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exports of Japanese goods, especially cotton textiles,to
markets of world at a level of prices far below that
which it is possible for United Kingdom manufacturers
in economic conditions of this country to meet. Japanese
Government will, no doubt,be aware of very strong
feeling which has been growing in United Kingdom
upon this subject, especially in last few years,and of
pressure which is being put upon His Majesty’s Government
to take action in British markets against Japanese goods.

His Majesty’s Government would hesitate before
taking action of this kind since they regard problem,
especially so far as it concerns cotton goods, as one
which should be settled by mutual and friendly arrangement
between main exporting industries of two countries.
At same time, they do not disguise from Japanese
Government very serious right in which matter is
regarded in this country, and they feel obliged to take
precautionary measures to safeguard position of their

manufacturers in markets of British West Africa, where
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No. 169
mmm Majesty’s Government in United Kingdom

have had under consideration question of increasing

at present Japanese imports of cotton goods are extremely
small.

mmm Majesty’s Government are also being strongly
pressed to take action in other British markets, including
United Kingdom markets, but they do not wish to
embark upon a general policy of governmental re-
mﬁmmozod for preserving employment of their people
before possible alternatives have been explored.

As stated above, it is view of His Majesty’s Government
that correct approach to problem in interests both of
United Kingdom and Japanese industries that these
industries should arrive at agreements for a fair distribution
between themselves of markets available both in British
and in foreign territories. His Majesty’s Government
would welcome discussions between two industries to
this end and would be prepared to approach United
Kingdom industry with a view to their appointing a
representative negotiating body, of Japanese Government

would take similar action in Japan. In hope that these
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discussions may provide an early solution of problem
His Majesty’s Government are for time being reserving
their decision on question of further momos in British
territories other than West Africa.

His Majesty’s Government are hopeful that an
agreement of this kind would have a fruitful and lasting
result and would be mutually beneficial to trade,not
only now but in future.

Matsudaira.
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1. The most careful consideration has been given
by His Majesty Government in the United Kingdom to
the representations contained Your Excellency’ s Note
No. 142. of the 31st July in regard to the notice of
termination of the Anglo-Japanese Treaty of Commerce
and Navigation of 1911, and of the Supplementary
Convention of 1925, in respect of the British West African
Colonies.
2. In regard to the desire of the Japanese Government
to enter without delay into negotiations with His Majesty’ s
Government with the object of avoiding inconveniences

in the trade relations between Japan and the West
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African Colonies,I would observe that as was explained
to Your Excellency at the interview which you had
with the President of the Board of Trade on the 25th
April last, and in the letter which I had the honour to
address to Your Excellency on the 16th May, the action
which His Majesty’ s Government felt obliged to take to
free the British territories in West Africa from their
obligations under the Anglo-Japanese Treaty of Commerce
of 1911 was taken before the proposed discussions
between Japanese and British industrialists only because
it was felt that these territories, in which Imperial
Preference could not be introduced, could no longer
be precluded from the right to grant protection.

At the same time the hope was expressed that,
during the interval of a year which automatically elapses
wmjaomn the giving of notice of denunciation and its
coming into force, engagement would be reached
between the industrialists of the two countries which

would make independent government action in respect

which the Treaty terminates in respect of the British
Territories in West aiom, an agreement between the
industries in regard to these territories appears to be in
sight, it would no doubt be possible to conclude a

temporary modus vivendi pending the final settlement.
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of these territories unnecessary.

3.The procedure thus proposed for the British
West African Territories is the procedure proposed by
His Majesty’ s Government for dealing with the problem
which faces our two countries in all textile export
markets and its main underlying idea is that independent
government action should only be restored to if and
when industries of the two countries have failed to
settle the matter by agreement. For this reason I have
to inform Your Excellency that it is the view of His
Majesty s Government that any official discussions as
to the future position in the British West African Territories
must follow and not precede the industrial discussions
which are about to open in India and the subsequent
discussions in London.

4.At the same time His Majesty’ s Government
fully recognise the desirability of regulating the trade
between countries so far as possible on a continuous

treaty basis, and if, in the weeks prior to the date on
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It was further specially explained to Consul-General
of Japan that the action with respect to exchange was
largely governed by special consideration for Japan.
The general policy of my Government is to accept
report of Tariff Board. In this case acceptance of the
Board’ s report in full would have meant large and
immediate increase in duties against Japan. At considerable

political risk the Government has not accepted part of
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the report which would have produced this result but
has instead abstained from adopting it and proposes
that any item as to which question arises should be
dealt with on its merits after evidence given before and
enquiry made by Tariff Board. My Government is very
disappointed that this action has not been appreciated.
& |
My Government is very surprised at this reaction.
Consul-General of Japan was informed in advance of
proposed action. He and representatives of the other
countries fully understood that commercial treaty
could not be considered until after tariff was put (?
before omitted) parliament. Debate on tariff now
reaching finality.

It was further specially explained to him that the
action with respect to exchange was largely governed
by special consideration for Japan. The general policy

of my Government is to accept report of Tariff Board.
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In this case acceptance of the Board’s report in full
would have meant large and immediate increase in
duties against Japan. At considerable political risk the
Government has not accepted part of the report which
would have produced this result but has instead abstained
from adopting it and proposes that any item as to which
question arises should be dealt with on its merits after
evidence given before and enquiry made by Tariff
Board.

My Government is very disappointed that this
action has not been appreciated and would welcome
any suggestions from you as to the best quarter to
approach for the purpose of giving publicity to the true
position.

I am communicating copy of this message to the
Foreign Office through Secretary of State for Dominion
Affairs.

PRIME MINISTER.
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