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6. The provisions of the foregoing items shall not apply to public bonds
or corporate debentures issued before the outbreak of war by the Japanese
Government, its public organization or juridical persons incorporated under
Japanese Laws or Ordinances before the war, and expressed in currency
other than Japanese currency (which shall be referred to as “foreign cur-
rency” wherever used in this Paragraph and Paragraph 2 of Article 17
below) and/or those expressed in Japanese currency which are made pay-
able in Japanese currency under a special clause to that effect.
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“Compensation will be made on terms not less favourable than the
terms provided in the draft Allied Powers Property Compensation Law
approved by the Japanese Cabinet on July 13, 1951.”
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However, in cases where the Auccessors have succeeded to pro-
perty which has suffered damage, this shall apply only if they have
succeeded to the claim for compensation for the relevant damage as
well as to such property.

(B #W3%
BOHLLToER DAL,

6. The provisions of the preceding five paragraphs shall not ap-
ply to those public loans and debentures and the interest right accrued
to them to which the provisions of the Law relating to the Treatment
of Foreign Currency Bond Law (Law No. 60 of 1941—abolished)
have been applied.
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“6. The provisions of paragraph 2 to the preceding paragraph in-
clusive shall be applied mutatis mutandis to utility models and
designs.”
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No tax shall be imposed on any Allied national for receiving the
compensation in accordance with this Law.
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In this Law, “the Allied Powers as provided for in Article 25
of the Treaty of Peace with Japan” means the Allied Powers signed
at San Francisco on September (date), 1951.

(M “at the time of the commencement of the war ” % “ on December
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“negotiable instruments” & LIEV-ERTo bills of exchange % &k

3%, Efi: bills of exchange, acceptances and promissory notes.
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EFOEBL, TRITEATEBRTROCV REEORBREE 1 TH - BEORR
SH 3R 1 EEZDZVTINTEBLEHHL O 5. Ch bOSHITEBIMEEL T
TeBREEEEMEN N, BAREERChoA4EoREES ER1IFRYF) 28
AOBRTREBEC Lo TERIAZRESE (F: 1TFM) 2T 0LLTE
MERTWDBEDRZIDEHRV IV LIHROEERT 5L L TRITOHFES I
Bioflitg value TEMTIRECBIRAEETBEEB/ARV ) S EXERCEBHLT
BLWEEHEL, £0R»OTRALELTRT LTH oMk,

TRANEDOKZDIL, HAFOEBEROF2ET tbb

The pre-war deposits of these companies have all been returned to them
and have been, in the case of companies which have already resumed opera-
tions, and will be, in the case of companies who in the future may resume
operations, accepted by the Japanese Ministry of Finance as the Yen equiv-
alent of the statutory deposit required under the present Japanese Insurance
Laws. I am happy to inform you that the Japanese Government have no
intention of modifying their present decision to accept at their pre-war
value, and as fulfiling the statutory requirements under Japanese Law, the
pre-war deposits of British Insurance firms which operated in Japan before
the war.

EW5 L ATHDT,

K5 0 FRAT 2 LT 2 0 B KB BITR RS bbit BEE S0
accepting pre-war deposits at the pre-war value o the pre-war value &\»53%
() 15 R v FONREEITRITAS V- P CRETRIW L 0FH Y Lichd
Z® pre-war value 121 05 CH%, Q1 F AV IFOAREEIERI ) 154
Y FOfiifEns %, bbbt DA DA v~ FTIRET S, BEEN1FAMECH
T2, )15 AV FOSNREKIBRINT EED #IEBEAL R L OREC L 5%
EREEOVHAC L Ih LT ELEE L — O L HARD b b5 EE CEEHRE
BEHRFHELTIOL LTEES L5 3O0BREEIRL 55 & 2 5@ BERVA
DEEQILRHTHS & #MHLTE,
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T, RRBOBERC LW EREE2HO FIE I “...... ; it being
understood that in case the present exchange rate be altered or the statutory
requirements under Japanese law bg increased, additional deposits should be
made. wEMLE 22D I am happy to inform you that...... Do ¥z, subject to
the above-mentioned understanding, # < b X EERLERL T2 8 B, HEMK
®’ARL o

Linl, Chi3EFOEHETHETALiEbierok. THER, (8A28H) &
TER, WREHL 7Sy P vREXEN L, REBEFEEOEEERCET 33830
DVWTDORBELROBRER L, ZOBRERY, ABEEOBREIMAY T
RELOLFTEQEFHIT 75 v b REX, KT FREL, BIMAALT TR, #
VERBDB EXNERTNELOLOUBOSHBILEES N DT ETLHFD
EED L TERT. ARROTHEL WS BAYVhD Z LEERVL S, WHEE
BTBZERUTHET) LRBFEL TS,

ZITELRAKREYR L BB ERIC) X, LREOFCARLT, H2HOEIXE
Doevenns which in the future may resume operations D> ¥z “under the same
circumstances as present” % { H 2 FKElc “so far as they remain in fore.” %
Sz, Flhy B2XED...... of madifying their present decision OO ¥z “as
stated above.” %< i hBEER L. 2 IBFH, BETZ 5 v b VRERHER
Lico fREIL, BREEEBEINe vFVYRBIIL I &L

FOH, AECOVCTIREERAERBENFOBL TR L RBL, BR. 82
Fx TR0 Z & o, AR Esgps & THEEL, 3084, BRERT
RE»DHREIEZE L o

In reply I have the honour to inform you that the pre-war deposits of
these companies have all been returned to them. In all cases where any of
the companies have already resumed business, securities which constituted or
formed part of their pre-war deposits and were expressed or payable, in
foreign currency having a nominal value of pounds sterilng 10,000 (or its
equivalent in other foreign currencies) have been accepted as complying in
full with the Japanese law now in force with regard to insurance deposits
which are required for the commencement of insurance business in Japan.
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I am happy to inform you that the Japanese Government have no intention
of modifying their present decision and will continue to accept at their
nominal value for purposes of insurance deposits required under Japanese
law for the commencement of insurance business in Japan, securities which
constituted or formed part of the pre-war deposits of British insurance Com-
panies. In addition the Japanese Government intend to accept from other
companies wishing to resume their pre-war operations in Japan deposits of
securities expressed or repayable in foreign currency on the basis already
described in this letter provided, however, that applications by such com-
panies are filed with the Japanese Government within six months of the date
of this exchange of letters.
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Waters south of the Equator from Nauru at approximately 165
degrees east to longitude 141 degrees east, being the western border of
Austrian New Guinea, south to point where this line meets latitude 9
degrees 8 minutes south on the south coast of New Guinea. From there,
due west along latitude 9 degrees 8 minutes to point where this line
meets the 100 fathom line as shown on Admiralty Chart No. 2759 A
(Australia, nothern portion, and adjacent islands and seas south of the
Equator) at approximately 130 degrees 20 minutes east and thence to
follow the 100 fathom line to the west and south. The waters of New
Guinea and territories in which fishing by Japanese nationals or
Japanese registered vessels are prohibited from operating are, more-
over, the waters within the defined territorial areas of New Guinea as
specified in the Second and Third Schedules of the Papua and New
Guinea Act of 1949.
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“In Chapter 11 there are provisions concerning the disposition of certain
territories. I would like to draw your attention to the fact that, while Japan
is to renounce all right, title and claim to the territories listed in Article 2,
it is not specifically so stated in Article 8 which provides for the disposition
of the Nansei islands and other southern islands. This difference in word-
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ing between Article 2 and Article 8 is deemed not without significance. It
leaves room for us to hope that some practicable arrangements might be
worked out to meet the desires of the inhabitants of these islands.

% foiX... to hope that these islands might continue to be treated as if they
remained under the sovereignty of Japan and some practicable arrangements
might be worked out to meet the desires of the inhabitants of these islands
concerning intercourse between the hcmeland of Japan and these islands,
the nationality status of inhabitants and other matters.
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..This wording of Article 3 is deemed not without significance in that
residual Japanese sovereignty remains. The flexible provisions of Article
8 leave room for us to hope that subject to strategic control by the United
States in the interest of international peace and security some practicable
arrangements might be worked out to meet the desires of the inhabitants of
these islands concerning intercouse with the homeland of Japan, nationality
status of inhabitants and other matters.”
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