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1 Fisheries within the territorial sea and intermal waters
2 Explosives manufacturing industry

3 .Nuclear energy industry

4 Aircraft industry

5 Arms indostry

6 .Space industry

7 Broadcasting industry

8 Financial services (deposit insurance)

8 Electricity utility industiy '

10.Gas wtility industry

11.The maintenznce, designation or elimination {inctuding privatisation) of a

public moropoly _
12 The maintenance, establishment or disposal (including privetisation) of a state

entcrprisc
13.5ubsidies



Sector/Matter:
Fisherics within the tertitorial sca and intcrnal waters

Relovant Obligntion:
National Treatment

~ Legal source or authority of the Measure:
Law for Regulation of Fishing Operation hy Fareign Nations

Succinet Description of the measures;
Thbe following restrictions are applicd within the territorial sea and miemal

waters of Iapau

a. Foreign nation: and foreign-controlled enterprises are prohibitcd from
engaging in fishing and other related activities.

b. Foreign-conirolled fishing vessels are restricted from callmg at ports i
Japan,

c. Foreign-controlled fishing vessels are restricted from transhipping their
fishing catch to other vessels or from loading fishing caich by other
foreign-controlled fishing vessels.

d. Forcign-controlled non-fishing vessels are restricted from loading fishing
catch by foreign-controlled fishing vessels.

e. Foreign-controlled nom-fishing vessels arc restricted from unloading
fishing catch loaded from forcign-controlled fishing vessels within the outside of
teritorial ssa and internal waters of Japan to ports in Japan or from transhipping it
to other vessels at ports mn Japan.

f. Forcign-controfled non-fishing vessels are restricied from unloading
designated fishes to fisking ports or the fishing port areas in Japan.

Purpose or Motivation of the Measure:

A Depreciation of marine living resources is widely observed in Japan's
coastal fishing areas. Under these circumsrances marine living resources in Japan's
coastal fishing areas will deteriorate without these measures and this will have
detitwental cffcets on siall-sesle Nubeonen of Jupan. It shoukd be noted that
similar measures are implementsd in many nations with respect to fisheries.



Sector/Muatter:
Explosivas manufacturing industry

Relevant Obligation:
Naticnal Treabnent

Legal source or anthority of the Measure:
Foreign Exchange and Foreign Trade Law (Article 27)

Succnct Description of the measures: ,

According to the Forcign Exchange and Foreign Trade Law, advance
notice to the competent agency is required from foreign investors who plan (o make
direct domestic investment in Fapan's explosive manufacturing industry. The foreign
investor that has provided the advance notice must not cxecute the direct domestic
investooent pamed in the notice until 30 days (oc two weeks in some shortened
time frame) have clapsed from the date that the notice has been received. If the
competent agency finds a problem with the result of the evaluation or the contents
of the notice, it may request an opinion from the Foreign Exchaoge Council and
may order the foreign investor to change the conténts of the notice or to stop the
investment.

Purpose or Motivation of the Measure:
National Security



Sector/Matter:
Nuclear energy industry

Relevant Obligation:
National Treatment

Legal source or authority of the Measure:
Foreign Bxchange and Foreign Trade Law (Articie 27)

Soccinct Description of the Measuares:

According to the Forcign Exchange and Forcign Trade Law, advance
notice to the competent agency is required from foreign hvestoes who plan to make
direct dorpestic investment in Japan's nuclear energy industry. The foreign mvestor
that has provided the advance notice must not exscute the ditect  domestic
investment in the notice unti) 30 days (or two weeks in some shortened time
framc) have clapsed from the date that the potice bas beem received. If the
competent agency finds a problem with the result of the evaluation or the contents
of the notice, it may request an opinion from the Foreign Exchange Council and
may order the foreign investor to change the comtents of the notice or to stop the

investment.

~ Purpose or Motivation of the Measure:
Natiomal Security '



Sector/™alter:
Aircraft industry

Relevant Obligation:
Mational Treatment

Legal sonrce or authority of the Measuore;
Foreign Exchange. and Forcign Trade Taw (ArtlcTe M

Succinet Description of the Measures:

According to the Foreign Exchange and Forcign Trade Law, advance
notice to the competent agency is required from foreign investors who plan to make
direct domestic investment in Japan's aircraft indnstry. The foreign investor that has
provided the advance notice must not executs the direct domestic investment named
in the noticc until 30 days (or two weeks in somc shortened time frame) have
clapsed from the date that the notice bas been reccived. If the competent agency
finds a problem with the result of the cvalvation or the contents of the notice, it
may request an opinion from the Forcign Exchange Council and may order the
foreign investor to change the contents of the notice or to stop the investment,

Purpose or Motivation of the Measure:
National Sccurity



Sector/Matter:
Arms industry

Relevant Obligation:
National Treatment

Legal sonrce or anthority of the Measure:
Foreign Hxchange and Foreign Trade Law (Article 27)

Succinct Description of the Measures:
According to the Foreign Exchange and Forcign Trade Law, advance

notice to the competent agency is required from foreign investors who plan to make
direct domestic investment in Japan's arms industry. The foreign investor that has
provided the advance notice must not execute the direct domestic investment named
.in the notice umtil 30 days (or two weeks in some shortened time frame) have
elapsed from the date that the notice has been received. If the competent agency
finds a problom with the result of the evaluaticn or the contents of the potice, it
may fequest an opinion from the Foreign Exchimge Council and may order the
foreign investor to change the contents of the notice or to stop the investment.

Purpese or Motivation of the Measore:
National Security



02-32-26:17:47  HEEPIFPRLR IR

SectorMatter:
Space industry

Rclevant Obligatien:
National Treatment

Legal source or authority of the Measnre: .
Forcign Bxchange and Foreign Trade Law [Article 27

Suecinct Deseription of the Measures: :
According to the Foreign Exchange aud Foreign Trade Law, advance
notice to the competent agency is required from foreign investors who plan to make
direct domestic imvestment in Japan's space industry. The foreign investor that has
provided the advance notice must not ezecute the dircct domestic investment named
in the notice until 30 days (or two weeks in some shortened time frame) have
clapsed from the date that the notice has been reccived, If the competent agency
finds a problem with the result of the evalvation or the contents of the notice, jt
may request an opinion from the Foreign Exchange Council and may order the
foreign investor to change the contents of the potice o to stop the investment.

Purpdse or Metivation of the Measure:
‘National Security



Sector/Matter:
DBroadcasting industry

Relevant Obligation:
National Treatinent

Legal source or antherity of the M easure:
Radia Law (Article 5}
Broadcast Law (Asticle 52-8,52-13)
Foreign Fxchange and Foreign Trade Law (Article 27)

Succinct Description of the Measures:
{Radio Law and Broadcast Law)

Broadcasling station licenses and approval for program supplying broadcast
business shall not be granted to the following:

i} a person who does not have Japanese nationality:

ii) a foreigh government oc its representalive:

iii) a foreign juridical person or association: or

iv) & juddical person or association, whose activities arc executed by an
officer who is 2 person or body referred to in the preceding three items, or one fifth
or more of whose voting rights is occupied by the aggregate of voting rights held
by such petsons or bodies. (In case of facility supplying broadcaster, those which
are represented by such persons or bodies, one third or more of whose officers are
such persons, or onc third or more of whose voting tights is occupied by the
aggregate of voting rights held by such persoms or bodies.) -

In addition, a2 private broadcaster which is the company issning thosc
shares listed in the Stock Bxchange may, in the case wheee requested by those
persons mentioned in the sbove i) 1o iii) items to entct their names and dwcllings
in the shareholders list, refuse cntering thercof, if meeting the request causes the
situation which comes under the provisions of above item iv) .

(Foreign Exchange and Foreign Trade Law) .

According lo the Forcign Trade Law, advance notice to the competent
agency is required from forefgn imvestors whu plan to wmake ditect domecstic
investment in broadessting industry (including Cable Broadcasting industry) . The
forsign investos that has provided the advancc notice must not execute the dirsct
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domestic tavestment named in the notice until 30 days (or two weeks in some
shartencd time frame} have clapsed from the date that the notice has been received,
If the competent agency finds a probllem with the result of the evaluation or the
contenls of the notive, it moy request an opinion from the Foreign Exchangc
Council and may order the forcign investor to change the contents of the notice or
to stop the investynent. ' '

Porpose or Motivation of the Measure:

The regulation of foreign capital participation and officer on broadcasters
shall he maintained on the ground that broadcasting provides speech and expression
activities to the public by wtilizing a Rimited resource of frequency and has great
influence on naticnal policies, society and culture, which is deeply related to the
formation of public opinion, public ordex and national safety.



SectorfMatter:
Financial services (deposit insurance)

. Relevant Obligation:
National Treatment

Legal source or authority of the Measure:
Deposit Insurance Law (Asticle 2)

Saccinet Description of the Measures:
The deposit insurance syster only covers financial institutions which have

their head offices within the jurisdiction of Japan.

Purpose or Motivation of the Measure:

Branches of foreign banks in Japan ar¢ not covered by the Deposit
Insurance Law, mainly because jurisdictional problems might hinder Japanese
authoritics in taking prompt and appropriale action against them at the time of
resolution of failed financial institutions,
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Sector/Matter;
Elcctricity utility industry

Relevant Obligntion:
National Treatment

Legal source or anthority of the Measure:
Foreign Exchange and Forcign Trade Taw (Article 27)

Succinct Description of the Measures: -
According to the Foreign Exchange and Foreign Trade Law,  advance
notice (v the competent agency is required from foreign investors whoe plan to make
direct domestic investment in Japan's electricity utility industry. The foreign
investor that has provided that advance notice must not execute the direct domestic
investment named in the notice until 30 days (or two weeks in some shortened
time frame) have elapsed from the date that the notice has been received. If the
competent agency finds a problem with the result of the cvalnation or the contents
of the notice, it may request an opinivn from the Foreign Exchange Council and
may order the foreign invester to change the contents of the notice or to stop the

investment,

Purpose or Motivation of the Measure:
Public Order, National Sccurity
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SectorMalter:
Gas utility industry

Relevant Didigution:
National Treatoeod

Legal soarce or authority of the Measure;
Foreign Bxchango and Fareign Trade Law (Article 27)

Succinet Description of the Measnres:

According to the Foreign Exchange amd Foreign Trade Law attvance
notice to the competent agency is required from foreign investors who plan to make
direct damestic investment in Japan's gas utility industry. The foceign investor that
has provided that advaace notice must not execule the direct domestic investment
pamed in the notice until 30 days (or two weeks in some shurtened time frame)
have elapsed from the date that the notice bas besn received. IF the competent
agency finds a problem with the resuft of the cvaluation or the conteuts of the
notice, it may request au opinion from the Foreipn Bxchange Council and may
order the foreign investor to change the contemts of the notice or o stop the
mvestment.

Purpose or Motivation of the Measore:
Fuhlic Urder, Nafional Security



1 Primacy industry related to agriculture, forestry and fisheries (cxcept those
eovered by Annex 1)

2 .Qil industry

3 Mining industry

4 Biological preparations manufactaring industry

5 Leather aod leather products mannfacturing industry

6 Watcr supply and waterwarks industry

7 .Railway transport industry

8 .Omnibus industry

9 Freight forwarding business industry

10.Watcr transpost industry

11 AW transport industry

12. Telecommunications industry

13.Security industry

14.Heat supply industry '

15.Registration of aircraft in the national register und matters arising from soch
regisiration

16.Matters relaied to or arising from the nationality of ship, and the acquisition of
ship or of any interest in ship
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Sector/Matter: :
Primacy industry rolsted to agriculturc, forcstry and fisheries (except

those covered by Annex I)

Relevant Obligation:
National Treatment

Legal zource or authority of the Measure:
Foreign Exchange and Foseign Trade Law (Article 27)

Succinet Pescription of the measures: :
According to the Foreign Exchange and Foreign Trade Law, advance

notice to the competent agency is required from foreign jnvestors who plan to make
dircet investment in Japan's primary indusiry related to agriculture, forestry and
fisheries. The foreign investor that hag provided the advance notice must not
execate the direct domestic investment named in the notice wmtil 30 days (or two
weeks in some shortened time frame) have elapsed from the date that the motice
has been received, If the competent agency finds a problem with the result of the
cvaluation or the contents of the notice, it may request an opiwion from the Foreign
Exchange Council and may arder the f&rcign investor to change the contents of the
notice or {0 stop the investment.

Purpose or Motivation of the Measura:

In Japan, primary ijndustry related to agriculture, forestry und fisheries
encompasses a great number of small-scale producers due to natural, economic, and
~ social conditivns. The production activity of primary industry is mainly being
promoted by cooperative systems of the producers. Under the present circumstances,
direct investment in primary industry requires carcful cxamination so as not to
undermine the implementation of supply comtrol measnres for agricalural products
and to ensure the comscrvation of land and water resowrces, the maintenance of
forest resources. and the perpesination of arrangcmenzs‘ regarding various fishing

restrictions.
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Sector/Matter:
Oil industry

Relevant Obligation:
National Treatment

Legal source or authority of the Mmure—
. Foteign Exchange and Foreign Trade Law (Article 27}

Mining Law (Article 17)

Succinct Description of the Measures:
{Foreign Exchange and Foreign Trade Law)

According to the Foreign Exchange and Forcign Trade Law, advance
notice to the competent agency is required from foreign investors who plan to make
direct domestic investment in Japan's oil industry. The forcign investor that has
provided that advaoce notice must mot execnte the direct domestic investment
named in the notice ontil 30 days (or two weeks in some shortened time frame)
have clapscd from the date that the notice has been received. If the competem
agency finds & problom with the result of the evaluation or the contents of the
notice, it may request an opinion from the Forcign Exchange Council and may
order the foreign investor to change the contenis of the notice or to stop the

investment.

{Mining Law)
Entittes other than a Japapese national or a Japanese corporation are not

allowed to have the legal rights of a mining industry.

Purpose or Mobtivation of the Measure:

(n) accounts for approximately 50 per cemt of Japan's primary enctpy
supply. It is indispensable for the improvement of the standard of living and
development of the economy of Japan and thus valued as inseparable from Japan's
economic security. However, Japan imports almost all of oil consumption, the
fonndation of Japan's ol supply is remarkably fragile in comparison with those of

the other industrial countries.
Therefore, it is vecessary to treat the ditect domestic investment in the of
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industry carcfolly on a case-by-case basis, taking into account relevant factocs soch
as 1) the stable supply of oil in case of cmergency, 2) the effect on the stractural
reform of the Japancsc oil industry, and 3) accessibility of Japancee companies to
the cramtry of the company planning to invest in Japan (reciprncity} . |
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Sector/Matter:
Mining mdustry

Relevant Obligation:
National Treatment

Legal source or sutherity of the Measnre:
Mining Law {Asticle 17)

Succinet Description of the measures:
Entities other than a Japanese national or a Japanese corporation arc not
allowed to have the legal rights of a mining industry.

Purpose or Motivation of the Measure:

At present, similar to the mining fodustry situation in many forcign
countries. all of Japan's mineral resources are considered nafional asscts. The
improvement of Japan's current economic development and national lifestyle is
largely based on nataral mineral resources. Aithough Japan's natural resources are
largely imported, domcestic mines provide an extremely stable resource supply and
their role hag not been jgnored. With the entry of buge overseas investment into
Japan there is a probability that foreign industry may cantrol the domestic mining
industry thereby causing preat losscz to the base of Japan's natural resource
measures which protect the stable supply of naharal resources.
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Sector/Matter:
Biological preparations wanufacturing indusicy

Relevant Obligation:
National Treatment

Legal source or authority of the Measuare:
Forcign Exchange and Foreign Trade Law (Article 27)

Succinct Description of the Measures:

According to the Forcign Exchange and Foreign Trade Law, advance
natice to the competent agency is fequired from foreign investars who plan to make
direct domestic investment in Yapan's biological preparations manufacturing industry.
The foreign investor that bas provided the advance notice must not execute the
divect domestic investment named in the notice until 30 days (or two weeks in
some shortened time frame) have clapsed from the date that notice bas becn
received. | the competent agency finds a problem with the result of the evaluation
or the contents of the notice, it may request a opinion from the Foreign Exchange
Council and may order the foreign investor to change the contents of the nofice or
to stop the investment.

Purpose or Motivation of the Measure:
To protect public order and essential industry
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Sector/Matter:
Leather and lcather products manufacturing industry

Relevant Obligation:
National Treatment

Legal source or authority of the Measure:
Foreign Exchange and Foreign ‘Trade Law {Adicle 27)

Sucdnct Description of the measures:

According to the Foreign Exchange and Foreign Tradc Law, advance
notice to the cornpetent agency is required fram foreign investors who plan to make
direct domestic mvestment in Japan's lcather and leather products manufactoring
industry. The foreign investor that has provided the advance mpotice must not
execute the direct domestic investruent named in the notice until 30 days (or two
weeks in some shortened time frame) have elapsed from the date that the notice
has been received. If the competent agency finds a problem with the result of the
evaluation or the contents of the notjce, it may requcst an opinion from the Foreign
Exchange Council and may order the foreign investor to change the contents of the
notice or Lo stop the investment,

Purpose or Motivation of the Measure: ]

Japan's leather and leather products manufactaring industry is an important
industry in cerain regions. With a fragile management foundation, most of the
eoterprises in this industry are small-scale, family-run companics, so they are much
poorer in temes of capital and technology than similar industrics in other countries.
Thus Japan's leather and lecatber products manufacturing industry lacks
competitiveness not only in the intemnational market but also in the domestic one,
and therefore, it needs 1o be protected by government rogulalions.
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Sector/Matter:
Water supply and watcrwarks industry

Relevant Obligation:
National Treatment

Legal source or authority of the Measure:
Forcign Exchange and Foreign Trade Law (Articls 27)

Soeccincet Description of the Messoves:

According to the Foreign Exchange Law and Foreign Trade Law, advance
naities tn the competent agency is requircd from foreign investors who plan to make
direct investment in Fapan's water supply and waterworks industry. The forcign
investor that has provided the advance notice must not executs the direct domestic
investment named in the notice until 30 days (or two weeks in some shortened
time frame) bave elapscd from the date that the notice has been received. If the
competent sgeacy finds a problem with the result of the cvaluation or the contents
of the notice, it may request an opinion from the Foreign Exchange Council and
may order the foreign investor to change the contents of the notice of to stop the
investment.

Purpose or Motivation of the Measare:

Waterworks is one of the critically basic infrastructures, thus potentiatly
influencing the public order. Therefore, it is esscntial to investigate the effect of
foreign investments for maintaining the stable water supply in Japan.
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Sector/Matter:
Railway transport industry

Relevant Obligation:
National Treatment

Legal source or authority of the Measure:’
Foreign Exchange and Foreign Trade Law (Axticle 27)

Succimet Description of the Measuores:

According to the Foreign Exchange and Foreign Trade Law, advance
notice 1o the competent agency is required from foreign investors who plan to make
direct domestic investoent in Japan's railway (ransport indusuy. The foreign
investor that has provided the advance notice must not execute the direct domestic
investment named in the notice until 30 days (or two.weeks in some shortened
time frame) bave elapsed from the datc that the notice has been reccived. If the
corapetent agency finds a problem with the result of the evaluation of the contents
of the notice, it may request an opinion from the Forcign Exchange Council and
may order the forcign mvestor to change the contents of the notice ar to stop the

investment.

Purpose or Motivation of the Measure:
Public Order
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Sector/Matter:
Omnibus indusiry

Relevant Obligation:
National Treatment

Legal source or authority of the Measure:
Foreign Bxchange and Foreign Trade Law (Article 27)

Succinet Description of the Measures:

According to the Foragn Exchange and Foreign Trade Law, advance
notice to the competent agency ir required from foreign investors who plan to make
direct domestic investment in fapan's omnibus industry. The foreign imvestor that
has provided the advance motice must not execute the direct domestic investment
named in the notice until 30 days {or two weeks in some shostenad time frame)
have elapsed from the date that the notice has been received. If the competent
agency finds a problem with the result of the evaluation or the contents -of the
potice, it may request an opinion from the Foreign Exchange Council and may
order the foreign investor to change the conteats of the notice or to stop the

investment.

Purpose or Motivation of the Measure:
Public Ovder



Sector/Matter:
Freight [uewarding business industry

Relevani Obligation:
Article 8.3
National Treatment

Legal source or authority of the Measure:
Freight Forwarding Business Faw (Article §, 26)

Succinct Description of the Measures:

According to the Freight Forwarding Business Law, foreigners, enterpriscs
of which more than one-third of the voting rights are held by foreigners, one of
whose representatives is foretgner, more than one-thicd of members of whose board
of directors are foreigner, are prohibited to engage in air freight forwarding
business vsing air transportation between any pair of poimts in Japan.

Purpose or Motivation of the Measure:
National Security (To reserve cabotage substantially for Japanese ajrcraft)
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Secloxr/™atter:
Water transport industry

Relevant Obligation:
National Treatment

Legal source or authority of the Measore:
Foreign Exchange and Foreign Trade Law (Article 27)

Succinct Description of the Measvres:

According to the Foreign Exchange and Foreign Trade Law, advance
notice to the competent agency is required from foreign investors who plan 1o make
direct domestic investment in Japan'’s coastwise and inland waterways transport
industry: The foreign investor that has provided the advance notice must not
execute the direct domestic investment named in the notice watil 30 days {or two
weeks in some shortened time frame) have elapsed from the date that the notice
has been received. If the competent agency finds a problem with the result of the
evzluation or the contents of the notice, it may request an opinion from the Forsign
Exchange Council and may order the foreign Investor o change the cogiems of the
notice or to stop the investinent.

Purpose or Motivation of the Measure:
Public order and cssential security interests



Sector/Matter:;
Water transport industry

Relevant Obligutiva:
National Treatment

Legal source or authority of the Measure:
Forcign Exchange and Foreign Trade Law (Article 27)

Succinct Description of the Measures: p
According to the Foreign Exchange sod Forcign Trade Law, advance

notice to the competent agency is required from foreign investers who plan o make
direct domestic investment in Japan's coastwise and infand waterways ship leasing
industry. The foreign investor that hag provided the advance noticc must not
execute the direct domestic investment named in the potice until 30 days (or two
weeks in some shortened time frame) have clapsed from the date that the notice
has been received. If the competent agency finds a problem with the result of the
evaluation or the contents of the notice, it may request an opiniop from the Foreign
Exchange Council and may order the foreign investor to change the comdents of the
notice or to stop the investment. |

Purpose or Motivation of the Meashre;
Public order and essential security interests



Sector/Matter:
Air transport industry

Relevant Oblization:
National Treatmeont

Legal sonree or authority of the Measure:
Foreign Bxchange und Foreign Trade Law (Article 27)

Swuccinct Description of the Measures:

Acvonding to the Forcipn Bxchenge mnd Foreign Trade Law, advance
notice fo the competent agency i required from foreign investars who plan to make
direct domestic investment ju Jnpan's sir transport industry. The foreign investor
that has provided the advance notice must not exconte the direct domestic
investment named in the uotice unti] 30 days {or two weeks in somc shartencd
time franie) buve elapsed from the dute that the notice bas been received. IF the
competent ngency finds a prodlem with the result of the cvaluation or the comtents
of the notite, it may request an upinion from the Foreign Exchemge Council and
may order the foreign investor to change the coatents of the uotice or to atop the

investment.

Purpose or Motivation of the Mensure:
Pubfic order and essentlal security intcrosts.
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Sector/Mutter:
Air transport indusiry

Relevant Obligation:
. Atticle 8.3
National Treatment

Legal soarce or anthority of the Measure:
Civil Aeronautics Law (Article 101, 120)

Succinet Description of the Measures:

A permission of operating an air transport busincss are granted only when
applicant’s chief executive and more than two-thirds of its board members are
Japancse citizens apd that more than two-thirds of voting stocks are held by
Japancse citizens or Japnnese juridical persons. And, even after permission is
obtained, if ajr camricrs are unable to keep these conditions of stock possession and
nationality, the permission is disappeared.

Purpose or Motivation of the Measure:
National Security



Sector/Matter:
Air tansport industry

Relevant Obligation:
National Treatment

Lepal sonrce or anthority ef the Measure:
Civil Aeronautics Law (Paragraph 1 of Article 120-2)

Succinct Description of the Measures:

Air carricrs can reject the request from amy person who obtained stocks
preseribed under subparagraph (1) through {3) of paragraph 1 of Article 4 of the
Civil Aeronsutics Law 1o enter the stockholders list in case that they can't keep the
condition of the rate of voting-stock possession and patiopality in accordance with
paragraph 1 of Articla-4 of the Civil Aeronautics Law by accepting such request.

Purpose or Motivation of the Measure:

To maintain the condition of the rate of vating-stock possession and
nationadity in accordance with paragraph 1 of Article 4 of the Civil Aeronautics
Law and protect it from stock dealings.-

(For the sake of ensuring natjonal security:

Domestic air corriers should maintain nationality of a certain  state
substantially and shonkd be protected and be controlled effectively by the
administration undey the state's civil acronautics faw.

It should also noted that this idca of restricting foreign investment in the
field of domestic air transportation services business i8 well accepted among the
member states of the mwltilateral convention.)
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Sector/Matter:
Air transport industry

Relevant Obligation:
National Treatment
Most-Favoured-Nation Treatment

Legal source or authority of the Measure;
Civil Aeronautics Law (Article 129)

Succinct Description of the Measures:

According to the Civil Acronautics Law, foreign air carriers are required to
obtain permissions from the Mivister of Land, Infrastructurs and Transport when -
they ‘establish and operate international air transport services to/from Japan.

Purpose or Motivation of the Measure:
Mational Security
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Sccdder’Maller:
Ajr transport industry

Relevant Obligation:
National Treotment
Most-Favoured-Natjon Treatment

Legal source or authority of the Measure:
Civil Aeronautics Law (Article 127, 130)

Soccinct Description of the Messures: -
Actording to the Civil Acronautics Law, foreign sir camiers are prohibited
to provide transport services between any pair of points in Japan,

Purpose or Motivation of the Measure:
National Security
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Sector.n'M"nttera
Alr transport industry

Relevant Obligation:
National Treatment
Most-Favoured-Nation Treatment

Legal source or authority of the Measure:
Civil Aeropautics Law (Article 130-2) .

Succinct Description of the Measnres: :

According to the Civil Aeconantics Law, foreign aircraft are required to
obtain permissions from the Minister of Land, Infrastructure and Transport ‘when
they are engaged in remuperative transportation of passengers of carpo to/from
Japan. -

Purpose or Motivation of the Measure:
National Security
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Sector/Matter:
Telecommunications industry

Relevant Obligation:
National Trcatment

Legal source or anthority of the Measure:
Foreign Bxchange and Foreign Trade Law (Article 27)

Succinct Deseription of the Measnres:

According to the Foreign Exchange and Forcign Trade Law, advamce
nitice to the competent agency is required from foreign investors who plan to make
direct domestic investment in Japan's Type 1 telccommunications business
(including business operated by NTT and business entrusted by Type 1
telecommunications activities) . The foreign investor that has provided the advance
notice must not execute the direct domestic investment named in the notice unil 30
days (or two weeks in some shortened time frame) have elapsed from the date that
the notice has been received. If the competent agency finds a problem with the
result of the evaluation or the contents of the notice, it may yequest an opinion from
the Foreign Exchange Council and may order the foreign investor to change the
contenis of the notive or to stop the investment.

Purpose or Motivation of the Measore:

Considering that Type 1 telecommunication business is an important public
atility to- support our country, people's life and social and economic activities, it is
necessary to prevent the company from being excessively affected by foreign
participation and maintain its independence of management in order to secure our
country, national safety and public order.

- 32 -



EELIRr TS

Sector/Matter:
Telecominunicativns Dindustry

Relevant Obligation:
National Treatment

Legal source or authority of the Measure: :
The Law Concerning Nippon Telegraph and Telephone Corporatiom, etc.

(Article 6}

Succinet Description of the Measures:

1. Nippon Telegraph and Tclephone Corporation (NTT) shall not enter
the name and address in its register of sharcholders if the aggregate of the ratio of
the voting rights directly and/or indirectly beld by the persons set forth in item i)
through ili} below reaches or exceeds one third:

i) a person who does not have Japanese nationality:
ii) aforeign government ok its representative: or
iii} a foreign juridical person ot association
2. NTT shall always hold all shazes of the Regional Companies.

Purpose or Motivation of the Measure: :

Copsidering the present status that NTT and the Regional Companies have
an ymportant role as in telecopamunication sector to support our country, people’s
life and social and economic activities, it is appropriate to prevent the company
fram being excessively affected by forcign participation and maintain ijte
indepardence of management in order to Sceurs our couniry, national safety and
public order.
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Sector/Matter;
Tolccommunications industry,

Relevant Obligation:
Article 8.3
Natjonal Treatment

T.egnl samree or authority of the Measure:
The Law Concerning Nippon Telegraph and Telephone Corpommm etc.

(Article 10)

Succinct Deacriptlon of the Measures:
Any person who dots not have Japagese pationality shall rot assume thc

office of director or auditor of NTT and the Regional Companies.

Purpose or Motivation of the Measure:

Considering the present stafus that N1T and the Regional Companiﬁ?. have
an important role as jn telecommunication sector lo support our country, people's
life and social and ecouomic activities, jt is appropriate to prevent the company
from being exccssively affected by foreign participation and moaimMain jte
independence of management in order to secure our coumfry, national safety and
public order. : ' |
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Sector/Matter:
Security industry

Relevant Obligation:
National Treatment

Legal source or suthority of the Measure: :
Foreign Exchange and Foreign Trade Taw (Article 27)

Soecinct Description of the Measures:
According to the Foreign Exchange and Foreign Trade Law, advance

notice to the competent agency is required from foreign investors who plan to make
direct domestic investment in Japan's security industry. The foreign investor that
has provided the advance notice must not execute the direct domestic investrnent
named in the notice unti! 30 days (or two weeks in some shortened time frame)
bave elapsed from the date that the notice has beem received. If the competent
agency finds 2 problem with the resnlt of the evaluation or the contents of the
notice, it wmay request an opinion from the Foreign Exchange Council and may
order the forvign investor to change the contenis of the naotice or to stop the
investment.

Purpose or Motivation of the Measure:

In Japap, airports, muclear power plants, and government and municipat
offices are guarded not by the moilitary, but by security companics, So it is
necessary that dircct investment in the security industry requires careful
examination 6o as 10 judge whether the direct investment does harm to public order
of public security.
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Sector/Malter:
Hcat supply industry

Relevant 0blknﬁon:
National Treatment

Legal source or suthoritly of the Measure:
. Foreign Exchange and Foreign Trade Law (Article 27)

Succinet Description of the Measures:

According to the Foreign Exchange and Forzign Trade Law, advance
notice to the competent agency i required from foreign investors who plan to maice
direct domestic investent in Japan's heat supply industry. The foreign nvestor that
has provided that advance notice must pot exccute the direct domestic investment
named in the notice until 30 days (or two weeks in some shortened time frame)
have elapsed from the date that the notice has been received. Tf thc competent
agency finds a problern with the result of the evaluation or the contents of the
notice, it may request an opinion from the Foreign Exchange Coumcil and' may
order the forcign imvestor to change the contents of the notice or to stop the

investmcnt.

Purpose or Motivation of the Measure:
Public Order, National Security



Sector/Matter: :
Registration of aircruft in the national register and matters arising from

such repistration

Relevant Obligation:
Adicle 8.3

Natjonal Treatment

Legal source or authority of the Measure:
Civil Aeronautics Law (Article 4) | .
(This Article is quoted im paragraph 1 of Article 101 of the Civil
Acropautics Law and also applied to the permission of Air carricrs.)

Succinct Description of the Measures:
Forcigners, enterprises of which more than one-third of the voting stocks

are: held by foreigners and their representatives and more than one-third of meembers
of the bowrd of directors are fureigers are not permitted to register their aircreft.

Purpose or Mulivation of the Measure:

According to the international law, aircraft should have natiomality of a
state and should be protect by and be controlled under the state’s law.,
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Sector/Matter: S
Matters related to ur ansing frow the pationality of ship, =nd the acquisition of

ship or of any interest in ship

Relevant Obligation:
Arxticlc 83
National Freatment

Legal source or authority of the Measure:
Ship Law (Article 1) '

Succinct Description of the Measures:

The conditions for acquiring ship's nationality in Japan are the citizenship
of owners. This regulation prevents ships not flying Japanese flag from entering
into Japanese ports not open to foreign commerce and from CArTying cargoes Or
passengers between Japanese ports.

Purpose or Motivation of the Menasire:

Every state grants its netionality to ships, registers ships in its territory and
grante right to fly its flag in order that every state effectively exerciscs its
jurisdiction and control in administrative, technical and social matiers over the ships
flying its flag. ‘

Therefore, the Japapese govemment requests the Japanese citizenship for
the owners of the ships having Japanese nationality.



Sector/Matter:
Matters related to or arising from the natmmhty of ship, and the acquisition of

ship or of any interest in ship

Relevant Obligation:
National Treatment

Legal source or suthority of the Measure:
Ship Law (Article 3)

Succinct Description of the Measures:

According to the Ship Law Asticle 3. calling at any ports not open to
foreign commerce and navigation of other than Japanese ship or transport of goods
or passengers between Japanese poris are restricled

. Purpose or Motivation of the Measare:
National security and maintenance of domestic safety transport system
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