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British Embassy,
Tokyo
No130 11th July, 1931

Your Excellency,

With reference to my Note No.129 of the 10th
instant, relative to the proposal put forward by
President Hoover on June 20th, 1931, for the suspension
of inter-governmental payments (including reparation
payments falling due on July 1st, 1931, to June 30th,
1932), I have the honour by direction of His Majesty’s
Principal Secretary of State for Foreign Affairs to
inform you that His Majesty’s Government are desirous
of holding a meeting of financial experts at His Majesty’s
Treasury, London, on Friday the 17th instant at 11 a.m,,
to consider and recommend the measures necessary to
give effect to President Hoover’s proposal.

2. In communicating this information to Your

£ R FRIEIr | Eobem Ko di
BN A —HEKEIREK) SRR | 11| Ede
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Excellency I am further instructed by Mr. Henderson to
invite the Japanese Government to be represented at this
meeting, and, if the Imperial Government see fit to
accept this invitation, Mr.Henderson would be most
grateful to learn as soon as possible the names of the
Japanese representatives appointed.
3. A meeting of Ministers may be necessary later but no
definite date need yet be agreed upon for this.

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

John Tilly (Signed)
His Excellency,

Baron Kijuro Shidehara,

H.I.J.M.Minister for Foreign Affairs.
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London Conference 1931 Declaration.

Recent excessive withdrawals of capital from
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Germany have created an acute financial crisis. These
withdrawals have been caused by lack of confidence
which is not justified by economic and budgetary
situation of the country. In order to insure maintenance
of financial stability of Germany which is essential in
interests of whole world, governments represented at
Conference are ready to recommend for consideration of
financial institutions in their respective countries
following proposals for relieving immediate situation:

(1) That Central Bank Credit of dollars 100 million,
recently granted to Reichsbank under auspices of Bank
for International Settlements be renewed at maturity
for period of three months.

(2) That concreted measures should be taken by
financial institutions in different countries with view to
maintaining volume of credits they have already
extended to Germany.

Conference recommend that Bank for International

Settlements should be invited to set up, without delay,
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Committee of Representatives nominated by Governors
of Central Banks interested to inquire into immediate
further credit needs of Germany and to study
possibilities of converting a portion of short-term credits
into long-term credits. Conference noted with interest
communication from Dr. Briining relative to joint
guarantee recently placed by German industry at
disposal of Gold Discount Bank.

Conference are of opinion that guarantee of this
description should make it possible to provide a sound
basis for resumption of normal operations of
international credit. Conference consider that if these
measures are carried through they will form a basis for

more permanent action to follow.
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Present protocol of which French and English are
both authentic shall be ratified and the ratification shall

be deposited at Paris as soon as possible.
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Governments whose seats are outside Europe will be
entitled merely to inform French Government through
their diplomatic representatives at Paris that their
ratification has been given: in that case they must
transmit instrument of ratification as soon as possible.

As soon as present protocol has been ratified by
following Governments i.e. Governments of Belgium,
Germany, the United Kingdom of Great Britain and
Northern Ireland, France and Japan, it shall come into
force between those Governments whose ratifications
have been deposited or notified at that date. It shall
come into force in respect of every other signatory
Government on date of notification or deposit of

ratification..--+-----
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|7 B EPENDE YN X QTN E
] |~ seats are ™ seat is 1| to inform ™ to notify
1| at Paris ™ in Paris 1| &X#R |1 |8 ratified by the
following governments i.e.governments of (&) the
following governments i.e. T\
P BN [ NEERewE X
The French Government will transmit to all the
signatory Governments and to the Bank for
International Settlements a certified copy of the
proces-verbal of each ratification, and a certified copy
of each notification.
Done at London the-day of August, 1931, (datsu) in
the archives of the Government of the French
Republic, which will transmit certified copies to the

signatory Governments.
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Draft.

On occasion of signature of protocol for application of
proposal of President Hoover to Germam reparation
annuities, following declarations have been made : -

Undersigned, on behalf respectively of Governments
of Belgium, Great Britain and Northern Ireland, Italy
and Japan make following declaration;

As regards principles of applications of President
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Hoover’s proposal, Governments of Belgium, Great
Britain and Northern Ireland, Italy and Japan would
much have prefered simple system of postponing all
payments for one year throughout whole period of
Young Plan. But in order to achieve unanimity,
aforesaid Governments are willing to agree proposals
These

proposals have, however, effect of imposing substantial

embodied in Franco-American agreement.
additional burden on Germany during the years 1933
onwards which may have effect of prejudicing position
of these Governments. In application of these
arrangements, therefore, they must naturally reserve
entirely their rights and interests under existing
agreements. These agreements provide that within
frame work of New Plan the various creditor
Governments shall not be prejudiced by special location
to France out of the unconditional annuity and it is
essential that arrangements now proposed should not

have the effect of invalidating that principle. They
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would be glad to have assurance that French
Government had no intention of the kind. As regards
payment of unconditional annuities Governments of
Belgium, Italy, Japan and United Kingdom do not
consider that any special procedure was required. They
point out that proposal of President Hoover applied to
all inter-governmental debts, whatever their character.
In their view, it is always open to Creditor Government
to suspend payment of any dabts due to it, and that such
suspention, in no way derogates from the stipulations
governing the debt in question. Nevertheless in view of
the Franco-American agreement, they are prepared to
agree the Bank for International Settlement should
obtain German Railway Bonds in respect of the whole
amount of the unconditional annuity, and they will raise
no objection in present circumstances to distribution of
these bonds between the Creditor Governments in
in the

proportion to their respective shares

unconditional annuity, on the understanding that all
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Letter to-

The President,
Bank for International Settlements.
Sir,

On behalf of our respective Governments we have the
honour to transmit to you herewith a copy of a Protocol
signed in London on the ....August, 1931, in order to give
effect to the proposal of the United States of America in
so far as concerns the German obligations under the
New Plan as defined in London Agreement with
Germany of the 20th January, 1930.

It will be observed that the Protocol will come into

postponed German payments whether conditional or
unconditional shall be repaid in all circumstances on
precisely same basis.
Undersigned, on behalf of French Government make
the following declaration;
French Government have taken note of the above

declarations and are in entire agreement with them.
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force on ratification by the Signatory Governments as
set forth there in;

Wm anwhile the Governments which were present have
decided to put the Protocol into immediate force
provisionally with retrospective effect to the 1st July
1931, and accordingly authorise and request you to be
good enough to give effect to dispositions of the
Protocol, so far as the Bank for International
Settlements is concerned, as from the date of your
receipt of this letter, and in particular

(1) to refrain from claiming payment of the
Conditional Annuity up to 30 June 1932

(2) immediately to relend to the German Railway
Company the Unconditional Annuity paid up to the same
date, so far as not required for the service of the German
Government International 5.5% Loan 1930, and

(3) to refrain from claiming payment of The

Reparation Tax up to and including the July, 1932,

provided that the conditions for the liberation to the
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Tax laid down in (J§) to the Protocol have been fulfilled.
The contents of this letter have been communicated to
the German Government, which has declared itself in

agreement with its terms.
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