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stability in international monetary field be attained as
quickly as practicable ;

(B) That gold should be reestablished as international
measure of exchange values ;

(C) That use of gold should be confined to its
employment as cover for circulation and as medium of
settling international balance of payment. This means
that gold either in coin or bullion will be withdrawn
from circulation ;

(D) That in order to improve workings of future
gold standard uniform legal minimum gold cover for
currencies of various countries which shall adopt gold
standard shall be established and that this legal minimum
reserve shall be lower than average of present reserve
requirements ;

(E) That central banks of various nations be requested
to meet at once in order to consider adoption of such
uniform minimum reserve ratio and that metal cover of

259% be recommended for their consideration,
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No. 38

?mmwmm‘ confusion now exists in field of international
exchange, and

Whereas, it is essential to world recovery that an
international monetary standard should be reestablished,

Now therefore, be it resolved that all nations
participating in this Conference agree

(A) That it is in interests of all concerned that

@
Whereas silver constitutes important medium of

both international and domestic exchange for large
proportion of world’s population and

Whereas value of this purchasing medium has been
impaired by governmental action in past and

Whereas it is necessary that confidence of East
should be restored in its purchasing medium which can
only be done if price of silver is restored to equilibrium
with commodity price levels,

Now therefore be it resolved that

(A) An agreement be sought between chief silver
producing countries and those countries which are
large holders or users of silver to limit arbitrary sales
upon world market ;

(B) That all nations agree to prevent further debase-
ment of their subsidiary silver coinages ;

(C) That all nations agree to remonetize their
subsidiary coinages up to fineness of at least 800 when,

as and if consistent with their respective national budget
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problems ; and

(D) That it be recommended to central banks that
they agree that 80% of their metal cover shall be in
gold and 20% shall be optionally in gold or in silver,
provided that silver is obtainable at or below price to
be agreed upon as corresponding to general commodity
price level ; and that governments agree to modify
their respective laws to this effect.
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BN FERE R 4 o
RHZRKIEE ()

(EET ¢ B4 A <R e WO, < L 49 1 G0 26 O ML B
R LB o QK IR BE 'O L HEE SV LR o
NOKHEBEKCRMERL NSV
B B (mImER o > F IR R o
FHLRKIER®RHOR
K E R

B BRofomm

"R < BREWRG IKE N RTEKHE - > NER

| G K NI [ ¢ — 2 2 3| ~ESHE (B

BN ) 4B NI 1 time-and parity being for
each country to determine N &8 X
"< RS < NN BEE-ORKmEn (R [y x> 3]
OB iR B Bk R MR ok '
HEEEER) 18R
I BRSO RIMTH ~ HEREM MR K 2 RS
Kemdn (m” 87 EET [k—X<n= ] 7 JOmrg”
IREE BEE K [%2oRI| O RO
[%—mae] " EXEYRXEEXRRORR
Fraser) Ni
BV 4ERRHRAHRY m = RIS a4/ 1| uniform minimum
reserve ratio - N BRI KD RN R4 BN K
= B R D RESHHERR N EHE X R Binh =4 g
RS BRI S R HKER R Ko
B~ R~ K R I X <M ¢ x

ONZN  omQmPRL
¥ @ ommrmge
REPR
SRR R |+ T iR SR S S L~
=
I8 | Rexdn
SRR ERRE R E | & o R S
B > MEEE n ~RERHORKRK | B> BRERS
R S I BB D ¢ 1] SRR || B KB
TR E S B~ BN E K R KB R R
WA B ¢ R-ORKIKE ™ FRED X ¢ L HB D
B BE ME XE@XEERCRK BRI
2 BRCHK O RE OENC~ N o 1] E S ERE
Bho o VBRSBTS X [R—N
N —=hEnsT RY D=2 m ] 1 K InEEE N 58T
C KR ~ B ~ MG < TBR S X < S~ B0
1 I~ B B O BRI % ~ 8-S W e R
WL < KERIELI B i ¥ = B iR G
R czE

BN omQmER
KW omyQmiEie
No. 50

1. It is essential to bring about recovery in world
level of wholesale commodity prices sufficient to yield
economic return to producer of primary commodities
and to restore equilibrium between costs of production
and prices generally.

2. In order to obtain recovery in world prices
monetary action is one of essential factors. Fundamental
monetary conditions of recovery of prices are that
deflation should case that cheap and plentiful credit
should be made available and that its circulations should
be actively encouraged.

3. Central Banks of principal countries should
undertake to cooperate with view to securing these
conditions and should announce their intention of
pursuing vigorously policy of cheap and plentiful money

by open market operations.
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American Government at Washington finds that measures
of temporary stabilization now would be untimely.

Reason why it is considered untimely is because
American Government feels that its efforts to raise
prices are most important contribution it can make,
and that anything that would interfere with those
efforts and possibly carry violent price recession would
harm Conference more than lack of immediete agreement
for temporary stabilization.

As to ultimate objective, American Delegation has
already introduced resolution designed for ultimate
world-wide stabilization of unstable currencies and is
devoting itself to support of measures for establishment
of coordinated monetary and fiscal policy to be pursued
by various nations in cooperation with each other, for
purpose of stimulating economic activity and improving
prices.

Zenken.
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Undue emphasis has been placed upon consideration
of plan proposed for temporary de facto stabilization of
currencies.

Fact is that this was never affair of delegation. It
was considered by representatives of Treasuries and
Central Banks of United States, Great Britain, and
France, Dr. Sprague having been especially sent to

represent United States Treasury for this purpose.
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No. 115
mwoﬂmwmaos which nations on and not on gold
standard join :
It is agreed that stabilization in international monetary
field should be attained as quickly as is practicable and

common interests of all countries concerned is recognized ;

signatory governments undertake to cooperate to same
end.

Each of governments signatory hereto agrees ask
its central bank to work together with central banks of
other governments which signed this declaration in
limiting speculation and at proper time in reinaugurating

international gold standard.

Zenken
(=21 1)
0NN ~mon
¥ W cmemiEie
No. 116

[6)]
I this morning received following communication

from President United States setting forth position our
Government relative to suggested international currency
measure proposals. I making this public in my capacity
Secretary of State not as Chairman of American Delegation

since Delegation has at no time had jurisdiction of this

That reestablishment of gold as measure of international
exchange value should be accomplished with recognition
that time which each country off gold could undertake
stabilization that time at which parity is established
must be determined by respective governments ;

It is reasserted by governments currencies which
are on gold that their intention to maintain free working
of that standard at current gold parities and in conformity
their respective monetary laws believing that maintenance
of existing gold parities is interests of world recovery.

moﬁwnbamam subscribing to this declaration whose
currencies not on gold standard take note above declaration
recognize its importance without any way prejudicing
their own future ratios in gold and reiterate that ultimate
objective of their currency policy is bring back international
standard based on gold under proper condition.

Each government whose currency is not on gold
standard agrees to adopt such measures as it may deem

most effective to limit exchange speculation other

subject which purely treasury matter :

“I would regard it as catastrophe amounting to
world tragedy if great conference of nations called to
bring about more real and permanent financial stability
and greater prosperity to masses of all nations should
in advance of any mw,wmwmw effort to consider these broader
problems allow itself to be diverted by proposal of
purely artificial and temporary experiment affecting
monetary exchange of few nations only. Such actions
such diversion shows singular lack of proportion and
failure to remember larger purposes for which mu.oo:oBmo
Conference originally was called together.

% do not relish thought that insistence on such
action should be made excuse for continuance of basic
economic errors that underlie so much of present
world wide depression.

World will not long be lulled by specious fallacy of
achieving temporary and probably artificial stability in

foreign exchange on part of few large countries only.
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Sound internal economic system of nation is greater
factor in its wellbeing than price of its currency in
changing terms of currencies of other nations.

It is for this reason that reduced cost of government
adequate government income and ability to service
government debts are all important to ultimate stability.

So too, old fetishes of socalled international bankers
are being replaced by efforts to plan national currencies
with objective of giving to those currencies continuing
purchasing power which does not greatly vary in terms
of commodities and need of modern civilisation.

Wo_” me be frank in saying that United States seeks
kind of dollar which generation hence will have same
purchasing and debt paying power as dollar value we
hope to attain in near future. That objective means
more to good of other nations than fixed ratio for month
or two in terms of pound or franc.

Our broad purposes is permanent stabilisation of

every nations currency. Gold or and silver can well

K 186 O ¢ © G i ¥+ [ Tl i Bk 1L
R 0KACRBUS>HURCERMROR
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continue to be metallic reserve behind currencies but
this is not time to dissipate gold reserves. When world
works out concerted policies in majority of nations to
produce balanced budgets and living within their means
then we can properly discuss better distribution of
world’s gold and silver supply to act as reserve base of
national currencies.

Restoration world trade is important partner both
in means and result. Here also temporary exchange
fixing is not true answer. We must rather mitigate
existing embargoes to make easier exchange of products
which one nation has and other nation has not.

Coference was called to better and perhaps cure
fundamental economic ills. It must not be diverted
from that effort”.
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No. 147

Draft of July 11, 1933,

Memorandum entered into by Delegates of India,
China and Spain as holder of large stocks of silver and
of Mexico, United States, Canada, Peru, Bolivia,
Australia, and Japan as principal producers of silver,
at Monetary and Economic Conference held in London,
July, 1933.

Whereas, Governments of India and Spain desire
to sell as provided herein, certain portions of their
silver holdings and it will be to their advantage for
countries hereto, who are large producers of silver to
absorb into their treasuries silver as herein provided,
as offset against such sales, and,

Whereas, it is to advantage of China that sales
from monetary stocks of silver be offset by purchases as

herein provided, and,
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Whereas, it is to advantage of large producing
countries that sales of silver from monetary stocks be
limited as herein provided.

Now, therefore, it is agreed between parties hereto :

1. Government of India agrees not to sell more
than 115 million ounces of silver during period of five
years, commencing with January 1, 1934. Sales during
each calendar year of said five year period shall be
based on average of 35 million ounces per year, it being
understood, however, that, if in any year, government
of India shall elect not to sell 35 million ounces, that
difference between amount she actually sells and 35
million ounces can be added as additional sales in
subsequent years ; provided further, that maximum
amount she may sell in any year shall be limited to fifty
million ounces.

@N . That Governments of United States, Mexico,
Canada, Peru, Bolivia, Australia and Japan shall in

aggregate purchase 35 million ounces of silver from

7 . This agreement is subject to ratification by

Governments whose delegates are parties hereto.

THEESBRAREAM TR )

Zenken
(=1 1)
oNeN  oemomR
* S m Y m¥ie
No. 148

Draft of July 11, 1933.

It is understood between the Delegates of Mexico,
the United States, Canada, Peru and Bolivia that the
silver to be purchased by their respective Governments
under the agreement with India, China and Spain,
executed as of this date and attached hereto, shall be
allocated between the respective Governments as follows :

1. The Government of Mexico shall purchase. ..
ounces of silver in each calendar year beginning with

the calendar year 1934 ;

mine production of each respective country in each
calendar year for period of five years commencing
1934.

3. Silver so purchased by each of said Governments
from mine supply in its country shall be placed in
treasury of such country and used as monetary reserve
and or for currency purposes during said period of five
years.

4 . Government of India having sold. ... .millions
of ounces of silver to date during 1933, agrees not to
selling excess of..... ounces of silver during remainder
of 1933.

5. That Government of China as largest silver
using country which will benefit by result of this agree-
ment, agrees not to sell silver for period of five years
commencing January 1, 1934.

6. That Government of Spain agrees not to sell in
excess of five million ounces of silver in any calendar

year for period of five years, commencing January 1, 1934.

2. The Government of the United States shall
purchase...ounces of silver in each calendar year
beginning with the calendar year 1934 ;

3. The Government of Canada shall purchase. ..
ounces of silver in each calendar year beginning with
the calendar year 1934 ;

4. The Government of Peru shall purchase. . .ounces
of silver in each calendar year beginning with the
calendar year 1934 ;

5. The Government of Bolivia shall purchase. . .ounces
of silver in each calendar year beginning with the
calendar year 1934 ;

6. The Government of Australia shall purchase. ..
ounces of silver in each calendar year beginning with
the calendar year 1934 ;

7. The Government of Japan shall purchase. . .ounces
of silver in each calendar year beginning with the
calendar year 1934.

It is understood that this memorundum is subject
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to ratification by the proper governmental authorities
of the respective governments whose delegates have
executed this agreement, and the delegates undertake
to use their good offices to secure such action at the
earliest possible moment.

Executed at London, England, in duplicate this
...day of July A.D., 1933.

(UTHEHEEBEARBEWM IR )
Zenken
(=N
BNy o~momEHR

¥ o o-mRoRie
No. 149
%\gnmmm, silver constitutes important medium of
both international and domestic exchange for large
proportion of world’ s population ; and
Whereas, value of this purchasing medium has

been impaired by governmental action in past ; and

ments who now have import duties on silver will consider
with other governments under what conditions this
obstacle to free importation of silver can best be removed;
provided that if no such arrangements can be made,
governments not now having import duty on silver
may place import duty thereon to extent and limit that
is maintained by any of large producing or consuming
silver countries, namely, United States, Mexico,
Canada, Peru, Bolivia, China, India or Spain ;

(E) That respective governments, parties to this
Conference, shall recommend to their Central Banks
that they consult together with other Central Banks,
and consider advisability of carrying portion of their
legal reserves in silver for cover of currency issues or
for settlement of international balance payments ;

(F) That all governments, parties to this Conference,
except Governments of India and Spain, agree that
they will not sell any silver for period of five years.

Zenken

Whereas, it is necessary that normal supply and
demand of silver be restored so that price of silver may
be enhanced and then stabilized at normal level ;

Therefore, be it resolved :

(A) That all governments shall prevent further de-
basement of their silver coinage, or melting of their
silver coinage except for reissue :

(B) That all governments shall remonetise their
coinage up to fineness of at least 800/1000 ﬁm,mv as and
when consistent with their respective national budget
problems ; ,

(C) That all governments, parties to this Conference,
shall substitute silver coins for low value paper currency
as expeditiously as budgetary conditions of each country
will permit ;

mwv In consonance with declared aim of Conference
to eliminate or reduce trade barriers, governments

who have no existing import duties on silver agree that

none shall be levied except as herein provided. Govern-
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No. 178.

Be it resolved to recommend to all governments
parties of this Conference:

(A) That agreement be sought between chief silver
producing countries and those countries which are
largest holders or users of silver with view to mitigating
fluctuations in price of silver;and that other nations
not parties to such agreement should refrain from

measures which could appreciably affect silver market
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(B) That governments parties of this Conference
shall refrain from new legislative measures which
would involve further debasement of their silver coinage
below fineness of 800/1000

(C) That they shall substitute silver coins for low
value paper currency in so—far as budgetary and local
conditions of each country will permit

(D) That all of provisions of this resolution are
subject to following exceptions and limitations:

Requirements of such provisions shall lapse on
April first 1934 if agreement recommended in Paragraph
{A) does not come into force by that date and in no case
shall extend beyond January first 1938;

Governments may take any action relative to their
silver coinage that they may deem necessary to prevent
flight or destruction of their silver coinage by reason of
rise in bullion price of silver content of their coin
above nominal or parity value of such silver coin.
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No. 200
Bureau requests its President Vice—President Presidents
Vice—Presidents and Rapporteurs of commissions or
such persons replacing them as their respective govern-
ments may nominate to act during intervals between
meetings of Bureau and its executive Committee

Requests executive Committee

A. To take measures in light of development of
monetary and financial situation for resumption of
work on questions which Monetary and Financial
Commission has had before it;

B. To arrange for execution of mwﬂwm%m of Sub-
Committees of Economic Commission and generally to
take all measures which conditions permit in order to
further work of Economic Commission.
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No. 199

Conference empowers President Vice—President
and Bureau
1. To take whatever action they may consider likely
to promote its success whether by convocation on any
Committee set up by Conference or of representatives
of states especially concerned in any particular problem
or by reference to experts for study of any special
question

2. To determine date of reassemblage of Conference. -
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