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Manchukuo, for purpose of studying conditions in that
country and of ascertaining whether British Industry
can co-operate with local interests in its development.

The Mission will also pay short visit of courtesy
and good will to Japan, with object of establishing
friendly contact with the representative organizations
of Japanese industry and commerce.

Mission will be composed of following members:-

Colonel Lord Barnby, Past President of F.B.1.

Mr. Guy Locock, Director of F.B.I.

Mr. Julian Piggott, Representing British Iron and

Steel Federation.

A member representing financial interests will also
accompany Mission, and the name of the gentleman
selected will be published at a later date.
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The Federation of British Industries has decided to

send a small Industrial Mission in near future to
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Charles Seligman, Senior Director of Seligman
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17th July 1934.
My dear Ohashi,

It is a long time since I have written to you, but it
was difficult to report progress day by day.

I am now, however, writing to let you know that a
Mission of considerable importance has been organised
by the Federation of British Industries to proceed to
Tokyo and Hsinking.

The Mission is under the leadership of Lord
Barnby, a former President of the Federation, and I
would add for your confidential information that
although the Mission is styled an “unofficial” one, it
goes out with the approval of the highest authorities.

I judge it advisable not to write further on this
matter in this letter, but I will, of course, report to you

personally when we meet, as I understand that I shall
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be receiving the Government’s o&m‘wm to proceed with
the Mission.

I enclose copies of the letters which I am sending to
the Foreign Minister and to Mr. Sakatani in connection
with the Mission and I shall be most grateful if you
will give your assistance in seeing that the interviews
and facilities asked for are granted.

I look forward very much indeed of the pleasure of
meeting you again.

Yours very sincerely

A.H.F.Edwardes(signed)
His Excellency
Mr.C.Ohashi,
¢/o0 The Manchoutikuo Legation,

Tokyo.

Personal & Confidential. 17th July 1934.
Dear Mr. Sakatani,

With reference to my letter of the 28th June, I

on my arrival.

The Mission would wish to call on His Excellency
the Foreign Minister, whom I am informing officially
of its arrival, and on Their Excellencies the Prime
Minister, the Minister of Finance, the Minister of
Industry and Commerce, the Minister of Communi-
cations, and the Director of the General Affairs Board,
and also on His Excellency the Japanese Ambassador.

I would also venture to suggest that it would be
highly appreciated if His Majesty the Emperor would
also accord an Audience to the Mission.

The Mission is leaving San Francisco by the
Tatsuta Maru on the 13th September and arrives at
Tokyo on the 27th September. Their intention is to call
on members of the Japanese Government and on
Japanese Industrialists. It is expected that this will
occupy about ten days and that the Mission will then
leave for Manchoukuo via Antung, about the 8th

October, arriving in Hsinking between the 10th and

have now to confirm that a Mission, under the aegis of
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the Federation of British Industries, has been organised
to proceed to Japan and Manchoutikuo.

The Mission is under the leadership of Lord Barn-
by, one of the Past Presidents of the Federation and
one of the leading industrialists of this country. The
other members of the Mission are Mr. G. Locock, the
Director of the Federation; Mr. J. Piggott, representing
the Steel Industry; and lastly, a Director of one of the
leading London banks, nominated by the Governor of
the Bank of England, but whose name has not yet been
communicated to me.

The object of the Mission is to pay a complimen-
tary call on the Government, in the name of British
Industry as a whole, and to offer any friendly
assistance and help that the Government may need.

The Mission is styled “unofficial” and I think it
advisable to make no further comment in this letter,

and that it is preferable to make a verbal report to you

12th. The Mission would like to remain about one week
in Hsinking, before returning to Japan for its return to
England.

I have written to Mr. Kanki, asking him to kindly
reserve the necessary accommodation at the hotel, and I
also ventured to suggest, in my letter to him, that it
would be regarded as a compliment if the Customs
Authorities could be instructed to waive the usual
formalities on the arrival of the party.

His Excellency the Japanese Ambassador in Lon-
don has informed me that he is sending full par-
ticulars concerning the Mission to the Foreign Office in
Tokyo, and I have no doubt that you will receive the
information sent by him.

With kindest regards,
Yours sincerely
(signed)
K.Sakatani, Esq.,
The State Council,
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Hsinking.

17th July, 1934.
Sir,

I have the honour to report to Your Excellency
that the Federation of British Industries has organised
a Mission to proceed to Japan and Manchoutikuo, with
a view of making a friendly call on the Government of
Manchoutikuo in the name of British Industry as a
whole, and to offer any assistance, or aid, which the
Government may require in the development of its
constructional programme.

The Mission will be under the leadership of The
Right Honourable The Lord Barnby,

President of the Federation and one of the leading

a former

industrialists in this country. The other members of
the Mission will be Mr. G. Locock, the Director of the
Federation; Mr. J. Piggott, representing the Steel

Industry; and also a Director of one of the leading

this despatch before the receipt of any instructions that
you may be sending.

Should I receive instructions to proceed with the
Mission I would of course make verbal report to Your
Excellency of the full circumstances on my arrival.

I have the honour to be,
Sir,
Your obedient Servant ,
(Signed)
His Excellency
Mr. Hsieh Chieh-shih,
Minister of Foreign Affairs,
The Government of Manchoutikuo,
Hsinking.
E M KHEpe2RERE<mm R KEEZ R NEY
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London Banks, whose name has not yet been

communicated to me.

HAEA)

The Mission desires to call on yourself and also on
Their Excellencies the Prime Minister, the Minister of
Finance, the Minister of Industry and Commerce, the
Minister of Communications, and the Director of the
General Affairs Board.

I would also suggest to Your Excellency -that it
would be regarded as a privilege if His Majesty the
Emperor would accord an Audience to the Mission.

Your Excellency will fully understand that, in view
of the British Government's commitment at Geneva, the
Mission is necessarily styled an "unofficial" one.

I understand that it has been suggested to Your
Excellency that I should accompany the Mission and I
am awaiting instructions in regard to this matter. I
think it advisable, however, to acquaint Your
Excellency as soon as possible with the fact that the

Mission is proceeding and I am therefore forwarding
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tries; Director of Lloyd’s Bank; Director of the
Central Electricity Board; Director of the Com-
mercial Union Assurance Co., Ltd., Partner of
Francis Willey & Co.

MR. GUY LOCOCK, C.M.G.
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Director of the Federation of British Industries.
MR. JULIAN PIGGOTT, C.B.E.,

Director of the British Steel Export Association.
SIR CHARLES SELIGMAN,

Director of Seligman Brothers, Ltd., Director and

Vice Chairman (f#5%1! Vice President <% = { #=

+~ =) of Commercial Union Assurance Co.,

Director of National Discount Co.,
Mr.A.H.F. EDWARDES
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21, Tothill Street,
London, S.W.1.
16th July, 1934.
Your Excellency,

I have the honour to inform Your Excellency that
the Federation of British Industries are desirous of
sending a small Industrial Mission to Manchoukuo
with a view to ascertaining in what directions British
Industry and Finance could co-operate with local
interests in the development of that country.

The Mission would also pay a courtesy visit to
Japan in order to enter into friendly relations with
Japanese interests, with the desire to establish cordial
relations between the industrialists of the two countries.

I trust that we may have Your Excellency's
support for this proposal.

It is proposed that the Mission should arrive at
Yokohama on September 26th, and should leave again

on October 25th.
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FEDERATION OF BRITISH INDUSTRIES

The following gentlemen will compose the Mission:
Colonel Lord Barnby, C.M.G.,D.S.0O.,
Past President of the Federation of British

Industries; Director of Lloyd's Bank; Direc-
tor of the Central Electricity Board; Director
of the Commercial Union Assurance Co.,Ltd.;
Partner of Francis Willey & Co.

Mr.Guy Locock,C.M.G.

Director of the Federation of British Industries.

Two other Members.

An invitation has been addressed to Mr.Julian
Piggott,C.B.E., Director of the British Steel
Export Association, to be one of these two.

I hope that in a short time I shall be in a
position to inform Your Excellency that Mr.
Piggott is able to accept the invitation.

We are also in touch with financial circles
with a view to appointing a member with

financial experience, and here again I trust

278

279



h  HIARBER

that very shortly I shall be able to communi-
cate to you the name of the gentleman
chosen.

I trust that these suggestions will be agreeable to
your Excellency.

May I express the hope that Mr.A.H.F. Edwardes
could be made available to accompany the Mission? I
feel that his knowledge of conditions in Manchoukuo
and Japan would be of the greatest service to the
Mission, and his presence during their stay in the Far
East would be greatly appreciated.

In conclusion, it is suggested that no publication
should be given to the proposal to despatch a Mission
until shortly before the Mission leaves this country. If
you are good enough to allow me to do so, I would like
before publication to consult you, both as to the date
and the terms in which the notice should be drawn up.

Assuring Your Excellency of my most profound

regard,
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Believe me,
Yours sincerely,
HERBERT SCOTT
President.
(Lord Herbert Scott)
His Excellency Tsuneo Matsudaira,G.C.V.O.
Japanese Embassy,

37, Portman Square, W.1.
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Your Excellencies and Gentlemen,

Before any other words I must on behalf of all
those I represent express my deepest sympathy with
yvour Excellency and the people of Japan, at the recent

Typhoon which has swept your country. This disaster
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has cast a shadow on our visit, and we feel deeply for
all those who have suffered sadness and loss through
this catastrophe.

On behalf of my colleagues of the British
Industrial Mission, and, indeed, on behalf of British
Industry generally, I have to thank you today very
sincerely for the kindly welcome you have extended to
us. We appreciate very deeply the honour which has
been shown to us by this banquet. Long before we
reached the shores of Japan we knew by repute the
genius of the Japanese race for kindly hospitality, and
tonight we are experiencing a particularly charming
example of the welcome you give to visitors.

Before we left England I was often asked what was
the object of our visit to Japan and what we represent-
ed. I said then, and I repeat it now, that the object of
this visit to your country is to make a gesture of
respect and friendliness to the industry of a country

with which Great Britain has long had cordial and
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intimate relations. As for what we stand for, we
represent the industrialists of Great Britain. We have
no political connections, since the Federation of British
Industries is an entirely business oamﬂmﬂmwmwuf free
from any connection with politics. I do claim, however,
that we can speak for the ordinary business man in
Great Britain, who has not forgotten the past which
Japan and Great Britain have shared in common. I
claim furthermore, that in addition to representing the
industry of my country, we, as individual Englishmen,
represent the mass of the people in my country whose
friendly feelings towards Japan are traditional and
unchangeable.

Your Excellencies and Gentlemen, there is much
which unites our two countries. Unfortunately, there is
one fact which makes it difficult for us to know each
other as well as we should, and that is the fact that we
are geographically so far apart. I am one of those who

believe that we are only on the threshold of rapid

It may be that you in Japan have similar criticisms
made about you. I cannot help feeling that such
criticisms ignore the value of tradition. In England we
do attach importance to tradition because we believe
that the qualities which have made our country great
are essential to our future wellbeing. But we are no
blind followers of tradition. We believe, while keeping
our essential traditions unmodified, that our practice
should meet the changing conditions of the world.
Short as has been my time in Japan, I have obtained
the same impression about your country, namely, that
you are able to draw the best both from the past and
from the present.

Then again, you, like ourselves, are an island
Empire. You realise what the sea means, just as we do,
for it is in our blood. Indeed, we Englishmen cannot
but recall with gratitude and affection the co-operation
given to us by your great Navy during the War.

Finally, we are both great industrial and trading

transit by air, and I trust that before we are much

older there will be so rapid a means of communication

between Great Britain and Japan as will enable the
inhabitants of both countries to visit each other more
frequently than they have in the past. We shall look
forward to receiving more visitors of all classes from
your country, and to seeing our fellow-subjects visiting
Japan in increasing numbers.

But although distance separates us, there is much
which we have in common which should unite our
hearts, even if our bodies be far distant.

Your country is one which shares a great privilege
in common with mine. We both have the highest
respect and veneration for the Throne and the monarch
who occupies it. In these days of rapid change I venture
to say that happy indeed is the country which pays
loyal and devoted allegiance to its Sovereign.

It is sometimes said as a reproach against the

British that they pay too much attention to tradition.

nations. It is interesting to know that of all the great
industrial nations of the world, it has only been Japan
and Great Britain which during the last year or so
have been able to improve their position and to increase
their trade. We have the highest admiration for all that
you have done in Japan, and we even venture to claim
that what we have done in Great Britain has been no
small task in view of the difficulties which have faced
us during the last few years.

It may be that from time to time trade difficulties
arise between Japan and Great Britain. It is no part of
my intention tonight to deal with such questions, but I
cannot refrain from saying that the world seems large
enough for both to prosper. Competition there must be
in business, but that neither means a lack of
friendliness nor does it debar business men from
thinking of another aspect of business life, namely, the
possibility of co-operation.

Your Excellencies and gentlemen, on behalf of

286

287



I BFAABEAR

British Industry I have again to thank you for your
reception tonight and for the kindly welcome which
you have given us. While we are in Japan we shall
learn much, and above all, I hope that we shall make
many friends. If the result of our Mission should
contribute in any way to the business men of the two
countries understanding each other’s point of view
more fully than in the past, we shall indeed consider
ourselves fortunate.

Again, Your Excellencies and Gentlemen, I thank

you for the honour which you have done us today.
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Suggested Aide-Memoire
from General Affairs Board

The Government of Manchoukuo is very grateful
to the British Mission for its visit to this country and
for the offer from British Industry to collaborate in the
work of development, an offer which is deeply appreciat-
ed by the Government.

The programme of constructional development is
still being considered and the priority of the work to be
done is not yet decided.

The Government, however, has at the moment two
special matters under consideration. The first is the
supply of rolling stock to our railways, and the second
is the construction of the harbour at Hulutao, and the

Government is prepared to offer to British Industry an
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opportunity to participate in these matters, the details
of which are under consideration and will wm formu-
lated later.

The opportunity for British Industry to collaborate
can form the subject of negotiations at a later date and
is of course subject to mutual agreement as to price

and credit.
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British Embassy,
TOKYO.

Mr. Julian Piggott, C.B.E.,M.C., representing the
British Iron and Steel Federation.

I have accordingly the honour to request that Your
Excellency will be so good as to ascertain the gracious
pleasure of His Imperial Majesty in the matter of receiv-
ing Lord Barnby and the other members of the
Mission.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

R.H.Clive(signed)
Excellency
Mr. Koki Hirota,
H.I.J.M. Minister for Foreign Affairs.
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No.156. October 9 th, 1934.
Your Excellency,

I have the honour to inform Your Excellency that
the members of the Federation of British Industries
Mission, now visiting Japan and Manchuria, would
greatly appreciate the honour of being received in
Audience by His Imperial Majesty the Emperor upon
their return to Japan from Manchuria about October
20th. The names of the members of the Mission are as
follows:-

Colonel the Right Honourable Lord Barnby, C.M.G.,
C.B.E.M.V.O., Past President of the Federation of Brit-
ish Industries.

Sir Charles Seligman, Senior Director of Seligman
Brothers, Ltd., Bankers; Vice-Chairman, Commercial
Union Assurance Company, Director, National Dis-
count Company.

Mr. Guy Locock, C.M.G., Director of the Federa-

tion of British Industries.
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Britain should buy in future, more of the agricultural
products of Manchoukuo, and the Mission is prepared
to use its goods offices to assist the Manchoukuo

authorities in this respect.
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No. 1213, (BkiR)
Lord Barnby at a meeting with the authorities in

Manchoukuo, offered the collaboration of British

Hmsmﬂ:mw in the development of this State.

In reply, he received an assurance that the principle
of %”NMW collaboration in the development of Manchou-
kuo was definitely accepted.

Concrete proposals are now being considered by the
Government of Manchoukuo, which will be submitted
in detail to the Mission in due course, with a view to a
substantial participation of British Industry in the
various development work which is contemplated in
Manchoukuo, subject to mutual agreement as to prices
and terms of payment.

It was also understood between the Mission and
the authorities of Manchoukuo, that it is most

desirable for the cooperation of both sides, that Great
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SIR CHARLES SELIGMAN

of the Federation of British Industries

fF 2

Mission to Japan and Manchoukuo in interview
at the Imperial Hotel Oct. 1, 1934
with

Manchoukuo, but it can advance, as purely banking
transactions, three or six months credit against good
security or bank guarantee of payment. As these ad-
vances can be made renewable at expiration, they may
take on the nature of credits of several year’s duration.
Ishibashi — For some while Manchoukuo may not be in
need of such advances from England as she can get
them freely from Japan. Japan just now supplies
practically every item of merchandise wanted by
Manchoukuo against which Japan provide sufficient
credits. For the present Manchoukuo has no particular
merchandise requirements for which Great Britain is
the only source of supply.

Seligman — Suppose a loan of 30 years becomes acces-
sible to Manchoukuo what will she do with it?

Ishibashi — That may enable her embark upon further
development work such as elaborating railway and high-
way net works all over the region when of necessity

industrial expansion and acceleration will follow.The

MR. TANZAN ISHIBASHI
Editor The Oriental Economist
Not for Publication

Ishibashi — I shall be most pleased to give my
impartial view on any subject on the realm of finance
and economics of Japan and Manchoukuo. On what
particular subject are you interested to discuss?
Seligman — I am keenly interested to know whether
Japan can undertake the Manchoukuo development
unaided by foreign capital.

Ishibashi — Japan certainly can without any outside
help for the present. Manchoukuo essentially is an
agricultural country and it will be quite some time
before industrial development there will become so
important that its capital needs can no longer be met
by Japan. However, in the event that Manchoukuo
needed foreign capital is England ready to supply that?
Seligman — Under the existing circumstances, the City

of London is in no position to grant long term loans to

loan may prove the means of opening up markets there
for British products, for building materials and so
forth. Do you think there is some possibility of
Manchoukuo getting loans when such proves really the
case ?

Seligman — There is no law in force which prohibits
British underwriting foreign loans, but the Chancellor
of the Exchequer discourages investing British capital
abroad for it is needed for building up industries at
home. ‘

Ishibashi — Granting loans to foreign nations is neces-
sary if only for the interests of England and for those
of her industries for every new loan which England
thus grant to a foreign country will be a new
purchasing power created for British goods.

Seligman — British resumption of international finan-
cing activity is not feasible until tariff walls are low-
ered in every country, particularly in the United States,

to allow a freer interchange of merchandise between
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nations. When a foreign loan is arranged practical
difficulty encountered is its transfer to the borrowing
country. It has to be made either by shipment of goods
or of gold. The tariff impedes the former and Britain
has not sufficient quantity of the latter for the
purpose. (The End)
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As the result of cordial discussions between leaders
of Japanese Industry and Commerce and the British
Industrial Mission, it was agreed in principle that it is
desirable to set up committees of the Japan Economic

Federation and of the Federation of British Industries
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in Tokyo and London respectively in order to discuss
questions affecting the industrial and commercial
interests of the two countries with a view to arriving at
a satisfactory solution. ;

It was further agreed that the Japan Economic Fed-
eration and the Federation of British Industries should
be recommended to put into practice a scheme of this
nature without delay, in the interest of mutually bene-
ficial trade relations between Japan and Great Britain.

SEINOSUKE GOH
FRANCIS BARNBY
Tokyo, the 23rd October, 1934.
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THIS AGREEMENT, made this Tenth day of
November, 1934, between the Seller(hereinafter called
Adand the Buyer(hereinafter called B)for the sale of
steel materials on the under-mentioned terms and

conditions:
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ART. 1. In case Manchoukuo and/or Japan require to
import steel products from Europe and/or the
United States of America in 1935, B agrees to
buy at least 20,000 tons of the said materials
from A.

ART.II. The articles to be purchased shall consist of
such semi-finished steel as ingots, slabs &
sheet bars etc., and such finished steel as bars
& shapes, rails & fish plates, wire rods, plates,
black sheets, hoops & bands, etc., of which B
shall have the

requirements.

option of deciding his

ART.II. When placing an order, B shall on each occa-
sion negotiate with A for the descriptions,
sizes, quantities and destination, etc., of the
materials to be supplied.

ART.IV. The shipment is to be made cif Dairen, Moji,
Kobe, Osaka and Yokohama etc., according to

B’s requirements, and the payment therefor
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shall be made in accordance with customary
mode of settlement.

ART.V. Whenever B is in the market for any tonnage
of the foreign goods specified in the ART. II,
he shall make enquiry to A simultaneously
with other foreign suppliers and in case A is
not the lowest bidder, B shall inform A of the
lowest price offered by others. If A is unable
to meet this price, the tonnage shall not be
deducted from the 20,000 tons specified in the
ART. L, but if at the end of 1935 A has been
unable to accept the full 20,000 tons, any
balance shall be automatically cancelled.

ART.VI. B agrees to make every endeavour to purchase
as much quantity as possible over the
specified quantity of 20,000 tons, while A
agrees to give in reciprocation to B the very
best terms and conditions as he can so as to

enable B to purchase as large quantity as

Director of the Commercial Bureau in the Department

of Foreign Affairs.

Tsuruo Noda (signed)
Managing Director of Nippon Seitetsu Kabushiki Kai-

sha.

SELLER:
Julian Piggott (signed)
On behalf of British Iron & Steel Federation.

BUYER:
Kyohe Kato (signed)
Managing Director of Mitsubishi Shoji Kaisha, Ltd.
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possible.

"ART.VI. In case A or B is prevented, under unavoidable

circumstances, from making the supply or the
purchase of the goods as specified above, A
and B mutually agree to respect and sym-
pathize with the other party’s position and
will agree to cancellation, suspension, amend-
ment or alteration of the contract herein
embodied upon negotiations in good faith.

IN WITNESS whereof, the parties to these presents
have hereunto set their hands in quintuplicate the day
and year first above written.

Signed and delivered
in presence of
Shinji Yoshino (signed)
Vice Minister of the Department of Commerce and

Industry.

S.Kurusu (signed)
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London, W.9.
11th December 1934.
My dear Shigemitsu,

I am writing to send you, on behalf of my wife and
myself, our very warmest wishes for a happy and
prosperous New Year.

I need not tell you what a tremendous personal
pleasure it was to me to see you again and how deeply
grateful I shall always be to you for all the help and
personal assistance you gave to me and all the members
of the Mission.

As you can readily understand, I have been very
busy, since I came home, with all matters which arose
from our visit. The Official Report to British Industry
as a whole is being published on the 21st and I will, of
course, send you a copy. I am of course still working
hard at other matters and it is too early to write about
these.

I can safely say that there is considerable
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satisfaction at the results of the Mission, though, to
express my personal opinion as between you and me, it
is a great pity that criticism should have been stirred
up by the Manchoukuo Oil Monopoly question. I am
hoping that a method will be found to leave the foreign

(status #)
oil companies in statu quo, as 1t seems to me a great

pity that the new State should antagonise international
interests just at the moment when its stabilisation and
development are not only beginning to be generally
admitted, but are being publicly and privately reported
upon.-

Admitting that the oil question was one of reve-
nue to the State, it would appear much more advisable
to have instituted a Consumption Tax. This would not
have interfered with the distributing agencies and, even
at this eleventh hour, a change in this direction might
be considered, although, taking the larger view of
things, I should prefer to see the whole thing kept in

abeyance at the immediate moment.

no doubt see from the leaders in some of the news-
papers.

I was invited yesterday by the Grand Council of
the Federation of British Industries to attend their
meeting, at which the Report was passed and the for-
mation of an Anglo-Japanese Committee was approved.
The meeting was very friendly and many nice things
were said. I understand that I shall be invited to be a
member of the Anglo-Japanese Committee on this side.

During the past week I have had three or four
mwﬂm talks with Mr.Yoshida, who will no doubt tell
you about them on his return.

I shall be interested to hear from you what you
think about the Report. If you ever have time to drop
me a line, though I know how busy you are, 208, Clive
Court, Maida Vale, London, W.9., is the best address to
write to me on private matters, unless of course you
send the letter through the Embassy.

Yours very sincerely

As soon as I can, I will write to you privately on
other matters.
With the most sincere and warmest remembrances
from us both.
Yours very sincerely
A .H.F. Edwardes (signed)
P.S. Please give my respects and best wishes to

Mr.Hirota.

(R .
21st December 1934.
My dear Shigemitsu,

With reference to my letter of the 11th December,
which was sent to you through the Japanese Embassy,
I enclose herewith the Report of the Mission as I prom-
ised, though I understand that Locock is also sending
you a copy.

The Report, which I think is a good one, has

evoked much interest and satisfaction here, as you will

A.H.F.Edwardes (signed)

(ERUD
January 29th, 1935.
My dear Edwardes:

Your two letters—one of the 11th and the other of
the 21st, December last year —you sent through the
Embassy were duly received, for which I thank %oc,
heartily and-especially for the Report enclosed in the
latter.

No doubt, by this time you have been advised how
favorably this Report of your Mission was received in
Japan and Manchoukuo. It is certainly a good one, com-
prehensive yet clear and compact. There is no question
as to the usefulness of its practical suggestions on the
business side. Besides, it throws so much light on Man-
churian affairs and Japanese industry in general that
the Report constitutes an international document of a

wide significance and immeasurable value. You may be
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interested to know that one of the leading Magazines
here has just published the complete text, both in
translation and in the original.

I am extremely pleased to hear that you are to
serve on the newly-created Anglo-Japanese Committee
which, I confidently hope, will undertake to remove
misunderstandings to which current criticisms regard-
ing Manchoukuo are mostly traceable, and to promote
economic collaboration between your country and mine

_in the Far East.

As for the question of oil monopoly you speak of,
we are doing our best to adjust the matter on a busi-
ness line. Oil people understand our position and seem
to be ready to enter into business talks with Japanese.

I feel, therefore, extremely sorry that we received
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official note from the British Embassy invoking some
articles of the Nine Power Treaty, and thus reviving
the fundamental discussion on the establishment of
Manchoukuo. I hope the business talks will be
successful in the end.

I thank you again, and hope that you will write me
often. My wife joins me in sending you our warmest
regards and best wishes.

Yours faithfully,
A H.F Edwardes, Esq.,
208, Clive Court,

Maida Vale, London.
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