JOEFRFEE & D FAEIE

Ju

=R ORER ) ONERMHKE ™ EPER K R 1 -
R EECR R 1 NEEEY N S HI R KER A R RO~ mK
QUE < # ) mEKEE MK~ EIdo A R N EREI X IR S
EBoSEHKN I BEY N R0 ERR NN RX
X R 4R KR - IR < ~ B ERRHE ) o= B0 R
Ak (ERRK N B B R R i BRI NE
I~ mKEHE 1) RO N {4 1 1R 1 SRR
HEAIE A 4 N X R R ] OB N T TN S

£ oSdHE

R 2 R | 5) QR o
CEHLEKHR(EE)

N \ LB O HK K HER B8O IR EENK
KRS ZLE - WitE k- m SIS LY
{ SRERKRELO SV
RIR®  <+mSmRLE
¥ @ ymEo¥ie

& MRy vmNm

WRE |15

HERE | BIE>

B O i U o P R R o R R R
R TR ~ N N R K 2 ™ (X
CRITHGEE ) ER BN\ EE K K R MR R N RN
B 1| RE <R NG N N O NS IR
1] = K EHE H K0 < RIS N SRR N D N Mk o
W HE K R <2 b > s D EETE ) B R KE
BN WD SBRIEEEEAKEN ) Ko 2 Z<

(8R)

NROREE EHR KRR SR CK<BNECE

n R (X

Hi~Na (B iR Y RKEWEER - « Bk
N s CHERRANBIR o BRERE N\ BN I EEHE W m- K
HPER | M N BE R KR D NBRRNESES R A xR
ik HoEndnim i ~ S O MK EHE N\ IR ER
DHERNERK I FE SN GBNEE 7 R 1 <ERN
PR NE NS SR A 0 - &N SR X

P - WD N ERIE b TR 3D WRSIENER
NN EN 2 | BE<XEREIRR < N R
NNRE R CRER 1 GEE e N N b A e ) e
TN B RN K= w2 M B O REDEE
MRS A K N < Bl < ) TGRS K
B TR~ MRS B 1) B S 48 W B & 2
N T NN T TN YO E - J1} S RPNV
) RN ETRR N1 &N S EEKESH N LA
MR D REIEN 2 EIERNEN 2 Kk BN EHE
B C EREE~ YT WA N R TN
KAS0mamD E< COIK KR RN E | B
NEAMENENBERERE NN X BT R IR
RN 2N EN BB TN 2 RE A 172 N K
KEH~ER ) BREERERBIFRNFIPNRNIED
B2 | B R o Kk [ha— ] R | R
NEAIMREEI YN D R E XN SN R
SR B R | B KONEER MR b 1] TN
BB N 2 AN W IR 1 R <N R
KK REY N REEECE~FEBRE | D) S

80

~

781



FOEIFEE & 0 BARIE

Ju

HImE N 2NN R DR R EER N H A R R
HER D o) BER < B RIRNEHERRERER | m~
BN S BTN TR XD { FEH KSR NN K
By =X IRRNFREEH  MEE IR~ EUaxE
ELIE~NBHnmEE 2o B KA RESNE
X R0 -EEN R PINERNEREN By IROHEERE
N BEBENPENEHER Y RKBRANK £
BN X EBRRRAE ~ B R R S IR e B X ST | RERR
HE N = 2 RIRBETRRE ¢ K3~ B E A~ ER R
£ FEENOME N R R T - B R ¢ MEIK R 1 S
2~ BRI 02 R HE H S ~ WO o i ¥ N S 3R
S HRE~ o &~ SRR PEEEEN RSN R R
BB

NI ¢ e =

HHEK-KE o
THLRKER(EHE)

I PN oK SR R L 3R 1 O R R ARI R S i
EALEKH#F<<LO SNV

8 HRogvmIm

YNKERE 1 #Oh CHRma~ BB N RN 1<« £
HNE B NEIR NORG ) BN SR TSN
BHEE ] RN KRIE B BN ER Y N2 KB A
X N THE A < B0 A N IO T 1] B
B (BT« WIRRIDANK ¢ SIINE ¢ & 2 1| TR C
HANEE R B ON R IREZ IR 4 | T B R < ~ BT
HIE LR REBKER (LA N 2 RN N
LA BRI K ) K I~ BB N %
R RKRE D IMER <) RN FENE X IEs R R0 ¢
e e

EREHEI ) Nk < EHAN T N 2 2 -
2 R RLE { TREENEE N EES & 280 RmR 1 K
REHRMA LN ¢ s

ERE R+ O HERQEIERE [N NSy 8] <«
RN N RN N

QIR R~ R < IR 2 2 i

[~ (ERY=

E R EmtomE
W o Q 1Tk REHEITH
oy +mImER
¥ vmGmiEiE
& 1KV

TR KO E >

Mg | ERKIE < D N 1N B - O koK
LRE% R A NHREKIER |+ B RS 2 NGRS
R R R E R 11| B ) O EE

782

N KT R B X R BENRANRRMER R 1+

mezr ~ R ~ MBS | MREE R N ( R NKRRBOE
PRI MK R DR E ~ I 1) K R KENTRER D N~ i
EXmKE 1 €8 R MEERKEERE B RRIBIRN K
N KON NRK T FRREE B () deR s
RS N R R I X R R N EER
K m o KR EHHIRH N GBI <R N R R
W AWEE L | ¢ EE D xR SN RRER
BN {ERENEKERE S NIHFR MER R 0L -
ARSI 4R [N o%—< ] BB

FOREIGN OFFICE S.W. 1.
10th April, 1933.
No. F 2335/1203/23.
Your Excellency,

I have the honour to inform you that the Government
of India have expressed the desire that the Commercial
Convention between India and Japan which was signed
at Tokyo on the 29th August, 1904, should be terminated.

2. In accordance with the provisions of Article 4 of
the said Convention, I therefore have the honour to
announce to Your Excellency the intention of His
Majesty The King of Great Britain, Ireland and the
British Dominions beyond the Seas, Emperor of India
to terminate the Convention, which will accordingly
cease to be in force six months after the date of the
present note, that is from the 10th day of October
1933.

3. I shall be grateful if, in due course, you will be
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so good as to furnish me with a formal acknowledgment
of the receipt of this notification.
I have the honour to be, with the highest considera-
tion,
Your Excellency’s obedient Servant,
({or the Secretary of State)
ROBERT VANSITTART
His Excellency

Mr. Tsuneo Matsudaira, G.C.V.O.
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20th June, 1933.
Dear Mr. Kurusu,

I think you will be interested to learn that we have
just had a telegram from our Foreign Office saying that
the Indian Government would welcome the presence at
the Indo—Japanese negotiations of an official from this
Embassy, familiar with the Japanese point of view.

His Majesty’ s Government in the United Kingdom
have cordially agreed, and have suggested that I should
be the official in question.

We have replied that I am willing to go, and we

are now awaiting further instructions.

It is, of course, not yet definite, so that I must ask

you to regard the information as confidential. But, as I
believe you were to be summoned by the Privy Council
tomorrow, I thought you might like to know of this
evidence that both the Indian Government and His

Majesty’ s Government in London are anxious that the
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Indian negotiations should be attended by a British
official who can help to explain the Japanese case.
Yours sincerely,
G. Sansom (signed)
S. Kurusu, Esq.,
The Gaimusho,
TOKYO.
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No. 446
You have conveyed the desire of the Japanese
Government that representatives should be appointed
with competence to conclude and sign treaties or agree-
ments as a result of negotiations in India, and that an
agreement should be reached on a modus vivendi for
the purpose of keeping the present commercial treaty
between Japan and India in force after the 10th October.
2. In regard to the second point I have the honour

to state that this is still under consideration by the
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Government of India and that a further communication
will be made to you on this subject as soon as possible.

3. In regard to the question of signature, I have
the honour to inform you that His Majesty’ s Government
are as a consequence of the Fiscal Autonomy Convention,
the nature of which is explained in the attached Memo-
randum, no longer in a position to control the fiscal
policy of India. It is, nevertheless, the case that they
are still, and will continue to be responsible for the
international relations of India. While, therefore, it
need not be anticipated that the details of any trade
agreement which, as the result of the impending dis-
cussions, may be come to between the Government of
Japan and the Government of India will be subject to
alteration in London, His Majesty’ s Government cannot
&Swmﬁ themselves of the responsibility of considering
whether the agreement as a whole will affect the inter-
national relations of India.

4. For this reason, His Majesty’ s Government

paragraph 4 of my note of 6th June, that they should be
afforded by the Imperial Japanese Government an

opportunity of examining concrete proposals as a basis
for the forthcoming discussions, and I should accordingly
be grateful if you could inform me at the earliest opportunity
of the reply of the Japanese Government to this request.

Matsudaira
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regret that they cannot accept the suggestion that the
formal signature of any agreement arrived at should
take place in India. The representatives of the Government
om India negotiating in India will be empowered to
initial any such agreement, but His Majesty’ s Government
feel it necessary to maintain their view that formal
signature should not take place in India, but if the
Japanese Government are agreeable, in London, a
proceeding which, they anticipate, will not involve
any material delay.

5. In view of the foregoing omwﬁmwwﬂm His Majesty’ s
Government hope that the Japanese Government will
now see their way to appoint representatives to arrive
in India not later than the 2Ist September for the purpose
of negotiating with the representatives of the Government
of India, whose names will be communicated to you as
soon as possible.

6. At the same time I would remind you of the

desire of the Government of India, as expressed in

®I111PES

IR EIRIVE I E D

+ K IR X E L B | N EHER RN
1UKERE DEER Y | TERRIAK IR SRR 111<
BNEDHERREE <HK ) (M) [% 7~ &
[ SN

¥ W comESmR
R <B
| "RREE | ES N { DEBRRERNZE~N @’ Ym |4 |
OERRYHE < VB R OER~NER ) <N n
B K O sk ~ 32 Nk & e IR <
B+ m+ O AKRERBENNRE 1 N T <
KREVEICOTIHKER A RJEE RS $ R [FHIn~
S ~ MRS KRR 1 S AR ¢ N D N 11 - e
X
NEREZIEMK [DEFE IR IR CHE
EUNUENBmRER I KRB YN R (o~ <8

792

793



- FOEFTFEE & OB eI

i

TN RS | o (R REmi) [ AN
XANBEBNE N (D] - NEKERE~N 3 CER
HEORKE YN AR KR KREBENZ (N> h
RCHAPFIm-FYNR 2 [ERI KRS JIDRKER
FREHFETSEENDEPY 2 (N NKERER
T R BENER KRS LD+ xR R 1| S
NMEX R PNAD
I 4 EIER N BN DR BRI A~ B KR Y= (]
EHRKm [ FEmRm+<m [ ] HE~E{R)
TEHEUE # B & N
EHEWREY  ®

o= B I Y WIR
(RN B
REQHBRERN
B m s
0 —_ RHEHIRKIEY S
R HROEOMET o oermt KR

& HER QAR KR L3R +o o TR 4P IKHEHE L O S

R R R RIERKRNBER | EHRINEx KD 1R
R7 | REH BB X R EE KB REX R <0
SRKAKEN NI 2 BRER { X OHE~NE
)R X R Bk R m O xR W Rme
EEHE [ >N JEONOEERERERNEEX R 1<
IR nRAREKIENER I EHX 0920 44
FRNERN D mE R RN mH Y R R R
RN B BB KRB RE -~ E ) R
L XRNEE YN R R NS R REEH ) B B R 2K
KRR O { DRERIE 1 HE YN ¢4 R
BUIONEENE N R 2P N SE N R NS S mER
A ROREN DK EER REH T EEE N Day +
R A IMNHBE N R KIE N K A=

BN AN TKNENEE YN ¢ 4 mEEITEIER
N CRKERRRE E=ERY D 4R n - <5

o
"o R R K S R EEREE N EHN S R BRI
{EEEE~NERNEN N -
KB~ RO &4 BRES | 2B iR R E s ¢

| BRI R
ERE<E<m [+ | m
SE|KITE OF K
CREHKIENE M
TR R E R R R R X 2 T B
b N
B KA A TREIEEENER 0 ~ R 3R
R EEERE | TR E R R R X S

(B %)
oEEEERER I B &

EERE (K EIm+oEn HNKEEE D > RE ]+
B m [+ RoEE~ DR EE N EE | EX AERE
RN B H 4 K+ o KKE K - dm~
BOBOEGT | 3> « R B RIERE | ERREERH KR
ik { ERTDRIENEE R N\ SR\ BEHEI RN
REE N R K RIS R 1) TRERRE N R N B SR A R
HIENRNHEX R - g YN R° BN KEEE
m SRR K R FBRER KN { BIRKEE

mEH<NKIAREE ERR I KRR NELNER 1
ok (Bl IR EENE N 1L nRXK R 0L
I 1) 38 X R RWEHEETE N RN ™ N B
RS R H ) R B RIR O RS OE ~NET

B B ZRENEN 1<
RN 208 L T m R R NEENRRITNE
Bl X {EEn X 02O NERR (4«

EEOZHHELRHS
MELSRKIR ()

M S UE 4 HIRTE R I MR VR BB AR R
REWFCHEHELSQIINT NLRE ¢ <K1Y
AV

8 MREofom@m

DN AR
¥ W om&mig
S E >
ENRUK gl | AR KR - =D W 1+ I oG
EMRECER T D RERQNBEREREKENEHER R
NI NI EFHEBE N KA WERAR (AR

794

795



FOEFHE L DBEME

L

KGR RN B+ m - o SRR S m < R X R
FE NER S P R I EHE N E N DB - NER N RER D
B R KERR-RPE~N NS ( @R+ m+-m S
] LmMER K R 1= SR NP R R KA Y
BE (KR) neR PN AdIXBRIE~NEK] bme
BRI BE K R 1~ ENBREEE { RE ) NN
B X ¢ A ImN B N B CON D BN IR N KifE N R
D& R BRI S o e~ TEREYRK KRN
o) T RO BN 5 SRR N IERE Y BRI K&
BNEE G (-] NKEMHERJE N REY
K sos N o N RS R RE iz { @i EHE
N RN R b BN 0D < miey K 1) # ¢ dl
(DANELRCR/RBEOHEENT ¢ 4y 2R oK )
DK ¢ >8R ERR CRERTRSLSILR]N R
BB+ a2 R [%— ] FENLERIKRLE
BT P REA BRI ST JERR R 1 RS
NA &R NN T CNSHER W ER]N R L8N -
HORRM o RRIKE D N1 hANARKIN
G A R SRS BRI [+ VORI )~ &Kl 1) 38

1A R BREY RIS v SR C N (N
DN RN N R K R - N N < R Omp &
BY NI A KL L COEgma o D 2 K=K~
MR N EE R ¢CHUS RS e\ BRI g
MEYNOHS S AN {REHRBRH BN A AR (
N K+ | m I SRR S S R NN R R ¢
H AR RER | SmeIINREINE S R A i sgE~
SHERET ) Jm R CRHE KRR D & D NEIRAHE MR & R R
IR (RSB~ KE I <Nk QBRI KR | R B
N KR IR RN ] R EREREEE o~
HOHERSEH i BN R DN R KN RIT N (N
RNEKR NS X ¢ BN HRRm K {KER ¢
¥ DT A KB PENEN - MR LRENR
A BRSO EREK CERKEREE N KBS
¢ IFRKEEE m =i ) RN R - 1K R iR
{mREENEER I RREREENENS ¢ N OENE K
E{CROTHKERENE N E £ RE YN R b
R RO { KERRR |+ RONEE~ ) Mg~
B Y R RO RER CKERE ~EHEaN s JOI1E

X R HE BN KRR ) <R BEA=S

KHDZEELR~ S
MELEKIHR ()

OEEEKREKRE LS VoERER T
HRELUHEETEHENLUSS VST NLE
DRHOHER 11 ) R 1o \QBRHE L) O S\
NN R
* W om&mim

¥ EZofom@m

DR | 195

(KiHa)

HiE BN (REKR | <BAE)

NP~ ((ERX R GIREERE) | KNERE
TonZEEEEERBENHANERNDI AN LK1 L
{ TR W O iE - EEEM X R B4R R 1 C&NRE
R8I B IR ~EHM 1T N { BRERK Y HKEE
B R oo RN TR T 1 2Bk { B e K
KE N E N IR 1 R & R BT E R ( +mt-
oY | SmEEEKE DORRENEE MK N [N

N < PR m o S N R RO N BN ¢ A Im R O K~ i
™R =

K ES K& o
HMERKER ()

0 (5 VMRG0 LK B 4 K4
HEERLO SV

—

3 ERo#SmZm

B +m | O ESKE 4 S KELE K
RF (DERE V)
KRR
U+ | e K o M E K
R (DEIRE <)
Lo GRKE
SNTIPN #
¥ W Sm~mig
REKIRE IO
(Kigh)

i (REREIHBRNE) B>
BRAKYRE (DEREDEXRE <EROE) ~EER

796

797



FOEMFEE & DBMEEE

Ju

X BRI EE ~ MR X W - 4 Y R g~
| RS .
~" # | Paragraph August 29th { the 29th August
<+ 2 October 10th < the 10th October ~ X
B 1 MmN ] ~NIndia and Japan { Japan
and India < > representative ~ r <o+ X
I"HEF® | [XnSNN] ~ September--th { ---,1933
£ X
I HSHR M N servant { SR+ X IT X IKEK QR BERT
~EREE | TR N ] RRKI R IR ~ B RN
& { KES KW Your Excellency’s obedient servant, ~
KUz (for the secretary of state) - » hKim§r-RE
QUK A M £ LA RS Wizn D f 1| E&E40 4 B
SENRE I KRR HEREL [Hrw > ] KBKEHH
21— LEIBEE D

+m < I HE R EL R K S ME S KRR
(R | Oo) NG S VEKER” [+myYmER
TOR KLY NKE M D xn ] VR 50e°

B M

the event of a new agreement affecting the commercial
relations between Japan and India not having been
concluded by November HA% m._mvm 1933, an arrangement of
the lines proposed above shall be extended for a further
reasonable period on terms to be arranged by negotiation
between the representatives of the Japanese Government
and the Government of India now engaged in discussing
the terms of a new commercial agreement.

If these proposals are acceptable to the Japanese
Government I would suggest to Your Excellency that
the present Note and Your Excellency’s reply to that
effect shall be understood as bringing this arrangement
into force.

I have the honour to be, with the highest consider-
ation, ( ) Your Excellency’s obedient servant,
His Excellency

Mr. Tsuneo Matsudaira,
His Imperial Majesty’s Ambassador Extraordinary

and Plenipotentiary at the Court of

(=08 | )

il

BONIEN R
¥ W Smeoie

<
REKERE P
Foreign Office, S.W.I

Your Excellency,

I have the honour to inform Your Excellency that
His Majesty’s Government in the United Kingdom and
the Government of India propose that the Convention
signed on the 29th August 1904 regarding commercial
relations between Japan and India, which is to cease to
be in force from the 10th October 1933, shall remain in
force for a period of one month from that date, and
that during that time the customs duties on goods at
present imported into either country from the other
shall remain at their present level.

His Majesty’s Government in the United Kingdom

and the Government of India further propose that in

St. James.

(=11

ONZ N B

¥ W Smomie
BDERE <K

Japanese Embassy,
London, -+ 8 Showa(1933)

Sir,

I have the honour to acknowledge the receipt of
your Note dated--+«----- , 1933, in which you are good
enough to inform me as follows :

“I have the honour to inform Your Excellency
that:-«---- (Chuuryaku) -+ at their present level.

“His Majesty’s Government in the United Kingdom
and the Government of India further propose that---
-++(Chuuryaku) -« a new commercial agreement.

“If these proposals:--+-++-- (Chuuryaku) - into

force”.
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In reply there to, I beg to state that the Japanese
Government agree to these proposals and to your suggestion
that the present exchange of Notes shall be understood
as bringing this arrangement into force.

I have the honour to be, with the highest consider-
ation,

Sir.

Your obedient servant,

The Right Honourable Sir John Simon,

G.C.S.1., K.C.V.0O.,

His Britannic Majesty’s Principal Secretary of

State for Foreign Affairs.
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(1) Soap toilet

(2) Soap-household and laundry

(3) Pencils (excluding slate pencils)

(4) Enamelled ironware

(56) Cement

(6) Sugar candy

(7) Woolen hosiery

(8) Knitting wool

(9) Woolen piece-goods

=
=2

Cotton socks and stockings

=
=

Cotton underwear

=
>

Paper-writing

i+ MEHEEEN T 1) S R mRoE~\ e~ Hiey
<N R Y R R B KRR m I ™
SN Higfn -« R > O RIEREBE ) FH0E N REH0E - K
ARRNBEMR KE< SIS = - HE Y g B
N M E - N RE R < S~ S e i
it ERE D K R <mNEL W SEEEIN
NN ORBRENBIENEEN RN KIRRE | BT N
L¥ EE TR ) EREENE < N N D REERIEE
BCRIEE Y = <1 < R 0 T KA R mREKERE~N O~
EERRENEREY D 05 SNESE ) DRy EEN
BEHRNRE R 1 -nEIRNE S ¢ mRoBiRE XK R
SRME OB M HEE D & R HE IR IR KEMNRI A K g
mROIF RS HREEENEE X R 1 - NN < X 2
EmZNE & N R SEECRE IR I ) 3R LB ™ K
DS>HNEHEN B U NE > £ X N ATl @~
PEOE 11 58k OB R QE RN 2 REIEER | Ko
MK KBNEE X _NLE M KED R ¢ (EHRE
B ERRXWESE =R NEEm ) T & <
=] R R A AR D ™ R BB A W QI E S KR

=
&2

Earthern ware and porcelain

=
-

Castiron pipe

Wire Nails

Boots and Shoes : -
(a) Al leather

(B) With uppers of leather or other materials

= =
& @&

(C) Rubber soled with canvas uppers

KHEDZHELZR S
MELCRKHR(ER)

FHWE N0 DR R IR N ERINIZIE-V#
AREERTEHIH S REHMK LR 00
NLRVOHEELO SV

S HRoySmBm

DN R
¥ W SmToie
iR < B

R<OERTREEMN I E | DB K+ | DEME
Br QRIS R W0 B R KRN R RN

m & F iR oA IR A Y = - Y R P ORI oM

OB ~HREEENES RE~NEHR~NR (K)
NN CNMETR N D &y 2N ROR Ko { SRR e <
B KRR IEE N R A KD RN T | K ERGE |
1EoE - BEEE ) R SEENEN R S {mR~NBEK
HEENRE S ERNER | RN E N RN R
REMKEE M m ~HENEX 1N a1] [5] (&
ERAYmKITE N GE A0 > & R {EEIE B oR m m i 1)
ANMORBNFRERIFEDNBRRNNCENEN 1 - nR2Y D
X AW NAD L NFREN R EIEE NSRRI R*
ERSREKI O NBEE Y N « X R0m~N [A NN —2” o
K] (KB MK D5 ¢ REHRT~ RS 1|
FORRNHENEE RN R H HKE (N (N
HENEHRN T RENBEm Y D < R EER KT
N MMBIRNH{ENRE Y D0+« P =K BEeEH |
B [%] {(IEEKERESKR A \R-hoa 1 TmiN
K- S < E P 0 < T K ¢ H TR R R
O KN TEREE N NERE<HN BB~
AR EHE YN D SR KN E R | S N
RN B E<ENKE X INRENER 14 L3 8

808

809



POEHHEE & OEERE

Ju

FRE-- MK FENEZ - E<HNEEY MK MK L
BN Eo(EEK SR 1 L RE RS R R ERE 5
(4O BB D MR IR A N { RIBIEIRIE I ER SR |
JuE ~ IO N g R B KR R IR S xR IR
K RIRN R { B E< N\ BENERN - - BE
MREEN S22 PN DANREBEERINE | XKW NNZE
I~ 32 S R < RIRN O O 4 R (IO RER
NS AR S g RO b BTN B R N )
TRNEEXEOEIK (D NERD D 1 ENRES 2
Y SETE AR X R 1 - Y RO KEXEm
KRG { RN mm o EB#K A B L P

KHDZHELR S
MELERKHR ()

RERT N\ LERREHVREREERSE

-V © BR 1B HH R EE 1R e mu i -
DN R

K W

E ERo43mEm

SmImig

BESRO N 43 RIRN e P X R BN BB X R HEE RS
S RN IR - Sk (NS - ok
TREEEEEN RS- ok b iR~ N R
s
THE { oFERNHBBEENER - X 0 -
TR~ B < B | RN XS0l 1 KR v -
NAHE M ES RS E SRR =i ) TEN SRk
BHNER OO A B AMERX (F K+ o~a
WIKN BB~ BII NI RNEEX R D (451
X REER VKR 4+ Ko HRER~NEED
32500 N

HMELEKIH <
KHDEWECKIR(EHE)

BRLESVBRER Y VBRIV
RREERTEIH- S R HIR K EE T8 15
o ¢ AUITR4R

S ERolSmQm

R <

g (REKIR< | BRE) B>

EiedE < i« 2ERTE - ~NEBEEE | Tk N RIR]NEH
REY | RE~NZETZ B RPN DX
NHER R I LRED & R KB R RIEER CERKNEHE
HRERENENER- MK (e NNBELAKAI R
NKERR KN {FEC Y R BTN Y JE
gEmaEl” BEHE NS 2N NIRRIR- MK L
FHENHENREBX R B Nnd R N CEXIENRE
WIT ~ BRI ok { BRE~NZEE NN NN 2N AN
KRR | Kk w FENEER { o ERHRERX N &t~
KR+ R ESER | REEREIRE m = ivlkx R W
g <) B X R RIRE { ZEEHEERN AN Kl
KT 1) SN b TR BT D 3 Dl ) =R > BE R KR 2R
REENHENEFEEENRENZEH - MREMES
HEON B 1R FOR BN HEBNKEER RO R 1~
Nos K2 NERRIRN NS X ¢ S < (E R D
B R ¢4 0~ CRIEO RN XN {ENBRRRNHE
N EREEAR N - BN N B RR DHKE
QESRIR CIRAND S PR R REE I NNK -

HhY (RER<SKREBNE) 1E>

+ Yo~ | R RRm 2B X R HEb R ERCER
ke (RERP11E) X (RER<IVENE) ~E4H
AW N NN K NRREIE~NRES ¢4 W~ N =i
mERKIR N EE N X 7 &R R a2 ¢
M ENEBRYA R R CERE MK =~~~ N RE
ERES R NN A 4 P ERKERFENBINTEITE
CRRRE IR A ™NHI A BT R & SRR Mk LR
HIRERA JEHEH R BEE I NNREEX R NN R
FA W A SR (RDEKIREREBQE) ~ B FEHSRIRN
R NEESERNE (Y b 2 BN N R
Im-~EER-KRELE<H-NEEYD>IIRENL
NN R 1IN RIREEK { EEBRT-~Fig
£ NG BRIEIRE ™ I R IR R A N HI R IR
Bk | KZER {FEKEEEn@< 888 { |
NN ZEEZNE Y D 4R N HENEITK D 488
NS INEIR IR £ A 1N £ K R KR N INEIR - Nk £
) IR A R R RN EE D R IR N IR
R S E R ™ Wi N TR N TT <R+ >k B

810

811



L FEFFEE & OBAERIE

A A b R G~ R W R N D D

EHmEHHELRH <
MELSRKHR ()

RERY N LERMEIH-VE REERTEH

16 S ERBAHIR LI O v+ \ LRI O S\

B B o< oK EmEUEY RS S KMELE
KR (3R | O1100)

2 WRoESmEm

0% > = R
DN R
¥ W SmXmie
<
RER | OOK
()
+ P m o F e R RO R

SREN S HEN FRER K E N - X0\ EDH
64 = 1 Emae ) ENEONmEw KiffRgm | B+ RE
<O ESBREMHED [ —ih—] NEGE | TN\’ 1)
8= AENELN R W CREER RN ERNER
MR AR xR Y (e B R CRR KR

NEREE < B X R E {RRENN QR NEIEN R N
AN XKEEBHIN R EBEY Y <28 KRR KN
AN RMER N R ¢S XM N B Tk b RIR I
B~ B ™ N R NP RPN RN
EM I ED (B NREEN S NN R D XN
NE B P R KRN EREHK R R N N TR~
BN CRR D INR NS N 4 o8« BRN TR
R | B ERBEN G- ® 2 8R4 {CRR ) IRBREE N
B ONLXANEIIA R S NFENERE M2 T [%]
{EERBRETENEN ( SEDNEHI~NBR RS R
NRENRS R 1 - BRI N B XK R N
KR BHREX { BRI~ ER I KA RRIBREN= <K
R IR FON TR MO YN D N 1 3R m
B~ @Rmmn g3y n 2 D NN K R 1)
B -R xRk ) SRR N #)R <
REXHEH K S 2 IR D & 2 YEE - B X ¢ 4+ RF
EER ] KON RN I R HEEE R NN R N D
LR [4%] INRPHENxS

KE LB+ ROE#N n £ £ MK @ 141 m

I B N R ) BRI N Y =) R IEX
DBREMHNBHAY 2 R [4%] (HboEER{EN
WIRRN—F 2] NEEBRSAINIRNN | R &
) M R I N R E D | R0 - 1 LD EE m 4~ SN
NR I HDEN S CORNEEENKE Y =~ - hRE (8
R | O 1RO ~Binng ( <E ok (S @<
HE N X W I N AR N O SO N KK m K~ S
ENEN I AKBINERD « 28Rk {05 R
H N B NS BIR CHIE < N NERIKE - REE<
HEE - NI N BN E D MK (KRR
<BHE) ERECNBINERIBER>ZTRR | KhKmD
NEMOT N RO R N Y R RN EEY S D
LB %] CENEEAR e RBRRY R HY
e REE < SR o e~ iR m i 8 X G EEkie
CRKNKHENE MBS XER I Eh w1 QN K™
BUNLX RPN NNK D RERENEE N SEX R
PN TP RCNIE. PRV 1~ AN PN R
FRETREHEHE (RN RIENE R 1 CREERAR ¥
REGEE= K | BN« N ATREERNER K R TR

4

o
S
=

[he—] HREan Ly

ERbp R E <0 1) IRIPE N 1 & R R [k~
x] NERIVERX g {aii~igy (%) (|818/¢
FNE N RKHI N NN RN EE N
[RHNAE RS- (] (K ENKE R
RIE<E I ERK R REK BN N2 BEEH A N <
EE IR EREM RS R (H s

(R {RRNRA R N~ ERSREN 2 RE
ERINEN)

NN EGS
¥ W SmEmie
RERTOT 1K
1. The quota of cotton piece-goods to be imported
into India from Japan would be 300 million yards.
2. This quota would be linked to a minimum of 1 1/4
million (1250000) bales of raw oo:os,m:m would be

subject to a reduction at the rate of 2 million yards for
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every 10,000 bales by which Japan’s purchases of cotton
had fallen short of the minimum in the previous year.
If, however, Japan’s purchase of cotton in any year
should exceed 1 W million (1500000) bales, the quota
for the next year would be increased at the rate of 2 million
yards for every additional 10,000 bales subject to a
maximum of 350 million yards. ,
3. The quota would be distributed in the following
proportion.

Plain greys—45%

Bordered greys—13%

Bleached— 8 %

Dyed— 9 %

Printed—15%

Woven, coloured—10%
4 . The quota would also be distributed into four
equal quarterly instalments.
5. In the event of agreement being reached on other

matters the duty on plain greys would be reduced to
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50% ad valorem or 50 1/4 annas per pound. The duty
on other goods would be reduced to 50% ad valorem
though it may be found necessary to impose minimum
specific duties on other goods also.

6 . In respect of art silk and art silk mixtures the
Indian Delegation no longer wish to suggest a quota
nor to discriminate, in respect of any duties which it
may be found necessary to impose, between Japan and
other foreign countries.

7. The quota will apply to the whole of India including
Burma, and, in the event of separation of Burma, the
quota of imports into India excluding Burma would be
subject to a proportionate reduction.

8. Any agreement arrived at should provide for the
imposition of special additional duties in accordance
with, or to compensate for, any further depreciation in

the exchange value of the yen relative to the rupee.
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Proposal 1. The Government of India regret that
they can not agree to the reduction of the number of
categories below four, namely : —

(1)Plain greys

(2)Bordered greys

(3)Bleached

(4)Coloured and others

The percentages to be allotted to these categories

(==)

they cannot accept the suggestion that that the minimum
specific duty on plain greys should be reduced below 5
annas 3 mmwmw per pound.

wﬂwmowmwmvym 4 (A) and (B). While the Government of
India are unable to accept the linking of 400,000,000
yards with 1,375,000 bales and must adhere to their
previous proposal of linking a maximum of 400,000,000
yards with one half million bales of cotton, they are
prepared to agree that any quantity of cotton purchased
in excess of one and half milion bales in any one year
shall be added to the quantity purchased in the following
year for the purposes of calculating the relevant piece-goods

quota.

KHOSHEYR~ <
MEKSRKRR (%)

HWETEY LV HAKRERH LR 00 v N\ L
REHV D VERERRE< TN LEK
100 N\ R AWBXEHE o ¢ U ISR mf £

S5 ERofnm@m

will be 45, 13, 8 and 34 percent, respectively, as already
proposed, provided that the percentage allotted to each
category may be increased subject to the conditions
that—

(AJThe increase in any category shall not exceed an
amount equal to 10 percent of the percentage of the
total quota allotted to that category ;

(B)The amount transferred from any one category
shall not exceed an amount equal to the total quota
allotted to that category ; and

(C)The total quota shall not be thereby increased.

Humwomo%wwwm 2. The Government of India are prepared
to agree that allowance transferable between the two
periods of any one year or between the second half of
one year and the first half of the next year shall be 10
per cent. of the half yearly quota. Any carry-over shall
be completely adjusted in the last half year of the period
of agreement.

Proposal 3. The Government of India regret that

S| 9%
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The Japanese delegation have examined the latest
proposals of the Indian delegation with utmost care
and attention and are now ready to put forward the
proposals which they regard as final and definitive. We
have arrived at a stage where our two delegations
should endeavour to expedite the successful conclusion
of the present negotiations without further detailed
discussions. This view, I trust, is shared by the Indian
delegation. It is precisely in this spirit that the Japanese
delegation have formulated the proposals which I am
going to lay before you. It is our sincere hope that in
the interest of settlement, the Indian delegation will
accept them without modification.

Proposal 1. Classification of the quota into categories.

The Japanese delegation are ready to accept the

between the two periods of a year as well as between
the second half of a year and the first of the following
year.

Proposal 3. The quota and Indian raw cotton.

On condition that the Government of India accept
without modification proposal 1, and on condition that
agreement is reached on all other points, the Japanese
delegation are ready to accept the proposal of the Indian
delegation that the maximum quota of 400,000,000
yards should be linked with 1,500,000 bales of Indian
raw cotton to be purchased by Japan in a year. This
acceptance is contingent upon the acquiescence of the
Indian delegation in the Japanese proposal that if the
quantity of raw cotton to be purchased by Japan in any
year should exceed or fall below 1,000,000 bales, the
minimum quota of 325,000,000 %MmmmW should be increased
or reduced at the equal rate of 1,500,000 Mwmawmw per
10,000 bales.

It is to be understood that should Japan in any

proposal of the Indian delegation concerning the clas-
sification of the quota of cotton piece goods into four
categories and their percentages on condition that the
Indian delegation accept without modification the
following proposal of the Japanese delegation concerning
the allowance transferable between categories. “The
allowance of 10 per cent of the total yearly quota of
cotton piece goods should be made transferable between
categories.”

It is to be understood that the percentage allotted
to each category should be computed on the total
yearly quota of cotton piece goods and not on the half
yearly quota of the same.

Proposal 2. Division of the quota into two periods.

On condition that the Government of India are
ready to accept without modification proposal 1, the
Japanese delegation are ready to accept the proposal of
the Indian delegation that the maximum of 10 per cent

of the half yearly quota should be made transferable

year purchase Indian raw cotton more than 1,500,000
bales, the quantity of raw cotton thus purchased in
excess of 1,500,000 bales should be made transferable
to the quantity of raw cotton to be purchased in the
following year for the purpose of calculating the relevant
piece goods quota.

Proporal 4. Exchange Fluctuation.

In view of the fact that the Japanese delegation
have expressed their wmmwmwmwmm to accept the Indian
proposals on essential points as mentioned above, the
Japanese delegation request that the Indian delegation
would withdraw their previous proposal concerning
the measures to be taken in the event of the exchange
fluctuation in the future.

Proposal 5. Specific duties on miscellaneous goods.

The Japanese delegation accept in principle the
Indian proposal that specific duties should be made
applicable to certain of the miscellaneous goods which

are imported into India from Japan. The Japanese
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delegation desire to put forward the following proposals
in this connection.

1. In regard to miscellaneous goods as in the case
of cotton piece goods, the Government of India would
give an assurance that they would accord the most-
favoured-nation treatment de jure and de facto to Japanese
goods in respect of customs duties or otherwise. It is
further requested that the assurance to be given by the
Government of India in this respect should be placed
on record in the minutes of the present negotiations.

2. The Government of India would declare their
readiness to agree to insert in the treaty to be concluded
a provision to the following effect, and the declaration
to that effect should be placed on record in the minutes
of the present negotiations.

“In case either Japan or India desire to raise the
rates of customs duties or to modify tariff classifications
or otherwise to revise the customs tariff, the country

so desiring shall have due regard not to affect seriously

restriction to be imposed or maintained on importation
or exportation between the two countries on the principle
of the most-favoured-nation treatment.

Proposal 8. Enforcement of the agreements.

As regards the date and the uﬂoooaﬁ.mwm procedure
of putting the agreements into force, the Japanese
delegation are ready to discuss with the Indian delegation
as soon as the above proposals are accepted by the

Government of India.
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the trade interests of the other country. Should the
modification of the customs tariff by either country
affect the trade interests of the other country in any
appreciable measure, the two countries agree that
upon the request of the country so affected, they shall
enter into negotiations with the object of adjusting the
trade interests of the two countries.

Proposal 6. Separation of Burma.

The Japanese delegation deem it unnecessary to
enter into any definite agrrement in this respect until
such time as Burma will be actually separated from
India. For this reason, they request that for the time
being, the Indian delegation withdraw their proposal
on this subject.

Proposal 7. Prohibition and restriction of export
and import.

The Japanese delegation desire that the Government
of India would agree to the insertion in the treaty to be

concluded of an article concerning the prohibition or

S I BRI [ e N X e~ s 0 R
OB BRS D (ENERKARXED | KTEa~E
BRI S PR KR (&R HiFERDEN |
TN O] R N TN RN N EE N D w R R
EA#NRER CBIME- DES =40 ¢ R m ik &
{ TR RO ™ HE X R N B0 (< X R T HE
A SR ™ U < X R {HBEER Y M REH I KLR
ENEM (RSB D RENERE ) R ~EEED N
NNEFRY N < X R INN-EE X R KRR T
REINHEEK N N {0 N KR FONENE N BOMITRE ™R > 3K
NEBCONE; IS S NIRRT ESE
R e o R P B < 0 52 R B X R AR R~ BB P 1) O
TR~ HENERIN G 1] XU X 2N R RRIREY
B~ BB R ) b o N IR EE N N A D (e
DN EHZERE | NNUKHE Y 2 RE A4 IR { S~ ¥ 1)
BENEHK N2 mEY S NIRRT R N BN
W KON [%) CHIP (REIRT]TE) RIRIKR
| REN REM R RA B E ¢ E N Y S REW
AN (<=2 h—2] ngff- P e @nmldo '

868

869



FHIBHEE & DBAERIE

J

D= NN LB RN miEN T &
HENE<TRE S R SKRNEL DB HE | @] EER<
RNELNR R R4 () | S mEE ) BE | mIKR™
EL< X NG AaRNBYy CHEREKE~NRUBE N - X 2
Bem ¢ = m kR < IR BER < R~ <
BIEEREE-BRREEC K ENBENELN
KRMESRE YN &2 REY | R~ E< 8
AINDARN £ K RJBEINE K PN b RN AN X
B0 {REN~Th R 0 ) NIREN R4 2K
Ny X LR x| (%] (ODRERKIES JINR
FRENEEHJNEXENBH 0L INNENR 1~
LRSS NIRRT S (B HEX RRE<Rs | B
() ~NE~E N B ERD & I~ 1
EEEN [NE—RD3K] nEXKR - AEYNIN -
N ¢ HIR KT ¢ &R SN o < BB o) O B N N
N RE< NN B N o ERBRX R REAN
Y KE N KR RIRIEHKN | 5~ R Rk
AN N I S o) HOBEE N A XS N E DI -

Kb [%]) CRRISMIR I IIKE N\ HiHR 1) 5B X R IR

NN TS BRM R (%] (ENBINERY
(BN R RN -R B> =R %] (ZEREK
~NEE (HEE (R KES) RKK) 1B BRI m
KEBERNMNEHEX R S NmEmm - > < ¢ R m
N { RHERIRISE N B0 { CENBEN IR I B
ERY DS Am@EE R RJERAEBP DN X IR N DRE
KER ) BEE S S~EIER I NNELIKED> N N
= RO < R B ST ~ o < R N B D B S R
HRRENBFRENSINZRERNNEIAY M N £ X
RREABNEN 2 W2y R EOR NS R
PEEK ™K I N R N TR SR BTN 4 R R i
K RARENBHBREININBEXEN <IN 1| N BR
MR (] (N CRERXY BRI E-EH ( ~#&
< EE N N ERR AN D 4 R RY CRENER
PIND & RO RN A 1 LB R RED RN
N PG VARV ¢ A~ G =

K EH< R B X 2 T B R~ RN <
UM R R B KR ERE ORI ERK Y N
R R BIm - i R KHED T ) BN G B K R

FETR | BN TR Kk ER ) B iR EmE N
HIEIR DD+ IR 1 g K R B IR B
B m RN AN RN~ E< LY N %
N KA S W EIETE | MR N E K A RE AR
O HIHR WO NEE XN D KRB~ RER YN R E
FR KA ¢ R NN { mR RO~ (BRI
BEA R RH EJMREELE ) 0 XA~ RiIR{ mHE
0E O ER K R R MR-~ i R K R REERENER
LXRENADLBRY B (%] (BRERIJIR@) wE
HEENERY KNk nEN R - (RN <R
¢ EEREER N HER B B X 2 K (P (KR ]
KE) REERNINER) Y 2 EER N R ) E-K
DB N E RN R XK TN N BRI 1) TR N N W R
SN N R ~ 3O N R T NERR R X S i ¢
R NN { mRER { FE N B R g ~ B 0m ) IR
BN R ] K K~ T 1) ~ i
NN ENREMNIR N £ X R NN INKERERE 1]
BN N S RNREN BN EE (BB NmHRE
B ) K S R SR BN R B IRy S ERX ¢

NLLh D {REEEH~NERR R R
¢ RHEKK R 1] IRE BN RN B X R IREEE
RN BN =Sl R I O 1 A s SN i1
B B RRBEEENRENL I AEN DX R T
RGN EE < N 4 B0 A = < K ¢ B4 & =

Ko %] {ok~HFEEE-HER BT > « 2 nIik
*io { RoE N BEMK CHE-N S YU NR R RS A
RARR (DK =

M) KSR S EEIIHSEER L B> [%] (EE”
[ ] E KRBENG< N N Z 2R E ™ BT
IS R NZORGEN RN BN e R I i
JEENEHY M JIPBORZHE KR [DINR—H D
K| mEEH ¢ N EHBR N BIm~ ORI ™ imie >
Wy

IR 1| (R BB X R K { RSN R/ NNREX R
o DD 32 ) BB X R BN S s RN R K R
I CHEXEEER | REEX R B NHE L DBIR F N RS
IHER N REN TR CERZERMIEY > (E~ER
EEHRR R { XE@H N EE SRR R o RIRE

870

871



FOEFEE & OBaE

L

NHENEAN B X R EEN B ™ QU < g N HTS
N | IR REQERK K Y 2 B RO~ ENE
KEHE CFHNDS R R B S NEKY X 2B (xR
B M%) G EiEREEYNR 2By {EREE
RNEEHNBERHBFERRIEC > KRN EH ™ igR <
R [ EEEHEN A= < ¢ R N L ok E R
AW FREBROKGERENRIEY X P {ODE- D
N W ERE N RN N R Y D I b 2 R AR SN
NN G D BT S S RINMR < N Ik { BHER R EEHERE S
I N RS XS Y N R Y B R nEE X R ¢
e

N RO IR o) B X R XK~ B HE DWW E
i=$:2 DN

MELRKEH S
EKHDEHECRR(EH)

SPEYUBLLD O NLEWH ¢ VN
2 R QIIEHEH L4102 S L8\ K E R E
HIER IOV

S ERofSm-m

K W SmemsR
S 1 | %
FEEEREEMHENEX 2 RN S NEXiE
INY o BR-~NBENE X R NMENE N mk~
S Y= DR TN ONTENTEIDETI
B8 1) R SO LR 2 B T K 2 BN
Ol X X KR S XE IR D ik GRERE - B
NEPHE K 2 1) S B REREN EEX CEER [N
AN IS RPN NN X RIREKER R 1) RO b
LR WEREENGIK R N B MR R B TDNR
NN SEEER RS HE P52 (RINKEED £ i
BRKEESE~SBr =~ K 2 D8RR 2 REH
CHKUN R RN OB 1 KA 2 ORI~
rrRNK Tha D] B M B IR R N e
RNEH AN B EENEENEK 2 W R

SR [N X [ha—] @) KNERESS
U mE IR RKNERNRDNER PO BN TEN
LN R D W2 7 LRR A DR ] KRR <
FE R R IHEN D8] - B N R o

= B +im oRMEIRKEY s KE DS EE
TR (BEKIR1 (1 | o)
L s Sadie
¥ o SmmR
REKER | HOR
KK IR KRR (DR 11 B1E) =
+ | R+ O REREKBEERKE [ XN—] Kon&iRE
RIS~ ERA K IH R MR HKHET 1) { SRR\ Bk
CHEERMEHIEN TROIANT R &2 N1 N RER
R ~ TS ED 1) A PN D RPN Eh R N
WA KNEN N AR ¢ & R R D TR E {mE
HISEA ) 4 2 S FEm N HE X R N IR R BRmHE N X
AP FENHMEHNFEAIES [ REBRY IKENRE
YR [KR—Lx L] bR 2 H T B R
B~ WE 1| o i~ IR &R X R R m
ANREIEREN AR (RERIH S By 8
0o~ ERHD ™ BRI S =

~{EfE X R @ { XENKEEE CGERHA JEHE ) K KE
K- N B N R 1) I K R NN E Y K
KREN [HR2NANTN] BRI

EKHEOEHELRS o
HESRKER ()

ERERURORLRENK (ST \LE

RO SV

® P ) ImHoREEnEEECR S S KBRS
KER (R 1{{Oe)

N EEofSmos

R
h=— Bmwmi®
¥ @ e

SR 1 <2

48

R (IR IIE) 1B

KB O E R

[%] (=K (RER HKOE) N [Kh—Ltx> ]
~NES ([ho%—%] | naE<5 CRBQIERE N

872

873



FLEIREE & DBAEE

Ju

o KR W N R D) FIE R ~ d2aK m KR K
MNEER R REXIE X R 1R 2 W NEMEN R REN
RAEE YN D & - NN E DS FREKEE O RX R
FE~N DTN | ¢ BY A s 2 NIk { F i
REEEN A 2 35 1 DO R RIS b = (s
BEE 1] N N KBHER X R 38 XTI R < m SRR N B
SN R DNRKE BN x 2 W N R 2 ERNKE
RN N UNEE X R 0] N KO <R KA R R
MK R KRR R REERENEE 8 S &R
{(ENEHNERX R LR IR
M) (A0 EONT RO~ RN N E X & R B
ENEUNEBIEX KR RNFERE- MRy HRKE ]S
NEER M AR MY 2 W NA D (Um K { TRE- NN
WNERRNENIW AN ZREDW S KEREE
=2 IR 46 N < BN K 1| o T~ KR
AR N N NRIFRE N ED A D <Ry =

R { FRZREN @Y S R (EJHEBER T
EOH < KERE WD RENRER RS R 1D
QUK N SRR N N RERER ) TN R

TR rEHNS - (EGERNEK (%] “REY JBR=)
K21 B < RO~ B o] A xR ] IR B ~ g
~Niga (Ol FEERKBENESNRI NE - SR Nk
FHRK <K RSB A R B NN K LBR A &S

h=— R
¥ W Smwoig
RER1 | KOK

At the outset, I should like to express to your
Excellency our regret at the delay in communicating
our reply to the proposals presented to us on 21st
November. The far reaching character of those proposals,
however, as well as the terms in which they were
framed, made it incumbent on the Government of
India to accord them the most anxious and careful
consideration even at the cost of some delay. If as a

result of such consideration the Government of India

find they are unable to agree to the proposals put foreward
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by yvour Delegation, they nevertheless hope that you
will appreciate the grounds on which they have taken
their stand and will be able to accept the settlement
they have proposed in the interests of both countries.
They have now to offer the following remarks on your
proposal.

Proposal 1. The Government of India regret that
they are unable to agree to any modification of the
proposal put foreward by the Indian delegation on 15th
November either in respect of the percentages allotted
to each category or the limits within which those
percentages might be varied. Nor are they able to
accept the proposal (which they understand is the
intention of the final sentence of the First Proposal
presented by the Japanese delegation on 21st November
that though the total quota would be divided into two
equal half yearly installments, the quantities allotted
to individual categories should not be subjected to

such division.
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They would point out that the percentage allotted
to bleached goods, viz. 8%, which could be increased
to 8,8%under their proposal, is based on the average
imports of such goods for the 3 years ending 1931 —1932.

Proposal 2.

The Indian delegation note that the Japanese delegation
have conditionally accepted the proposal that the piece-
goods quota should be divided into two equal half-yearly
instalments .é#r the proviso that it would be permissible
to transfer from one half year to another a quantity not
exceeding 10 per cent. of the half yearly quota. The
power of transfer may be more precisely defined in the
following terms : -

“The quota for each year shall be allotted equally
between the two halves of the year, provided that-

(1)From the quantity to be exported in any half of a

year an amount not exceeding 5 per cent. of the n:oﬁm&

for that year may be deducted and added to the quantity

to be exported during the succeeding half year and

goods in the event of a further depreciation in the
exchange value of the yen relatively to the rupee.

Proposal 5.

The Indian delegation wish to point out that in the

Joint session of 12th October it was stated that the
Government of India, in deference to the wishes of the
Japanese delegation, were prepared at the cost of some
inconvenience to employ methods to safeguard Indian
industries which would obviate discriminatory action
against Japan and that they considered that the most
suitable method to employ was that of imposing specific
duties applicable to imports from all countries. The
Indian delegation did not communicate this decision of
the Government of India as a proposal for discussion.
They are prepared to agree that any general most-
favoured-nation clause which may find a place in the
agreement to be concluded between the two countries
should apply equally to all commodities and to all

forms on duties ; but they are not prepared to include,

(2)To the quantity to be exported during any half
of a year(other than the last half year of the period of
agreement)an amount not exceeding 5 per cent. of the
quota for that year may be added and deducted from
the quantity to be exported during the succeeding half
year.”

Proposal 3.

The Indian delegation regret that they are unable
to accept the proposal of the Japanese delegation that
the basic piece-goods quota of 325 million yards should
be reduced at the rate of 1 and 1/2 million yards instead
of 2 million yards for every 10,000 bales by which Japan’s
purchases of raw cotton for her own consumption fall
short of 1,000,000 bales.

Proposal 4.

The Government of India regret that they must
adhere to their proposal for the insertion of a clause in
any agreement which may be concluded reserving the

right to impose special rates of customs duties on Japanese

in respect of specific duties, any special assurance of
the nature proposed by the Japanese delegation.

As regards proposal 5, sub-head 2, the Government
of India would be prepared to subscribe to a declaration
in the following terms : —

”"Subject to the reservation by both countries of
the right to make such changes in their tariffs as may
be necessary in their own interests, the two countries
agree that, should any modification of the customs
tariff by either country result in the trade interests of
the other being adversely affected in any appreciable
measure, they shall, upon the request of the country
so affected, enter into negotiations with the object of
reconciling, as far as possible, the trade interests of
the two countries”.

Proposal 6.

The Indian delegation are prepared to withdraw
their proposal for a reduction of the quota in the event

of the separation of Burma, provided it is accepted that
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the terms of the agreement shall remain in force throughout
its full term whether or not Burma is separated.

Proposal 7.

Provided it is understood that the restriction of
Japanese imports of cotton piece-goods to the prescribed
quota would not be affected thereby, the Government
of India have no objection to the insertion of a clause
providing for mutual most-favoured-nation treatment
in respect of prohibitions and restrictions of imports
and exports. They would, however, point out that
they are still of opinion that such treatment was provided
by the terms of the convention which has recently
expired.

Proposal 8.

The Indian delegation are prepared to accept the

proposal of the Japanese delegation.
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Nothing in this agreement shall be held to prohibit
the imposition by the Government of India of special
rates of customs duty on articles, the produce or manu-
facture of Japan, other or higher than those levied on
similar articles, the produce or manufacture of any
other country, at such rates as the Government of
India consider maybe necessary to correct the effects of
any further depreciation of the exchange value of the
yven relative to the rupee subsequent to January 1st
1934.

Provided that in prescribing such special rates of
customs duty the Government of India undertake to
give full consideration to such relevant factors as the
purchase by Japan of raw materials in outside markets

and the gradual adjustment of internal Japanese prices
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and that such rates shall in no case exceed what is
necessary to correct the effects of such further depreciation
on the duty-paid value of Japanese goods imported into
India.

Provided further that the Government of India
undertake to adjust such rates of duty from time to
time in accordance with subsequent changes in the
exchange value of the yen relative to the rupee and in
other relevant factors.

Aﬁ __:uv

RER | 28

Secret

The Government of India regret that they are
unable to consent any change of substance in the proposals
they have already finally put to the Japanese delegation.

As a gesture of friendliness, however, and in order to
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assist the Japanese Government in bringing the negotiations
to a satisfactory conclusion without further delay, the
Government of India are prepared, subject to the following
definite conditions, to agree to certain minor alterations
in respect of transfers between the categories of cotton
piece-goods. Provided the Japanese Government secure
within ten days the withdrawl of the boycott of Indian
cotton and provided they accept in substance all the
other proposals which have been made to them by the
Government of India including the modified formula in
regard to a further fall in the yen-rupee exchange
which the Government of India will submit after the
conclusion of the discussion between the Advisers of
the two Delegations they will be prepared, should the
Japanese Delegation definite request this, to agree to
the following change : —

It will be permissible for the percentages allotted
to the two smaller categories of piece-goods, namely,

bordered greys and bleached goods, to be increased up

110 N\ L EMHIEHE LV L O iR
¥ @ SmymiR
SoBER 11 111128
Riad @2
Hhe (DRI | <E) VB
B~ P = N Y ) o I O o R ) N
A QR B N B N E S X
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SHhE (R | HE) RIRKE | &8~ any further
depreciation { any appreciable depreciation < ¥
N
T | H- Internal Japanese price ~4 !l which tend
to appreciate export prices of Japanese goods corre-
spondingly ~ 8~ & mES< MR | R -
DD
THRINERKER BN N (i (DRI IKEB) NI~
B ~ R = E >
TER-NSERENRE AR (4 REKEBEK
PR~ R R X R N SRR T MR ER Y N S

8 ERogINmSm

to a maximum of 20 percent. of the percentage allotted
to each of those categories. Thus, it will be permissible
to increase the percentage of 13 percent. allotted to
bordered greys up to a maximum of 15.6, and to increase
the percentage allotted to bleached goods from 8 to
9.6. It will not be permissible, however, to increase
the percentages allotted to either of the two remaining
categories by more than 10 percent. of the percentage
allotted to those categories, nor may the total qt. be
increased. The Government of India would like to
make it clear that if the conditions referred to above
are not accept their present offer must be considered as
withdrawn, and they must adhere to their previous

proposals.
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of internal Japanese prices and to limit such rates to
what is necessary to correct the effects of such depresiation
on the duty-paid value of Japanese goods imported into
India.

Provided, that no change in any such rate shall be

made until it has been in force for at least five weeks.
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Secret

Draft formula

Nothing in this agreement shall be held to prohibit
the imposition or the variation from time to time by
the Government of India of special rates of customs
duty on articles, the produce or manufacture of Japan,
other or higher than those levied on similar articles,
the produce or manufacture of any other country, at
such rates as the Government of India may consider
necessary to correct the effects of any depreciation of
the exchange value of the yen relative to the rupee
subsequent to December 31st 1933.

In imposing or varying such rates of customs duty
the Government of India undertake to give full consideration
to relevant factors such as the pruchase by Japan of

raw materials in markets outside Japan and the adjustment
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