countries which
are calculated to be more or less balanced and prom-

ise to increase in volume and value.
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June 25, 1934.
Honorable Cordell Hull, Secretary of State
Department of State
Washington, D. C.
Dear Mr. Hull:-

As you have been advised, the National Foreign
Trade Council organized, as from January 1, 1934, the
American-Japanese Trade Council, under the advice and
sponsorship of the Japanese Chamber of Commerce in
New York, and Mr. Horinouchi, former Consul General,
and now Director of the Bureau of American Affairs,
of the Japanese Government.

There has been recently formed in Japan the
Japanese-American Trade Council, as follows:

Japanese members:

MEE SR O G B RR Qe D mK
NS 12 R foun [ S R SR
ENUER SRR O 5 Y
e RIERE R
BERE<m |4m

(o> m & mKEX)

Easi=~h i
B BEH WNHE)

XK HEE ARE

ETEH R KB R | X &
K B MM R &R B &R~ EE ™ E N
HouX m = MK REIEY [« > x| T HE<A D xR
M b ] KIS RE ML ~ &0 ZOMOEIR Nl E ™
M< 2] ERQuXingp | B8 S 2 KR CBIFPNE A I RE
[« b ] m=BERuin [ 2] + N\ HB S E R
M—N¢aa] NHBHEHER = [{ ] {HImK
DENEFH | N ESIESEEHIE | ZO~ { < B
FEREK m =X = EEHE ™ I Y R R N B X (¢
SEPEHACE S D - N RITHEERANIR | & R KK < H
ENBEEHNIIE « X 32N R - TR

Chairman, Chokyuro Kadono - Managing Director,
Okura & Company
Manzo Kushida, Chairman of the Board of Direc-
tors, Mitsubishi Bank, Ltd.
Noboru Ohtani, Vice President, Nippon Yusen Kai-
sha (N.Y.K.Line)
Shigeji Tajima, Managing Director, Mitsui & Co.,
Ltd.
mmwmgmmnu Kashiwagi, Director, Yokohama Specie
Bank
Ryozo Asano, Vice President, Asano Portland
Cement Co.

American members:

John C. Goold, Manager, Yokohama Branch of the

Standard Vacuum Oil Company

John Libby Curtis, Supervisor, Japan and Manchu-
ria Branches, National City Bank of New York
Benjamin Kopf, Manager, Ford Motor Company of
Japan, Ltd.
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Richard M. Andrews, President, Andrews & George
Co., Tokyo

F.C. Thompson, Manager, Yokohama Branch,
Dollar Steamship Lines

M. E. Blackmar, Manager, Branch of Douglas Fir
Exploitation & Export Company

The following Americans will serve on the Council

as deputy members of the Executive Committee:

Everett W. Frazar, senior Partner, Frazar & Com-
pany, Yokochama

Richard A. May, Managing Director, General Mo-
tors Japan, Ltd.

Otto Pruessman, Vice President, International
General Electric Company, Tokyo

We were pleased to be advised by cable that, «&g

thanks to the cooperation of the American Embassy,
Foreign Office and the Japan Economic Federation, the
inaugural meeting was a great success, being attended

by Ambassador Grew, the Minister of Commerce and

desirous of negotiating with the Government of the
United States on the matter through the Japanese
Embassy at Washington, and that the volume of
tuna fish export to this country may be voluntarily
controlled in such a manner as was proposed by the
Japanese interests during the abovesaid negotiations
in California, until a mutually satisfactory arrange-
ment is made between the two governments. It is
sincerely hoped that in the meantime no unilateral
action will be taken on the part of the United States
for the purpose of preventing tuna fish import from
Japan.

“According to the figures compiled by the Depart-
ment of Commerce, Washington, D.C., the United
States exported to Japan during 1933, $ 143,434,000
while imports from Japan amounted to $ 128,421,000,
namely $ 15,013,000 in favor of U.S.A. Yesterday, the
New York Times reported during April, the United
States exported to Japan $ 14,823,732 while imports

Industry, and the Vice-Minister of Foreign Affairs, and
congratulatory statements were made by the Ambas-
sador and Foreign Minister Hirota.

The American-Japanese Trade Council in New
York has had occasion to consider several of the im-
portant recent developments concerning proposed em-
bargoes, or higher duties or quotas on Japanese im-
ports into the United States. The subject of Tuna fish
is now under consideration by the Tariff Commission,
and we beg to quote from the following letter of June
22, 1934 from the Managing Director of one of the
principal Japanese houses:

“As you may know, representatives of Japanese
tuna fish industry were sent to California a few
months ago to discuss the possibility of adjusting the
differences with the American interests concerned,
but unfortunately they were unable to arrive at an
agreement.

“I am informed that the Japanese Government is

amounted to $10,185,796.”

As the foregoing letter discusses the question of
our trade relations with Japan, I trust that the
subject will receive due consideration by your Foreign
Commercial Policy Committee and other Govern-
mental agencies. To this end, we are sending a copy
of this letter to Dr. Francis B. Sayre, Assistant
Secretary of State, and to Dr. Stanley K. Hornbeck
and Mr. George N. Peek.

Yours very truly,

President.

DEPARTMENT OF STATE
WASHINGTON
July 2, 1934.
Dear Mr. Thomas:
I have your letter of June 25, enclosing a copy of
your letter of that date to the Secretary of State in

regard to the formation in Japan of the umbmbmmm-
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American Trade Council and the general subject of
trade relations between the United States and Japan.

I have read with care the contents of your letter to
Mr. Hull. The formation in Japan of a Japanese-
American Trade Council, which I assume will function
as a counterpart of the American-Japanese Trade Coun-
cil in the United States, should prove, in my opinion, a
useful step toward the fostering of mutually advanta-
geous commercial relations between the two countries.
I assure you that the appropriate officers of the
Government are continuing to give thoughtful atten-
tion to the question of trade relations between the
United States and Japan.

I wish to take this opportunity of thanking you for
the courtesy of the National Foreign Trade Council in
sending copies of its weekly releases which contain,
inter alia, interesting items in regard to the countries

of the Far East.

Sincerely yours,

tions between the United States and other countries,
and they are giving such problems careful consider-
ation and attention. In this connection I would be glad
to receive at any time from the National Foreign Trade
Council any suggestions which may be calculated to
contribute toward the execution of the policy of
endeavoring to have removed unnecessary and artificial
restrictions against international trade.
Sincerely yours,

(signed) Cordell Hull
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(signed) Stanley K. Hornbeck,
Chief,

Division of Far Eastern Affairs

DEPARTMENT OF STATE
WASHINGTON
July 6, 1934.
My dear Mr. Thomas:

I acknowledge the receipt of your letter of June 25,
1934, stating that recently there has been formed in
Japan the Japanese-American Trade Council and dis-
cussing the question of our trade relations with Japan.

I appreciate your courtesy and throughtfulness in
communicating to me the information contained in
your letter.

I assure you that the Department and other appro-
priate agencies of this Government are appreciative of
the desirability of adjusting on a mutually satisfactory

basis the problems arising out of the commercial rela-
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