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Shanghai, 28th January, 1936.
Mr. MATSUOKA,
The President of the South Manchuria Railway,
( DAIREN # )
DATREN.
Sir,

Having been retained by important negotiations in
Shanghai and Nanking, I have asked Mr. M_M%v the Managing
Director for North China of the “Société d’Exploitation des
Etablissements Brossard Mopin,” to proceed to Dairen in order
to apologize to you on my behalf for my not being able to call
on you personally and with the object of explaining to you the

unacceptable situation in which the French Financial Group has

I was under the impression that the S.M.R. itself considered the
matter quite favourably. Later on, the Ambassador, Mr. Sato,
understood the importance of the French Financial Group. It is
easy to find out that the Banque de Paris et des Pays Bas and the
Banque de I'Indo-Chine are, in France, the only financial
instruments which are in a position to carry out, and especially
in the Far East, operations of a certain importance. It is even
possible to assert that the study of any serious matter in the East,
comes necessarily, in France, to these two establishments.

The Mission of Dourille has endeavoured to get the support
of the Banque de Paris; it was unsuccessful; the mission of
Ollivier has sought the help of the Banque de 1’Indo-Chine; it
was not granted. Why? As far as the Dourille’s mission is
concerned, I would ask your permission not to insist. But as
regards the Expansion Economique, which is but an Institution
of Study and propaganda, and which does not possess by itself

the means of realization, what interest would the Banks of the

Group have in associating with a company which cannot give

them anything and which can only be considered as an agent

been placed.

You were kind enough to receive Mr. Abry and to
introduce him to Mr. Ohmura and Mr. Yamasaki, whom he has
the pleasure of knowing since long. Please accept my thanks for
that.

I was happy to learn of your declarations, as well as of
those made to Mr. Abry by Mr. Ohmura. As far as the interview
with Mr. Yamasaki is concerned, the impression is quite
different and permits me once more, and as clearly as possible,
to explain to your goodself the point of view of our Group.

The Société d’Exploitation des mgvzwmmaoam Brossard

( Maadchoukouo )
Mopin, at the time of the creation of Mandchukuo, had to its
credit fifteen years of activity in North China and especially in
Manchuria. With the prevailing Japanese influence, this activity
could no longer be exercised, unless a financial support was
brought to the development of the new country under conditions
which I have verbally and in writing specified several times. I
was encouraged in that respect by General KOISO, to whom

you were kind enough to give me a word of introduction. And

without any practical utility. The Banque de Paris et des Pays

Bas, participating in all international important matters, often
co-operating with the French Government itself, and the Banque
de I’'Indo-Chine,— the official Bank of the French Government
— are in no need either of them — of an intermediate agent,
neither in their contacts with foreign governments nor in their
parleys with a company such as the South Manchuria Railway.

I hope, Sir, I have explained clearly the situation.

I was already in Japan thirty years ago, with Mr. Finaly, at
present Managing Director of the Banque de Paris et des Pays
Bas, and at the same time as my old friend Mr. Charles
LAURENT, whom you happen to know well. For that reason,
and on the strength of the sympathy which I still bear to Japan,
I allow myself to point out to you, Sir, that one commits a
serious mistake in treating with so little consideration these two
important establishments which I represent and of which the
Société des Etablissements Brossard Mopin is the executive
agent.

If the South Manchuria Railway considers that it does not
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require, either at present or in the future the help of these two
banks, let them say so. We shall cancell this Kyokuto Kigyo,
with which we were brought to believe that we had the S.M.R.
for partner and we shall withdraw, without hope of returning and
with the profound regret at having spent fruitless time and
money for over three years. If, on the contrary, an understanding
is possible, let it be arranged directly.

In consideration of all the above, I shall ask you most

respectfully to give me a definite reply at your earliest

convenience.
I am, Sir,
Yours faithfully,
Lucien MERLET,
Banque de I’'Indo-Chine,
Shanghai.
(E=EENJIP)

March 17, 1936,
M. Lucien Merlet, ‘

yourself, you, expected that it would all at once develop into a
considerable undertaking, you could not fail to be disappointed.
It needs time, patience and hard working, and still no one could
tell so soon whether it would turn out a success or not. You must
have been prepared to take risk.

I understand that your partner, the Toa Doboku Kigyo, is
endeavoring to find works for Eo Kyokuto Kigyo. Would you
not direct your agent to come into a closer touch with the
Kyokuto Kigyo 'people and cooperate with them in the
endeavour? There are numerous competitors in the field, and it
is not very easy to get contract for works.

As to your comment that “one commits a serious mistake in
treating with so little consideration these two important
establishments etc.”, I should say that such a comment only
surprises Eo. In so far as the S.M.R. is concerned in the matter,
no such question, whether it treats these two important
establishments with so little consideration or not, could
WMMMHM@ be raised, although, as I have pointed out, the S.M.R.
has been from the start favorably disposed towards the Kyokuto

Banque de I’'Indo-Chine,
Shanghai.
Dear Sir:
Gy »

Your letter of January 28 was delivered to me dy M. Ito
and I wish to inform you that the contents have been duly noted.

As far as I can learn, there seems to be no occasion for the
impression that the views of Mr. Mﬂ.ﬁ% Vice-President, and
Mr. Yamasaki, Managing Director and myself differ in any way.

The fact that you formed the Kyokuto Kigyo with the Toa
Doboku Kigyo Kabushiki Kaisha, some of the shares of which
the S.M.R. owns, cannot, needless to say, be looked upon as
obliging this Company to obtain works for the Kyokuto Kigyo.
That the Company would like to see the Kyokuto Kigyo
developing into a successful undertaking is another matter.
Much of it will, and must, depend on the mutual efforts of
yourself and the Toa Doboku Kigyo and also on the conditions
prevailing in Manchoukuo. If I be allowed to be frank, I might
observe that if, in forming the Kyokuto Kigyo in a country like

Manchoukuo, with the conditions such as you must have seen

Kigyo. Your enterprise has been, and is, a purely business
undertaking between yourself and the Toa Doboku Kigyo.

As to your enquiry “if the South Manchuria Railway
considers that it does not require, either at present or in the
future the help of these two banks, let them say so”, I am
obliged to tell you that the Company is not at present in position
to call for the help of the banks you are representing, and
whether it will find itself in need of such a help in the future, I
can hardly favor you with a definite reply at this moment. It may
or may not. It will all depend on the future finance of the
Company and the conditions in Manchoukuo as they develop.

I trust the M.M.wﬂov, together with the conversations with M.
Abry and the previous communication, have made the position
of the SSM.R. clear.

I am, Dear Sir,
Sincerely yours,

(Y. Matsuoka)

President.
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