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(RERIP)
Tokyo, December 16, 1931.
My dear Mr. Nagai:

In response to your request, expressed to me in con-
versation a few days ago, I will mention here a few of
the many interferences with business in which other
interests than Japanese are concerned which are said to
have occurred in Manchuria since last September:

(1) Action in cutting the Chinese-built railroads and

(sic) (traffic?)

transfer of their through traffice to the South Man- _

|

churia Railway, accompanied by a direction of theg

EN
operation of same. This has occurred both in Mukden®
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and north of the Hopei station opposite Yinkow.

(2) Control has been taken of Chinese banks. Their
normal business transactions have been interfered
with. Some of these have been the subject of special
communications, and they involve holding up money
due by a Dutch Company to the National City Bank
-and moneys owed to the British-directed Peiping-
Mukden Railroad.

(3) Seizure of money collected from salt taxes and
interference in its use.

(4) Closing down of electric light plants at Mukden,
Antung and Changchun, the South Manchuria Railway
supplying these systems from its own generating
plant. At Antung this is a serious injury to an Amer-
ican concern, Anderson & Myers, who have installed
the machinery in the Chinese plant and were getting
paid for it out of earnings which have not stopped.
(5) Occupation by Japanese troops of the anthracite

coal mines at Foochow, operations being controlled by
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officials of the South Manchuria Railway collieries.

S

(6) Installation of telephones by the Kwantung Depart-

=

SMEEATS)

ment of Communications in Chinese areas in Mukden®
and Antung.

(7) Seizure of property and materials made by certain 5
business houses and upon which partial payments :mmm

already been made. The interested parties feel %mu\w

are faced with very heavy losses.

Information in regard to these matters is derived
partly from tourists who have been visiting Manchuria
and partly from the representatives of the interests
concerned who have communicated directly with me,
and also from other sources. The interference with the
banks especially has caused what some observers
describe as complete paralysis of business operations of
foreign houses.

Sincerely yours,

W. Cameron Forbes (Signed)
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(RERIP)

clear to take such action as will enable American corpo-
rations doing business in Manchuria to continue their
operations without interference.

The Ambassador is also informed, through copies of
correspondence between the American Consul-General
in Mukden and the representative of the National City
Bank there, that there has been similar interference in
regard to transactions of the National City Bank with
the British-controlled Mukden-Peking Railroad which

reach much larger amounts.
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Memorandom.

The American Ambassador presents his compliments
to the Minister of Foreign Affairs, and by direction of
his Government invites the Minister’s attention to what
appears to be interference with the conduct of normal
business operations, which has been brought to the
Embassy’s attention by the National City Bank of. New
York.

The matter involves a sum of money which was owed
to the National City Bank by the Dutch Company which
had the contract with the Chinese Government for con-
structing the harbour at Hulutao, Manchuria. %mﬂ,w
Dutch Company gave the National City Bank, to satisfy
this debt, a check on the Frontier Bank at Mukden
where money was on deposit to the Dutch Company’s
credit. The Japanese military authorities have ordered
the management of the Frontier Bank not to honor this
check.

It is hoped that Your Excellency will see your way
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