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Beneficiaries of the Life Improvement Network “REDCAM" explaining to JICA and FAO officials that a family of the Gualococti village of

Japan’s Official Development
Assistance in Terms of
Disbursement
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Morazan, El Salvador, has proposed an action plan through the subject-specific training of the “Sustainable Rural Development through the Life
Improvement Approach,” and that its implementation has led to the improvement of the living environment. (Photo: Ernesto Manzano / JICA)

In 2015, Japan’s gross ODA disbursements amounted to approximately $15,028.62 million (¥1,818.5 billion) and were
ranked fourth in the world. Japan's net ODA disbursements, which are gross disbursements minus repayment amounts of loan
aid," amounted to approximately $9,202.82 million (¥1,113.6 billion) and were ranked fourth in the world.?

<Disbursement Analysis>

Japan’s 2015 gross disbursements on a dollar basis of ODA
decreased approximately 5.6% over the previous year (2014).
Japan ranked in fourth place among the member countries
of the Development Assistance Committee (DAC) of the
Organisation for Economic Co-operation and Development
(OECD), behind the United States, Germany, and the United
Kingdom. In net disbursements on a dollar basis, which
decreased approximately 3.0%, Japan ranked fourth behind the
United States, the United Kingdom, and Germany.

ODA disbursements on a yen basis have increased
compared to last year for all forms of assistance, grant
aid, technical cooperation, loan aid, and multilateral
aid (subscriptions and contributions to international

organizations, etc.) but due to the fact that the exchange
rate moved in the direction of an appreciation of the dollar
and depreciation of the yen ODA disbursements on a dollar
basis declined slightly compared to last year in terms of
both gross disbursements and net disbursements.

A breakdown of 2015 disbursements shows that in
terms of gross disbursements, bilateral ODA accounted
for approximately 79.7% of overall disbursements, while
ODA towards international organizations accounted for
approximately 20.3%, and in terms of net disbursements,
bilateral ODA accounted for approximately 66.8% of
overall disbursements, while ODA towards international
organizations accounted for approximately 33.2%. Bilateral

Note 1: Gross and net disbursements are differentiated as follows: Net disbursements = gross disbursements — amount recovered (repayment amounts of

government loans from recipient countries to donor countries)

Net disbursements are usually used in international comparisons of aid disbursements.
Note 2: Excluding disbursements to graduated countries. For more information regarding disbursements that include graduated countries, see Chart lll-13

(page 208).
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ODA is expected to strengthen Japan’s relations with
recipient countries. Meanwhile, ODA towards international
organizations enables us to support international
organizations which have expertise and political neutrality
in a way that ensures the “visibility of Japanese assistance,”
and thereby, also support countries and regions where direct
assistance from the Japanese government is difficult to
reach. Japan is making every effort to ensure that its aid is
provided properly, coordinating both aid types and making
flexible use of aid.

Grant aid refers to cooperation that provides grants to
the government or other entities in developing regions,
for the main purpose of the development of those regions.
Grant aid enables prompt and flexible responses to the
needs of developing countries and of the international
community after large-scale disasters and other events,
and achieves a significant policy effect through which the
stability of the international community can be secured
and Japan can exercise leadership. Technical cooperation
refers to cooperation that makes use of Japan’s know-how,
technologies, and experience to train human resources who
will become the drivers of socio-economic development
in developing countries and regions. This scheme is useful
for enhancing developing countries’ technology as well as
establishing and improving institutions and organizations.
Furthermore, since technical cooperation is a form of aid
which is materialized through interaction among people and
based on people to people exchanges, it plays a major role

Chapter 1 Japan’s Official Development Assistance in Terms of Disbursement

in achieving mutual understanding at the individual level

in both countries. Japan’s ODA loans provide necessary
funds to developing countries and regions with concessional
conditions, i.e., low interest rates and long repayment
periods, so that they would not put a heavy burden on
developing countries and regions. It is easier to provide
large-scale assistance through Japan’s ODA loans than grant
aid, making the former more effective for projects such as
infrastructure development that are essential for the socio-
economic development of developing countries and regions.

L°Y> [ Hed

Examining by the above aid scheme indicates that
disbursements for bilateral ODA calculated as grant aid
totaled approximately $2,622.52 million (¥317.3 billion),
or approximately 17.5% of the total ODA gross
disbursements. Among these grants, grant aid through
international organizations accounted for approximately
$1,422.85 million (¥172.2 billion), or approximately 9.5%
of the total. Additionally, technical cooperation accounted
for approximately $2,368.65 million (¥286.6 billion), or
approximately 15.8% of the total. In terms of government
loan etc., loan disbursements accounted for approximately
$6,982.07 million (¥844.8 billion), or approximately
46.5% of the total gross disbursements of ODA. Net
disbursements, which are loan disbursements from
which repayment amounts are subtracted, accounted for
approximately $1,156.27 million (¥139.9 billion).

Furthermore, following on from 2014, Japan once again
provided no debt relief in 2015.

Chart II-1 | Japan's ODA by Type 2015

2015 (Calendar year) Dollar basis (US$ million) Yen basis (¥100 million)

Type Current year Previous year ;23?3:52;22: EL}S Current year Previous year ;fr:\a,ﬂ;guesf;g?r E‘t}s
Grant aid 2,622.52 2,566.75 2.2 3,173.31 2,716.84 16.8
(Debt relief) — — — — — —
Technical cooperation 2,368.65 2,630.07 -9.9 2,866.12 2,783.87 3.0
Total grants (A) 4,991.17 5,196.82 -4.0 6,039.43 5,500.71 9.8
Loan aid (D)= (B) - (C) 1,156.27 931.81 24.1 1,399.12 986.30 41.9
(Amount disbursed) (B) 6,982.07 7,373.06 -53 8,448.46 7,804.20 8.3
(Amount recovered) (C) 5,825.80 6,441.25 -9.6 7,049.35 6,817.90 3.4
Total bilateral ODA (Gross disbursement basis) (A) + (B) 11,973.24 12,569.88 -4.7 14,487.89 13,304.91 8.9
Total bilateral ODA (Net disbursement basis) (A) + (D) 6,147.44 6,128.63 0.3 7,438.54 6,487.01 14.7
Contributions and subscriptions to multilateral institutions (E) 3,055.38 3,354.66 -89 3,697.09 3,550.82 4.1
Total ODA (Gross disbursement) (A) + (B) + (E) 15,028.62 15,924.54 -5.6 18,184.98 16,855.73 7.9
Total ODA (Net disbursement) (A) + (D) + (E) 9,202.82 9,483.29 -3.0 11,135.63 10,037.83 10.9
Fﬂ%@"ﬁjﬂﬁéﬁeggﬂﬁﬁff nominal Gross National Income (GNI) 4313.63 4,786.40 99 521,958.60 506,628.60 30

% of GNI 0.21 0.20 0.21 0.20

*1 Due to rounding, the total may not match the sum of each number.

*2 [—] indicates that no assistance was provided.

*3 Excluding assistance to graduated countries. For more information
regarding disbursements that include assistance to graduated countries,
see Chart Ill-13 (page 208).

*4 "Grant aid” here includes debt relief and grants provided through
multilateral institutions (those that can be classified by country).

*5 Conversion rate: 2015 US$1=¥121.0023, 2014 US$1=¥105.8475 (The
exchange rate designated by the OECD-DAC.)

*6 Graduated countries are countries that have been removed from the DAC
List of ODA Recipients (see page 262).

*7 Japan has a record of disbursements to the following 17 graduated
countries and regions that are not DAC members: Bahamas, Bahrain,
Barbados, Brunei, [French Polynesial, [Hong Kong], Hungary, Israel, Kuwait,
[New Caledonia], Oman, Romania, Saint Christopher and Nevis, Saudi
Arabia, Singapore, Trinidad and Tobago, United Arab Emirates.
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Japan’s bilateral ODA by region is as follows (in the order ) Latin America and the Caribbean: $437.76 million

of gross disbursement, net disbursements [The following (-$16.72 million)

disbursements include disbursements to graduated countries]): P Oceania: $129.11 million ($111.62 million)

) Asia: $6,333.08 million ($1,626.33 million) P Europe: $111.78 million ($48.12 million)

) Middle East and North Africa: $1,420.53 million ) Assistance covering multiple regions: $1,693.88 million
($863.76 million) ($1,693.88 million)

) Sub-Saharan Africa: $1,866.98 million (A negative figure indicates that the amount of loans
($1,788.8 million) recovered was higher than the granted amount.)

Chart 1I-2 | Trends in Japan’s Bilateral ODA by Region

[ Gross Disbursements (US$ million)
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*1 ODA since 1990 includes aid to graduated countries.
*2 Assistance encompassing multiple regions includes the dispatch of survey groups, administrative costs and promotion of development awareness,
all encompassing multiple regions.
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Chapter 1 Japan’s Official Development Assistance in Terms of Disbursement

Chart 1I-3 | Trends in the ODA of Major DAC Countries
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Source: DAC press release, DAC statistics (DAC statistics on OECD.STAT)
*1 Excluding assistance to graduated countries.
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Chart 1I-4 | Per Capita ODA in DAC Countries (2015)
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*1 Net disbursement basis.

*2 Excluding assistance to graduated countries.
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*1 Net disbursement basis.

*2 Excluding assistance to graduated countries.
*31n 1970, the United Nations General Assembly set a target of 0.7% of GNP (currently of GNI) for ODA.
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Chapter 1 Japan’s Official Development Assistance in Terms of Disbursement

Chart 1I-6 | Trends in Japan’s ODA and as Percent of GNI
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