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O n the 60th anniversary of Japan’s 
accession to the Organisation for 
Economic Co-operation and 

Development, it is a great privilege for Japan 
to chair this year’s OECD Ministerial Council 
Meeting (MCM). The meeting will include the 
participation of Laos (ASEAN chair), Indonesia, 
Singapore, Thailand, Vietnam and the ASEAN 
Secretariat. As the most senior member from 
Asia, Japan’s primary focus at the MCM is to 
emphasize the significance of the OECD’s 
engagement with the Indo-Pacific region, 
aiming to strengthen a rules-based, free, and 
fair international economic order.

For over half a century, the OECD has indeed 
played a pivotal role in developing rules and 
standards in areas such as trade, freedom of 
capital movement, international taxation and 

Why is the OECD relevant for the prosperity of Southeast Asia?

corporate governance. However, the organization 
must evolve to sustain its relevance and impact 
in the global economy especially as emerging 
nonmember countries come to exert greater 
economic influence. Rules only fulfill their purpose 
when major stakeholders are actively involved 
in their formulation and implementation. Today, 

it is evident that countries in Southeast Asia, as 
the world’s most dynamic growth center, are 
key stakeholders in this context. 

Southeast Asia can also benefit from leverag-
ing the OECD’s increased presence in the region. 
While the region experiences remarkable eco-
nomic development, there remains a financing 
gap that must be addressed to achieve sustain-
able development. Therefore, a reassessment of 
funding strategies is essential. It is time to shift 
away from over-reliance on increasingly limited 
governmental funding and transition towards 
attracting dynamic private investment. In this vein, 
to encourage private investment and reduce 
dependence on government funding, it is impor-
tant to recognize that meeting OECD standards 
is a critical factor on which global investors base 
their decisions on investment destinations. 
Promoting OECD standards in Southeast Asia 
would aid in overcoming the middle-income 
trap and establish the right conditions for 
sustainable growth, given the OECD’s impressive 

track record in analytical work and policy propos-
als across diverse social and economic issues, 
ranging from education to industrial policies.

In this regard, we have observed significant 
developments this year in the relationship 
between the OECD and Southeast Asia. In 
February, the OECD decided to initiate the acces-
sion review process for Indonesia, and Thailand 
also expressed its intention to join the OECD. 

During this momentous occasion, Japan’s 
strong position as a bridge between the OECD 
and Southeast Asia will create conducive 
conditions for sustainable global growth. 

As the chair, Japan will also include cross-cut-
ting topics such as gender equality and climate 
change in MCM agendas to support the achieve-
ment of the U.N.’s sustainable development 
goals (SDGs) in Southeast Asia. Most importantly, 
we will use this year's MCM as an opportunity to 
further strengthen a rules-based, free, and fair 
international economic order by deepening 
engagement with the Indo-Pacific region.
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JAPAN AND THE OECD

T his year marks the 60th anniversary 
of Japan’s accession to the Organisation 
for Economic Co-operation and 

Development (OECD). In this significant year, 
it is a great honor for Japan to chair the OECD 
Ministerial Council Meeting (MCM) for the 
third time since joining the organization. 

As we navigate through challenging times, 
grappling with complex and interconnected 
issues such as climate change, challenges to 
digitalization and threats to the rule of law, it is 
imperative now more than ever to reaffirm our 
commitment to strong and effective multilater-
alism. Given this context, Japan has chosen as 
the theme for this year’s MCM “Co-creating 
the Flow of Change: Leading Global Discussions 
with Objective and Reliable Approaches 
Towards Sustainable and Inclusive Growth.” 

As the chair, Japan is determined to lead 
global discussions aimed at promoting a rules-
based, free and fair international economic 
order, leveraging the OECD’s contribution to 
policymaking through its abundant data and 
evidence-based analysis. In this regard, Japan 
has great expectations for the OECD to lead 
international efforts in addressing challenges 
to emerging technologies. Following the accom-
plishments of the Group of Seven’s Hiroshima 
summit, it is critical to advance the implemen-
tation of outcomes in the digital sphere, partic-
ularly focusing on generative AI and DFFT 
(data free flow with trust). Regarding generative 
AI, our goal is to facilitate discussions on the 
international governance of advanced AI sys-
tems, building on the successful outcome of the 

“Hiroshima AI Process.” This initiative aims to 
create further momentum toward promoting 
safe, secure and trustworthy AI. Regarding cli-

Japan aims to extend efforts for a free and fair world
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mate change, it is pivotal for all countries to 
work toward a common goal of achieving 
net-zero emissions using diverse pathways. 
The OECD’s Inclusive Forum on Carbon 
Mitigation Approaches (IFCMA) contributes 
to global emissions-reduction efforts through 
better sharing of data and information, evi-
dence-based mutual learning and inclusive 
multilateral dialogue. Japan will co-host with 
the OECD the first ministerial dialogue on the 
role of the IFCMA, stressing the importance 
of reaching a common goal of net-zero in 2050 
while simultaneously realizing economic 
growth and energy security. 

We must also underscore that the traditional 
mission of the OECD is gaining importance. 
Free and open trade and investment form the 
bedrock of stable economic growth worldwide. 
It has become more crucial that we discuss 
ways to uphold and strengthen our multilateral 
trading system, complementing the role of 
the WTO. We can fully utilize the OECD’s 
structure, in which member countries with 
shared values come together to freely discuss 

common challenges. In line with this, drawing 
on our experience as the G7 summit chair 
last year, we emphasize the increasing impor-
tance of enhancing cooperation on economic 
resilience and security. This involves reducing 
economic vulnerabilities and countering mali-
cious practices, including economic coercion 
and nonmarket policies and practices. We also 
need to collaborate on addressing key related 
issues such as protecting critical and emerging 
technologies, enhancing security and resiliency 
in critical infrastructure and countering mali-
cious practices in the digital sphere. The OECD 
is well-positioned to conduct objective analysis 
and evaluation of the relevant policies and prac-
tices in each country, contributing to better pol-
icy decisions by member countries.

However, rules and standards set by the 
OECD hold less significance if they are only 
followed by member countries. These rules 

become more impactful when adopted uni-
versally by countries worldwide. In this context, 
Japan places great importance on the OECD’s 
outreach to the Indo-Pacific region, with its 
great economic potential. We are encouraged 
by recent developments, including the OECD’s 
consensus on opening the accession review 
process for Indonesia and Thailand’s expressed 
intention to join the OECD. To further enhance 
the OECD’s outreach activities in this region, we 
will commemorate the 10th anniversary of the 
OECD Southeast Asia Regional Programme 
(SEARP), initiated by Japan at the 2014 MCM, 
and further promote the OECD’s increased 
engagement with Southeast Asia. 

With this in mind, I hope that the 2024 
MCM will offer a valuable opportunity for 
addressing our shared challenges and 
exploring solutions, paving the way for a sus-
tainable and prosperous future for all. 
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