Annex |

Exi sting Non-Conform ng Measures referred to

i n subparagraph 1(a) of Article 8

1. The Schedul e of a Contracting Party sets out, pursuant
to subparagraph 1(a) of Article 8, its existing neasures
that are not subject to sone or all of the obligations

i nposed by:

(a) Article 2;

(b) Article 3;

(c) Article 6; or

(d) Article 7.

2. Each Schedul e entry sets out the foll ow ng el enents:

(a) “Sector” refers to the sector for which the entry
i s made;

(b) “Sub-Sector”, where referenced, refers to the
specific sub-sector for which the entry is nade;

(c) “Industry Classification”, where referenced, and
only for transparency purposes, refers to the
activity covered by the non-conform ng neasure,
according to donmestic or international industry
cl assification codes;

(d) “noligations Concerned” specifies the obligations
referred to in paragraph 1 that, pursuant to
subpar agraph 1(a) of Article 8, do not apply to
the |listed nmeasure(s);

(e) “Measures” identifies the |aws, regulations or

(f)

ot her nmeasures for which the entry is nade. A
neasure cited in the “Measures” el enent:

(i) nmeans the neasure as anended, continued or
renewed as of the date of entry into force
of this Agreenent, and

(ii) includes any subordi nate neasure adopted or
mai nt ai ned under the authority of and
consi stent with the neasure; and

“Description” sets out the non-conform ng neasure
or provides a general non-binding description of
the neasure for which the entry is nmade.



3. In the interpretation of an entry, all elenents of the
entry shall be considered. An entry shall be interpreted
in the light of the relevant provisions of this Agreenent
agai nst which the entry is taken, and the “Measures”

el enent shall prevail over all the other elenents.

4. For the purposes of this Annex, the term“JSIC neans
Japan Standard Industrial Cassification set out by the
Mnistry of Internal Affairs and Conmuni cations, and

revi sed on Cctober 30, 2013.



1 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Schedul e of Japan

Agriculture, Forestry and Fisheri es,
and Rel ated Services (except
Fisheries within the Territorial Sea,
I nternal Waters, Exclusive Economc
Zone and Continental Shelf provided
for in the entry No. 8 in the
Schedul e of Japan in Annex 11)

JSIC 01 Agricul ture
JSI C 02 Forestry
JSIC 03 Fi sheries, except

aquacul ture
JSIC 04 Aquacul ture

JSI C 6324 Agri cul tural
cooperatives

JSI C 6325 Fi shery and fishery
processi ng cooperatives

JSIC 871 Agriculture, forestry
and fisheries
cooperative
associ ations, n.e.c.

National Treatnment (Article 2)

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3



Description:

The prior notification requirenent
under the Forei gn Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nake
investnments in agriculture, forestry
and fisheries, and rel ated services
(except fisheries within the
territorial sea, internal waters,
excl usi ve econom ¢ zone and
continental shelf provided for in
the entry No. 8 in the Schedul e of
Japan in Annex I1) in Japan.



2 Sector:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Fi nance

Banki ng

JSI C 622 Banks, except central
bank

JSI C 631 Fi nancial institutions

for small -busi nesses

National Treatnment (Article 2)

Deposit I nsurance Law (Law No. 34
of 1971), Article 2

The deposit insurance systemonly
covers financial institutions which
have their head offices within the
jurisdiction of Japan.

The deposit insurance system does
not cover deposits taken by branches
of foreign banks.



3 Sector: Heat Supply

Sub- Sect or:

| ndustry JSI C 3511 Heat supply

Classification:

ol i gati ons National Treatnment (Article 2)

Concer ned:

Measur es: For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

Description: The prior notification requirenent
under the Forei gn Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nake
investnments in the heat supply
i ndustry in Japan.



4 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

| nformati on and Conmuni cati ons
Tel econmuni cati ons

JSI C 3700 Head offices primrily
engaged i n manageri al
oper ati ons

JSIC 3711 Regi onal
t el econmuni cati ons,
except w red broadcast
t el ephones

JSI C 3731 Services incidental to
t el econmuni cati ons

National Treatnment (Article 2)

Seni or Managenent and Board of
Directors (Article 7)

Law concerni ng N ppon Tel egraph and
Tel ephone Corporation, etc. (Law
No. 85 of 1984), Articles 6 and 10

1. Ni ppon Tel egraph and Tel ephone
Corporation may not enter the nane
and address in its register of
sharehol ders if the aggregate of the
ratio of the voting rights directly
and/or indirectly held by the
persons set forth in subparagraphs
(a) through (c) reaches or exceeds
one-third:

(a) a natural person who does not
have Japanese nationality;

(b) a foreign government or its
representative; and

(c) a foreign legal person or a
foreign entity.

2. Any natural person who does not
have Japanese nationality may not
assune the office of menber of the
board of directors or auditor of

Ni ppon Tel egraph and Tel ephone

Cor porati on, N ppon Tel egraph and
Tel ephone East Corporation and

Ni ppon Tel egraph and Tel ephone West
Cor por ati on.



5 Sector:

Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

| nformati on and Conmuni cati ons

Tel ecomuni cati ons and | nt er net
Based Services

JSIC 3711 Regi onal
t el econmuni cati ons,
except w red broadcast
t el ephones

JSIC 3712 Long-di st ance
t el econmuni cati ons

JSI C 3719 M scel | aneous fi xed
t el econmuni cati ons

JSI C 3721 Mobi | e
t el econmuni cati ons

JSI C 401 Services incidental to
| nt er net

Note: The activities covered by
this entry under JSIC 3711,
3712, 3719, 3721 or 401 are
l[imted to the activities
whi ch are subject to the
regi stration obligation
under Article 9 of the
Tel ecommuni cati ons Busi ness
Law (Law No. 86 of 1984).

National Treatnment (Article 2)

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
I nvest nent (Cabi net Order No. 261
of 1980), Article 3

The prior notification requirenent
under the Forei gn Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nake
investnments in tel ecomruni cations
busi ness and i nternet based services
i n Japan.



6 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Manuf act uri ng
Drugs and Medi ci nes Manufacturing

JSI C 1653 Bi ol ogi cal preparations

National Treatnment (Article 2)

For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

The prior notification requirenent
under the Forei gn Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nake

i nvestnments in biol ogical
preparati ons manufacturing industry
in Japan. For greater certainty,

“bi ol ogi cal preparations

manuf acturing i ndustry” deals with
econom c activities in an
establ i shment which mai nly produces
vacci ne, serum toxoid, antitoxin or
sonme preparations simlar to the

af orenenti oned products, or bl ood
products.



Sect or:

Sub- Sect or :

| ndustry
Cl assification:

Manuf act u

ring

Leat her and Leat her Products

Manuf act u

JSI C 1189

JSI C 1694

JSI C 192

JSI C 2011

JSI C 2021

JSI C 2031

JSI C 2041
JSI C 2051

JSI C 2061
JSI C 207

JSI C 2081
JSI C 2099

JSI C 3253

Note 1:

ring

Textil e apparel and
accessories, n.e.c.

CGel ati ne and adhesi ves

Rubber and plastic
footwear and its
findi ngs

Leat her tanni ng and
finishing

Mechani cal and

i ndustrial |eather
products, except gl oves
and mttens

Cut stock and fi ndings
for | eather footwear

Leat her f ootwear

Leat her gl oves and
mttens

Baggage

Handbags and smal |
cases

Fur skins

M scel | aneous tanni ng
| eat her products

Sporting and athletic
goods

The activities covered by
this entry under JSIC 1189
or 3253 are limted to the
activities related to

| eat her and | eat her
products nmanufacturi ng.



ol i gati ons
Concer ned:

Measur es:

Description:

Note 2: The activities covered by
this entry under JSIC 1694
are limted to the
activities related to
ani mal gl ue (ni kawa) and
gel ati ne manuf act uri ng.

National Treatnment (Article 2)

For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

The prior notification requirenent
under the Forei gn Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nake
investnments in | eather and | eather
products manufacturing industry in
Japan.



8 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Matters Related to the Nationality
of a Ship

National Treatnment (Article 2)

Seni or Managenent and Board of
Directors (Article 7)

Ship Law (Law No. 46 of 1899),
Article 1

The Japanese nationality shall be
given to a ship whose owner is a
Japanese national, or a conpany
establ i shed under Japanese | aws and
regul ati ons, of which all the
representatives and not |ess than
two-thirds of the executives

adm nistering the affairs are
Japanese national s.



Sect or: M ni ng

Sub- Sect or:

| ndustry JSI C 05 M ning and quarryi ng of

Cl assi fication: stone and gravel

ol i gati ons National Treatnment (Article 2)

Concer ned:

Measur es: M ning Law (Law No. 289 of 1950),
Chapters 2 and 3

Description: Only a Japanese national or a

Japanese | egal person may have
mning rights or mning | ease
rights.



10 Sector: Ol Industry

Sub- Sect or:
| ndustry JSI C 053 Crude petrol eum and
Cl assi fication: nat ural gas production
JSIC 1711 Pet rol eum refi ni ng
JSIC 1721 Lubricating oils and
greases (not made in
petrol eum refineries)
JSIC 1741 Paving material s
JSIC 1799 M scel | aneous petrol eum
and coal products
JSIC 4711 Ordi nary war ehousi ng,
except refrigerated
war ehousi ng
JSIC 4721 Refri gerat ed
war ehousi ng
JSI C 5331 Pet r ol eum
JSI C 6051 Gasol i ne stations
JSI C 6052 Fuel stores, except
gasol i ne stations
JSI C 9299 M scel | aneous busi ness
services, n.e.c.
Note 1: The activities covered by
this entry under JSIC 1741,
1799, 4711, 4721 or 6052
are limted to those
related to oil industry.
Note 2: The activities covered by
this entry under JSIC 9299
are limted to those
related to |Iiquefied
petrol eum gas industry.
ol i gati ons National Treatnment (Article 2)

Concer ned:



Measur es:

Description:

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

The prior notification requirenent
under the Forei gn Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nake
investnments in the oil industry in
Japan. Al organic chem cals such as
et hyl ene, ethyl ene glycol and

pol ycar bonat es are outside the scope
of the oil industry. Therefore, the
prior notification under the Foreign
Exchange and Foreign Trade Law is
not required for the investnents in
t he manufacture of these products.



11 Sector: Security Guard Services

Sub- Sect or:

| ndustry JSI C 923 Guard services

Classification:

ol i gati ons National Treatnment (Article 2)

Concer ned:

Measur es: For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

Description: The prior notification requirenent
under the Forei gn Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nake
investnments in security guard
services in Japan.



12 Sector:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transport
Air Transport

JSI C 4600 Head offices primrily
engaged i n manageri al
oper ati ons

JSI C 4611 Air transport
National Treatnment (Article 2)

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

Seni or Managenent and Board of
Directors (Article 7)

For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

Cvil Aeronautics Law (Law No. 231
of 1952), Chapters 7 and 8

1. The prior notification

requi renent under the Foreign
Exchange and Forei gn Trade Law
applies to foreign investors who
intend to make investnents in air
transport business in Japan.

2. Perm ssion of the Mnister of
Land, Infrastructure, Transport and
Tourismfor conducting air transport
busi ness as a Japanese air carrier
is not granted to the foll ow ng
natural persons or entities applying
for the perm ssion:

(a) a natural person who does not
have Japanese nationality;

(b) a foreign country, or a foreign
public entity or its
equi val ent ;



(c) a legal person or other entity
constituted under the |aws of
any foreign country; and

(d) a legal person represented by
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); a legal person
of which one-third or nore of
the directors are conposed of
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); or a legal
person of which one-third or
nore of the voting rights are
hel d by the natural persons or
entities referred to in
subpar agraph (a), (b) or (c).

In the event that an air carrier
becomes a natural person or an
entity referred to in subparagraphs
(a) through (d), the perm ssion wll
lose its effect. The conditions for
the perm ssion also apply to
conpani es such as hol di ng conpani es,
whi ch have substantial control over
the air carriers.

3. A Japanese air carrier or a
conmpany havi ng substantial contro
over such air carrier, such as a
hol di ng conpany, may reject the
request froma natural person or an
entity set forth in subparagraphs
2(a) through 2(c), who owns equity
i nvestnments in such air carrier or
conmpany, to enter its name and
address in the register of

sharehol ders, in the event that
such air carrier or conmpany becones
a legal person referred to in
subpar agraph 2(d) by accepting such
request.

4. Foreign air carriers are
required to obtain perm ssion of the
M nister of Land, Infrastructure,
Transport and Tourismto conduct

i nternational air transport

busi ness.



5. Perm ssion of the Mnister of
Land, Infrastructure, Transport and
Tourismis required for the use of
foreign aircraft for air
transportati on of passengers or
cargoes to and from Japan for
remunerati on.

6. A foreign aircraft may not be
used for a flight between points
wi t hi n Japan.



13 Sector:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transport
Air Transport

JSI C 4600 Head offices primrily
engaged i n manageri al
oper ati ons

JSI C 4621 Aircraft service,
except air transport

National Treatnment (Article 2)

Seni or Managenent and Board of
Directors (Article 7)

For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

Cvil Aeronautics Law (Law No. 231
of 1952), Chapters 7 and 8

1. The prior notification

requi renent under the Foreign
Exchange and Forei gn Trade Law
applies to foreign investors who
intend to make investnents in aerial
wor k busi ness i n Japan.

2. Perm ssion of the Mnister of
Land, Infrastructure, Transport and
Tourism for conducting aerial work
business is not granted to the
foll ow ng natural persons or
entities applying for the
perm ssi on:

(a) a natural person who does not
have Japanese nationality;

(b) a foreign country, or a foreign
public entity or its
equi val ent ;

(c) a legal person or other entity
constituted under the | aws of
any foreign country; and



(d) a legal person represented by
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); a legal person
of which one-third or nore of

the directors are conposed of

the natural persons or entities
referred to i n subparagraph

(a), (b) or (c); or a legal

person of which one-third or

nore of the voting rights are
hel d by the natural persons or
entities referred to in

subpar agraph (a), (b) or (c).

In the event that a person
conducting aerial work business
becones a natural person or an
entity referred to in subparagraphs
(a) through (d), the perm ssion wll
lose its effect. The conditions for
the perm ssion also apply to
conmpani es, such as hol di ng
conpani es, whi ch have substanti al
control over the person conducting
aerial work business.

3. A foreign aircraft may not be
used for a flight between points
wi t hin Japan.



14 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transport

Air Transport (Registration of
Aircraft in the National Register)

National Treatnment (Article 2)

Seni or Managenent and Board of
Directors (Article 7)

G vi l

Aeronautics Law (Law No. 231

of 1952), Chapter 2

1

An aircraft owned by any of the

foll ow ng natural persons or
entities may not be registered in
t he national register:

(a)

(b)

(c)

(d)

2.

a natural person who does not
have Japanese nationality;

a foreign country, or a foreign
public entity or its
equi val ent ;

a |l egal person or other entity
constituted under the |aws of
any foreign country; and

a |l egal person represented by
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); a legal person
of which one-third or nore of
the directors are conposed of
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); or a legal
person of which one-third or
nore of the voting rights are
hel d by the natural persons or
entities referred to in

subpar agraph (a), (b) or (c).

A foreign aircraft may not be

regi stered in the national register.



15 Sector: Transport

Sub- Sect or: Frei ght Forwardi ng Busi ness
(excl udi ng Frei ght Forwarding
Busi ness Using Air Transportation)

| ndustry JSI C 4441 Col | ect - and-del i ver
Cl assification: freight transport

JSI C 4821 Frei ght transport,
except coll ect-and-
deliver freight
transport

ol i gati ons National Treatnment (Article 2)
Concer ned:
Most - Favor ed- Nat i on Tr eat nent
(Article 3)

Seni or Managenent and Board of
Directors (Article 7)

Measur es: Frei ght Forwardi ng Busi ness Law
(Law No. 82 of 1989), Chapters 2
t hrough 4

Enf or cenent Regul ati on of Freight
Forwar di ng Busi ness Law (M nisteria
Ordi nance of the Mnistry of
Transport No. 20 of 1990)

Description: The foll owi ng natural persons or
entities are required to be
registered with, or to obtain
perm ssion or approval of, the
M ni ster of Land, Infrastructure,
Transport and Tourism for conducting
frei ght forwardi ng busi ness using
i nternational shipping. Such
regi stration shall be permtted, or
such perm ssion or approval shall be
granted, on the basis of
reciprocity:

(a) a natural person who does not
have Japanese nationality;

(b) a foreign country, or a foreign
public entity or its
equi val ent ;



(c)

(d)

a |l egal person or other entity
constituted under the |aws of
any foreign country; and

a |l egal person represented by
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); a legal person
of which one-third or nore of
the directors are conposed of
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); or a legal
person of which one-third or
nore of the voting rights are
hel d by the natural persons or
entities referred to in

subpar agraph (a), (b) or (c).



16 Sector:

Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transport

Frei ght Forwardi ng Business (only
Frei ght Forwardi ng Busi ness Using
Air Transportation)

JSI C 4441 Col | ect - and-del i ver
freight transport

JSI C 4821 Frei ght transport,
except coll ect-and-
deliver freight
transport

National Treatnment (Article 2)

Mbst - Favor ed- Nat i on Tr eat nent
(Article 3)

Seni or Managenent and Board of
Directors (Article 7)

Frei ght Forwardi ng Busi ness Law
(Law No. 82 of 1989), Chapters 2
t hrough 4

Enf or cenent Regul ati on of Freight
Forwar di ng Busi ness Law (M nisteria
Ordi nance of the Mnistry of
Transport No. 20 of 1990)

1. The foll ow ng natural persons
or entities may not conduct freight
forwar di ng busi ness using air
transportati on between points within
Japan:

(a) a natural person who does not
have Japanese nationality;

(b) a foreign country, or a foreign
public entity or its
equi val ent ;

(c) a legal person or other entity
constituted under the | aws of
any foreign country; and



(d)

2

a |l egal person represented by
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); a legal person
of which one-third or nore of
the directors are conposed of
the natural persons or entities
referred to i n subparagraph
(a), (b) or (c); or a legal
person of which one-third or
nore of the voting rights are
hel d by the natural persons or
entities referred to in

subpar agraph (a), (b) or (c).

The natural persons or entities

referred to in paragraph 1 are
required to be registered with, or
to obtain perm ssion or approval

of ,

the M nister of Land,

I nfrastructure, Transport and
Tourism for conducting freight

f orwar di ng busi ness usi ng
international air transportation.
Such registration shall be
permtted, or such perm ssion or
approval will be granted, on the
basis of reciprocity.



17 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transport
Rai | way Transport
JSI C 421 Rai | way transport

JSI C 4851 Railway facilities
servi ces

National Treatnment (Article 2)

For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
I nvest nent (Cabi net Order No. 261
of 1980), Article 3

1. The prior notification

requi renent under the Foreign
Exchange and Forei gn Trade Law
applies to foreign investors who
intend to make investnents in
railway transport industry in Japan.

2. The manuf acture of vehicles or
parts and conponents for the railway
transport industry is not included
in railway transport industry.
Therefore, the prior notification
under the Foreign Exchange and
Foreign Trade Law is not required
for the investnents in the

manuf acture of these products.



18 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transport
Road Passenger Transport

JSI C 4311 Common omni bus
operators

National Treatnment (Article 2)

For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

1. The prior notification
requi renent under the Foreign
Exchange and Forei gn Trade Law
applies to foreign investors who
intend to make investnents in
omi bus industry in Japan.

2. The manuf acture of vehicles or
parts and conponents for omni bus

i ndustry is not included in omibus
i ndustry. Therefore, the prior
notification under the Foreign
Exchange and Foreign Trade Law is
not required for the investnents in
t he manufacture of these products.



19 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transport

Wat er Transport

JSI C 452 Coastw se transport
JSI C 453 I nl and wat er
transport

JSI C 4542 Coastwi se ship | easing

National Treatnment (Article 2)

For ei gn Exchange and Forei gn
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

The prior notification requirenent
under the Foreign Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nmake

i nvestnments in the water transport

i ndustry in Japan. For greater
certainty, “water transport

i ndustry” refers to oceangoi ng/
seagoi ng transport, coastw se
transport (i.e. maritinme transport
bet ween ports in Japan), inland

wat er transport and ship |easing

i ndustry. However, oceangoi ng/
seagoi ng transport industry and ship
| easi ng i ndustry excl udi ng coastw se
ship leasing industry are exenpted
fromthe prior notification
requirenent.



20 Sector: Transport

Sub- Sect or: Wat er Transport

| ndustry

Classification:

ol i gati ons National Treatnment (Article 2)

Concer ned:
Most - Favor ed- Nat i on Tr eat nment
(Article 3)

Measur es: Ship Law (Law No. 46 of 1899),
Article 3

Description: Unl ess otherwi se specified in | ans

and regul ati ons of Japan, or

i nternational agreenments to which
Japan is a party, ships not flying

t he Japanese flag are prohibited
fromentering ports in Japan which
are not open to foreign comerce and
from carryi ng cargoes or passengers
bet ween ports in Japan.



21 Sector: Wat er Supply and \Wat er wor ks

Sub- Sect or:
| ndustry JSI C 3611 Water for end users,
Cl assi fication: except industrial users
ol i gati ons Nati onal Treatnent (Article 2)
Concer ned:
Measur es: For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Article 27
Cabi net Order on Foreign Direct
I nvest nent (Cabi net Order No. 261
of 1980), Article 3
Description: The prior notification requirenent

under the Foreign Exchange and
Foreign Trade Law applies to foreign
i nvestors who intend to nmake

i nvestnments in water supply and

wat erwor ks i ndustry in Japan.



1

Schedul e of the State of | srael

Sect or:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Vet eri nary Medi ci ne

Nati onal Treatnent (Article 2)

Vet erinarians Law, 1991, Articles 5
and 17

1. Nationality or permanent
residency of the State of Israe
(hereinafter referred to in this
Schedul e as “lIsrael”) is required
for licensure as a veterinarian

2. Foreign veterinarians, who are
not nationals or pernmanent residents
of Israel, shall obtain a permt
fromthe Mnistry of Agriculture for
advi si ng, teaching and research in
veteri nary nedi ci ne.



2 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transportation

Mot or Vehicl e

Nati onal Treatnent (Article 2)

Pr ohi bi ti on of Perfor mance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Supervi sion Order on Commodities and
Services (lnports of Mtor Vehicle
and Services to Motor Vehicle),

1978, Article 3

Law of Licensing of Services and
Professions in the Mdtor Vehicle
Sector, 2016, Articles 2, 20, 41,
42, 44, 68, 97, 98, 136, 143 and 149

Conpani es Law, 1999, Article 1

1. License is required in order to
commercially inport notor vehicles.
The director general and at | east
one interested party as defined in
Article 1 of the Conpanies Law,

1999, of a corporation applying for
i censure, shall be nationals or

per manent residents of I|srael.

2. License is required in order to
manuf act ure and nar ket notor
vehicles or to trade in npotor
vehicles and the |license hol der nust
be:

(a) a national or permanent
resident of Israel who is a
sol e proprietor; or

(b) a registered corporation in
| srael whose director general
and at | east one interested
party as defined in Article 1
of the Conpani es Law, 1999, are
national s or pernanent
resi dents of Israel.



3. License is required in order to
brokerage in notor vehicle private

i mport and the |license hol der nust
be:

(a) a national or permanent
resident of Israel who is a
sol e proprietor; or

(b) an enployee of a registered
corporation in |Israel whose
di rector general and at |east
one interested party as defined
in Article 1 of the Conpanies
Law, 1999, are nationals or
per manent residents of I|srael.

4. License is required in order to
manufacture traffic products, as
defined in Article 2 of the Law of

Li censi ng of Services and
Professions in the Mdtor Vehicle
Sector, 2016, and the license hol der
nmust be:

(a) a sole proprietor; or

(b) a registered corporation in
| srael the director general and
at | east one interested party
as defined in Article 1 of the
Conpani es Law, 1999, of which
are nationals or permanent
residents of Israel.

5. | srael may determ ne that
certain traffic products, as defined
in Article 97 of the Law of

Li censi ng of Services and
Professions in the Mdtor Vehicle
Sector, 2016, are nade for narketing
in the Israeli market al one.

6. Nationality or permanent
residency of Israel is required for
i censure as a notor vehicle
appr ai ser.



7. Nationality or permanent
residency of Israel is required for
| i censure as a professional manager
of a notor vehicle service center
(garage) and at | east one |icensed
prof essi onal nmanager is required to
be avail able on the premises in
order to operate a notor vehicle
gar age.

Note 1: “Traffic Product” as
defined in Article 2 of the
Law of Licensing of
Services and Professions in
t he Motor Vehicle Sector,
2016, is an accessory, a
part, systemof parts, an
appliance with the
exception of an appliance
that is a work tool used by
garages or nmanufacturers
only, a device or substance
that is a liquid, solid or
gas, that is used or
designed to be used for
assenbly, mai ntenance or
t he proper operation of a
notor vehicle or for
ensuring the safety of a
notor vehicle or for
ensuring user safety or for
hi s conveni ence.

Note 2: For the purposes of this
Schedul e, it is understood
that director general is an
equi val ent position to
chi ef executive officer.

Note 3: For the purposes of this
Schedul e, “interested
party”, as defined in
Article 1 of the Conpanies
Law, 1999, is:

(a) a substantial sharehol der;

(b) a person with the power to
appoi nt one or nore nenbers of
t he board of directors or the
di rector general; or



(c) a person who serves in the
enterprise as a nenber of the
board of directors or as a
di rector general.



3 Sector: Transportation

Sub- Sect or: Driving Licenses and Road Transport
Servi ces, including Passenger
Transportati on Services and Mot or
Vehi cl e Mechani cs Safety Oficer

| ndustry
Cl assification:

ol i gati ons Nati onal Treatnent (Article 2)
Concer ned:
Prohi biti on of Performance
Requi rements (Article 6)

Measur es: Road Transport Regul ations, 1961,
Articles 175-190, 213-213H, 216,
221, 221A, 247, 251, 531, 567, 567B
and 582

Road Transport Ordinance, Article 14

Supervi sion Order on Commodities and
Servi ces (Purchase, Installation and
Mai nt enance of Taxi Meters), 1984

Conpani es Law, 1999, Article 1

Description: 1. Nationality or permanent
residency of Israel is required to
obtain certain types of driving
i censes, in accordance with
Articles 175-185, 189 and 190 of
Road Transport Regul ations, 1961.

2. Nationality or permanent
residency of Israel is required for
licensure as a driving instructor.

3. Nationality or permanent
residency of Israel is required for
i censure as a taxi operator.



4. Nationality or permanent
residency of Israel is required
for an individual working in
installation or maintenance of taxi
nmeters and an enterprise operating
in installation or maintenance of
taxi nmeters nust have at | east one
interested party, as defined in
Article 1 of the Conpani es Law,
1999, who is a national or permanent
resi dent of Israel.

5. Nationality or permanent
residency of Israel is required for
aut hori zation to work as a notor
vehi cl e nmechani cs safety officer.



4 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transportation

Road Haul age Servi ces

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Frei ght Services Regul ations, 2001,
Articles 2 and 24

Law of Transport Services, 1997

1. I ndi vi dual s applying for a
haul age |icense and t he operator of
t he haul age shall be nationals or
per manent residents of I|srael.

2. The professional manager of
haul age shall be a national or
per manent resident of Israel.



5 Sector: Transportation

Sub- Sect or: Maritime Transport

| ndustry

Classification:

ol i gati ons National Treatnment (Article 2)
Concer ned:

Prohi biti on of Perfornmance
Requi rements (Article 6)

Measur es: Shi ppi ng Law (Sea Vessel ), 1960
Ports Ordi nance, 1971

Ports Regul ations (Safety of
Navi gation), 1982

Shi ppi ng Law (Seafarers), 1973

Maritime Regul ations (Seafarers),
2002

ritime Regul ati ons (Seafarers)
(Staffing of Vessels and Tugboats
th Israeli Seafarers), 2016

Shi ppi ng and Ports Authority Law,
2004

Shi ppi ng Law (Forei gn Sea Vessel
under Israeli Control), 2005

Description: 1. In order to register in the
| sraeli vessel registry and carry an
Israeli flag, a majority ownership
of a vessel by a national of Israel
or an enterprise incorporated in
| srael or by Israel is required
(“Israeli Vessel”).

2. A foreign vessel that is
controlled by a national or

per manent resident of Israel or by
an enterprise incorporated in |srael
shall be registered in Israel in
accordance wi th Shipping Law
(Forei gn Sea Vessel under 1Israel
Control), 2005 (“Foreign Vessel”).



3. | sraeli seafarers are required
in order to operate an |srael

vessel or a foreign vessel referred
to in paragraph 2.

4. Seafarer certificate requires
nationality of Israel. Providing a
certificate to non-residents is

subj ect to prior approval by the
Adm ni strat or of Shipping and Ports.



6 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Transportation

Air Transport and Air Cabot age

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Air Navigation Law, 2011

Avi ation Services Licensing Law,
1963

Airports Authority Law, 1977

Air Navigation Regul ati ons
(Operating of Aircraft and Rul es of
Flight), 1981

1. A license to operate an |srael
airline or aircraft is given to:

(a) a permanent resident of I|srael
with no main business
operations outside of Israel;

(b) a national of Israel with a
mai n busi ness operations in
| srael; or

(c) an enterprise incorporated in
Israel which is directly
controlled by a national or
per manent resident of Israel or
by an enterprise whose contro
and ownership is in accordance
with an international aviation
treaty that Israel is a party
to.

2. Air cabotage is operated by
| sraeli aircrafts only.



7 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

El ectroni c Signature

National Treatnment (Article 2)

El ectroni ¢ Signature Law, 2001,
Articles 11 and 22

1. Regi stration as a “foreign

i ssuer of electronic certificate”
may be subject to additional
conditions as set out in the

El ectroni ¢ Signature Law, 2001.

2. Regi stration as an issuer of
electronic certificate other than a
“foreign issuer of electronic
certificate” requires to be a

nati onal or permanent resident of

| srael or an enterprise incorporated
in Israel and having its main
operations and center of business in
| srael .



8 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Touri sm

Prohi biti on of Perfornmance
Requi rements (Article 6)

Touri sm Servi ces Regul ation (Tour
Qui des), 1967, Article 2

Tourism Services Law, 1976,
Article 3

Nationality or permanent residency
of Israel is required for licensure
as a tour guide.



9 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Agricul ture

Fi shery

National Treatnment (Article 2)

Fi shery Regul ation, 1937,
Articles 2-3

| ssuance, continuation and anmendnent
of fishery license require

aut hori zation by the Mnistry of
Agriculture. Israel reserves the
right not to issue a fishery |icense
for foreign nationals or enterprises
under Fi shery Regul ation, 1937.



10 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Conmmuni cati ons

Donestic Fi xed Li ne Services,
| nt ernati onal Conmmuni cati ons

Services and Radi o and Mbile
Tel ephone Servi ces

National Treatnment (Article 2)

Seni or Managenent and Board of
Directors (Article 7)

Communi cat i ons Regul ati ons

(Tel econmuni cati ons and

Br oadcasti ng) (Procedures and
Condi tions for Qbtaining a General
Li cense for the Provision of
Donesti ¢ Fi xed-Li ne

Tel ecommuni cati on Services), 2000,
Article 11

Conmmuni cati on Law

(Tel econmuni cati ons and
Broadcasting), 1982, Articles 4-4H
and 6-7

Communi cat i ons Regul ati ons

(Tel econmuni cati ons and

Br oadcasti ng) (Procedures and
Conditions for Qbtaining a Unified
Ceneral License), 2010, Article 10

1. In an enterprise supplying
donmestic fixed |line services:

(a) foreign holding is limted to
80 percent;

(b) 75 percent of the nenbers of
the board of directors shall be
nati onals of |Israel who are
resi dents of Israel; and

(c) the director general shall be a
nati onal of Israel who is a
resi dent of |srael.



2.

In an enterprise supplying

i nternati onal communi cati ons

servi ces:

(a) foreign holding is limted to
74 percent;

(b) mjority of the nenbers of the
board of directors shall be
nationals of Israel who are
residents of Israel;

(c) the director general shall be a
national of Israel who is a
resident of Israel; and

(d) the enterprise shall be
i ncorporated in Israel and have
its mai n operations and center
of business in Israel.

3. In an enterprise supplying

radi o and nobil e tel ephone services:

(a) foreign holding is limted to
80 percent;

(b) mjority of the nmenbers of the
board of directors shall be
nationals of Israel who are
residents of Israel; and

(c) the enterprise shall be

i ncorporated in Israel and have
its main operations and center
of business in Israel.



11 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Conmmuni cati ons

Br oadcasti ng

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Broadcasting Authority Law, 1965,
Articles 44C 44F

Conmmuni cati on Law

(Tel econmuni cati ons and
Broadcasting), 1982, Articles 4-4H
and 6-7

Communi cat i ons Regul ati ons (Terns
and Conditions for Satellite

Br oadcasti ng Li cense), 1998,
Articles 13, 20 and 21

Second Authority for Tel evision and
Radi o Law, 1990, Articles 41 and 59

Publ i ¢ Broadcasting Law, 2014,
Article 64

1. In an enterprise that holds a
Iicense for cabl e broadcasting at

| east 26 percent of the nmeans of
control in the enterprise shall be
hel d by nationals of Israel who are
residents of Israel. The |icense
shall not be granted to an
enterprise in which a foreign
government hol ds shares, but the

M ni ster of Comuni cati ons may
authorize an indirect holding in the
licensee of up to 10 percent by such
an enterprise.

2. In an enterprise that holds a
license for satellite broadcasting:



(a) at least 26 percent of the
nmeans of control in the
enterprise shall be held by
nati onals of |Israel who are
resi dents of |srael;

(b) its nmain operations and center
of business are located in
| srael;

(c) anmjority of its nenbers of
the board of directors and any
persons in equival ent positions
shall be nationals of Israe
who are residents of I|srael;
and

(d) its director general or any
persons i n equival ent
managenent position shall be a
nati onal of Israel who is a
resi dent of Israel.

3. At | east 51 percent of the
nmeans of control in a holder of a
concession for operating conmerci al
tel evi si on broadcasti ng or regional
radi o broadcasti ng nust be held by
nati onals of |Israel who are
residents of Israel.

4. In tel evision broadcasti ng,
including satellite and cable
broadcasti ng, each broadcasting
enterprise operating under |icense
or concession is commtted to spend
a certain anount of its annual

budget for |ocal production, as
defined in the legislation listed in
t he “Measures” elenent and to
broadcast it.



12 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Legal Services

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Bar Associ ati on Law, 1961
Articles 20, 42 and 98-98M

1. A branch of a foreign law firm
may be established in Israel only if
it enploys either at |east one

| sraeli |icensed | awyer or one
foreign | awyer, as defined in the
Bar Association Law, 1961, and
subject to the conditions set forth
t herein.

2. Nationality, permanent
residency or tenporary residency of
Israel is required for licensure as
an Israeli |awer.



13 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

I nvestigati on Services

National Treatnment (Article 2)

Private Investigators and Security
Services Law, 1972, Articles 4,
9-11 and 13

1. Nationality or permanent
residency of Israel is required for
| icensure as a private investigator

2. Ownership of an investigation
enterprise may be held only by a
| i censed private investigator



14 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Fi nanci al Servi ces

Tax Consul tant , Custons Agent,

| nsurance, Non-Banking Credit
Institutions, Acceptance of Deposits
and O her Repayabl e Funds fromthe
Publ i c, Paynent Services

National Treatnment (Article 2)

Seni or Managenent and Board of
Directors (Article 7)

Custons Agents Law, 1964, Article 4

Supervi sion of Financial Services
Law (Consul tancy, Marketing and
Clearing for Pension), 2005,
Articles 5 and 6

Regul ati on of Representation by Tax
Consul tants Law, 2005, Article 10

Supervi sion of Financial Services
Law (Regul at ed Fi nanci al Services),
2016

1. Nationality or permanent
residency of Israel is required for
licensure as a tax consul tant.

2. Nationality or permanent
residency of Israel is required for
i censure as a custons agent.

3. Nationality or permanent
residency of Israel is required for
| icensure as a pension insurance
consul tant or agent.



4. | ndi vi dual suppliers and

i ndi vidual |icensees of financi al
services in the follow ng sub-
sectors shall be nationals or

per manent residents of Israel and an
enterprise which is a licensee of
financial services in the follow ng
sub-sectors shall appoint at |east
one position holder who is a

nati onal or permanent resident of

| srael :

(a) non-banking credit services;

(b) acceptance of deposits and
ot her repayabl e funds fromthe
public including keeping and
managenent of financial assets;
and

(c) paynent services including
rem ttance and currency
conver si on.

Note: For the purposes of this
Schedul e, except for entry
No. 16, “position holder” is
the director general, chief
busi ness officer, deputy
di rector general, vice
di rector general or any
persons in equival ent
positions, nmenber of the
board of directors or other
of ficers who directly report
to the director general, as
defined in Article 1 of the
Conpani es Law, 1999.



15 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Fi nanci al Servi ces

Settlenment and Cl earing Services

National Treatnment (Article 2)

Securities Law, 1968

By- Laws of the Tel-Aviv Stock
Exchange C earing House Ltd.,
Part One, Chapter 2, Article 2

1. Settlenment and clearing
services for the Tel-Aviv Stock
Exchange (TASE) nust be supplied

t hrough an enterprise which is a
menber of TASE and incorporated in
| srael .

2. For ei gn TASE nenbership (renote
menber shi p) i s possi ble when neeting
rel evant regul atory requirenents.

3. Renot e nenbers of the TASE
cannot supply settlenent and
clearing services for the TASE.



16 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Postal, Courier and Fi nanci al
Servi ces

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Post Law, 1986, Articles 1-1H 5A-5C
and 88-88U

| srael Postal Conpany Ltd. GCeneral
Li cense, 2015, Article 42 and
Appendi x ¢

Majority of the nmenbers of the board
of directors and position holders as
defined in Appendix ¢ to Israel
Postal Conpany Ltd. General License,
2015, in a licensee operating
postal, courier and financi al
services under the |srael Postal
Conmpany Ltd. General License, 2015,
shal |l be nationals of Israel who are
residents of Israel and hold a
security clearance.



17 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Land Survey

National Treatnment (Article 2)
Land Surveyors Regul ations, 1982,
Article 3

Survey Ordi nance, 1929, Article 3

| sraeli nationality is required for
|icensure as a | and surveyor.



18 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Al l

Seni or Managenent and Board of
Directors (Article 7)

Conpani es Law, 1999, Articles 239
and 240

A public enterprise or an enterprise
t hat has issued debt securities to
the public (hereinafter referred to
as “debenture enterprise”) shal
appoint on its board of directors at
| east two outside directors who are
national s or pernmanent residents of

| srael . However, a public enterprise
or a debenture enterprise whose
shares or debt, or part of them
were offered to the public outside

I srael, or that is registered in a
stock exchange outside Israel, may
appoi nt outside directors who are
not nationals or permanent residents
of Israel.



19 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Al l

Prohi biti on of Perfornmance
Requi rements (Article 6)

Bankrupt cy Ordi nance, 1980

Conpani es Law, 1999, Articles 350-
351

Conpani es Ordi nance, 1983

1. When an investor or an

i nvestnent is declared bankrupt or

i nsol vent and subject to debt
restructuring proceedi ngs, |srael
may demand a transfer of technol ogy,
a production process or other
proprietary know edge to the extent
necessary for the proceedi ngs.

2. When an investor or an
investnment is party to a license
contract, as referred to in

subpar agraph 1(h) of Article 6 of
this Agreenent, with an enterprise
or individual which is declared
bankrupt or insolvent and subject to
debt restructuring proceedi ngs,

| srael may require the continuation
of a duration of the |icense
contract and the cancel ation or
rejection thereof.



20 Sector: Al |
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons National Treatnment (Article 2)
Concer ned:
Prohi bi ti on of Performance
Requi rements (Article 6)

Measur es: Law for Hazardous Substances, 1993

Law for the Prevention of Asbestos
Hazards and Damagi ng Dust, 2011

Law of Environnental Treatnent of
El ectrical and El ectroni c Equi pnment
and Batteries, 2012

Wat er Law, 1959

Hazar dous Subst ances Regul ati ons
(I'nmport and Export of Hazardous
Subst ances), 1994

Law for the Regulation of the
Practice of Pest Control, 2016

Law for the Treatnment of Packing
Material, 2011

Description: 1. Nationality or permanent
residency of Israel is required for
hazar dous substances handler permt.

2. A refuse disposal enterprise
for environmental treatnment of

el ectrical and el ectronic equi prment
and batteries shall enploy only
national s or pernmanent residents of
| srael .

3. Nationality or permanent
residency of Israel is required for
i censure as a pest exterm nator.

4. Nationality or permanent
residency of Israel is required to
obtain a permt for collection and
treat ment of asbestos.



5. At | east one enpl oyee of an
asbestos contractor, that perforns
di smantling and renoval of asbestos,
shall be a national or permanent
resi dent of Israel.

6. Export of packaging materi al
waste is limted to 20 percent of
the recycling objective in
accordance with the Law for the
Treat ment of Packing Material, 2011

7. ot ai nmrent of permt for export
of hazardous substances requires

aut hori zation by the Mnistry of
Envi ronnental Protection.



21 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Measur es:

Description:

Enpl oyment Contractors Services

Bui | di ng C eani ng Servi ces

Seni or Managenent and Board of
Directors (Article 7)

Law of Enpl oynent of Workers by
Private Enploynent Contractors, 1996

Conpani es Law, 1999, Article 1

A private enploynent contractor
enterprise for enploynent of workers
in the building cleaning services
shal | appoint at |east one position
hol der who is a national or

per manent resident of [|srael.



Annex ||
Non- Conf orm ng Measures referred to
in paragraph 2 of Article 8

1. The Schedul e of a Contracting Party sets out, pursuant
to paragraph 2 of Article 8, the specific sectors, sub-
sectors or activities for which that Contracting Party may
mai ntai n existing, or adopt new or nore restrictive,
neasures that do not conformw th obligations inposed by:

(a) Article 2;

(b) Article 3;

(c) Article 6; or

(d) Article 7.

2. Each Schedul e entry sets out the foll ow ng el enents:

(a) “Sector” refers to the sector for which the entry
i s made;

(b) “Sub-Sector”, where referenced, refers to the
specific sub-sector for which the entry is nade;

(c) “Industry Classification”, where referenced, and
only for transparency purposes, refers to the
activity covered by the non-conform ng neasure,
according to donmestic or international industry
cl assification codes;

(d) “noligations Concerned” specifies the obligations
referred to in paragraph 1 that, pursuant to
paragraph 2 of Article 8, do not apply to the
sectors, sub-sectors or activities listed in the
entry;

(e) “Description” sets out the scope or nature of the
sectors, sub-sectors or activities covered by the
entry; and

(f) “Existing Measures”, where specified, identifies,
for transparency purposes, a non-exhaustive |i st
of existing neasures that apply to the sectors,
sub-sectors or activities covered by the entry.

3. In the interpretation of an entry, all elenents of the

entry shall be considered. The “Description” elenent shal
prevail over all other elenents.



4. For the purposes of this Annex:

(a)

(b)

the term“JSIC’ means Japan Standard | ndustri al
Classification set out by the Mnistry of
Internal Affairs and Communi cations, and revised
on Cctober 30, 2013; and

the term “CPC’ neans Provisional Central Product
Classification (Statistical Papers Series M

No. 77, Departnent of International Econom c and
Social Affairs, Statistical Ofice of the United
Nati ons, New York, 1991).



Schedul e of Japan
1 Sector: Al |
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons National Treatnment (Article 2)
Concer ned:
Seni or Managenent and Board of
Directors (Article 7)

Description: When transferring or disposing of
its equity interests in, or the
assets of, a state enterprise or a
governnmental entity, Japan reserves
the right to:

(a) prohibit or inpose limtations
on the ownership of such
interests or assets by
i nvestors of the State of
| srael or their investnents;

(b) inpose limtations on the
ability of investors of the
State of Israel or their
i nvestnents as owners of such
interests or assets to control
any resulting enterprise; or

(c) adopt or maintain any neasure
relating to the nationality of
executives, nmanagers or nenbers
of the board of directors of
any resulting enterprise.

Exi sting
Measur es:



Sect or:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Al l

National Treatnment (Article 2)

Seni or Managenent and Board of
Directors (Article 7)

In the event where the supply of

tel egraph services, postal services
are betting and ganbling servi ces,
manuf act ure of tobacco products,
manuf act ure of Bank of Japan notes
and minting and sale of coinage in
Japan, which are restricted to

desi gnated enterprises or
governmental entities, are
liberalized to those other than the
desi gnat ed enterprises or
governmental entities, or in the
event where such desi gnated
enterprises or governnental entities
no | onger operate on a non-
commerci al basis, Japan reserves the
right to adopt or maintain any
neasure related to those activities.



3 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Al l

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

Japan reserves the right to adopt or
mai ntai n any measure that accords
differential treatnent to countries
under any bilateral or multilateral
agreenent invol vi ng:

(a) aviation;
(b) fisheries; or

(c) mritinme matters, including
sal vage.



4 Sector:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Al l

National Treatnment (Article 2)

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

Nat i onal Treat nent and Mbst - Favor ed-
Nation Treatnent may not be accorded
to investors of the State of |srael
and their investnents with respect

t o subsi di es.



5 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Aer ospace I ndustry
Aircraft Industry

Space | ndustry

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Japan reserves the right to adopt or
mai ntai n any nmeasure relating to the
investnment in aircraft industry and

space industry.

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Articles 27 and 30

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Articles 3 and 5



6 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Arnms and Expl osives | ndustry
Arnms | ndustry

Expl osi ves Manuf acturing | ndustry

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Japan reserves the right to adopt or
mai ntai n any nmeasure relating to the
investnment in the arns industry and

expl osi ves manufacturing industry.

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Articles 27 and 30

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Articles 3 and 5



7

Sect or:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Ener gy
Electricity Utility Industry
Gas Utility Industry

Nucl ear Energy I ndustry

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Japan reserves the right to adopt or
mai ntai n any measure relating to
investnment in the energy industry
listed in the “Sub-Sector” el enent.

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Articles 27 and 30

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Articles 3 and 5



8 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Fi sheri es

Fi sheries within the Territori al
Sea, Internal Waters, Excl usive
Econom ¢ Zone and Conti nental Shelf

JSI C 031 Marine fisheries

JSI C 032 I nl and water fisheries
JSI C 041 Mari ne aquacul ture
JSI C 042 | nl and wat er

aquacul ture

JSI C 8093 Recreational fishing
gui de busi ness

National Treatnment (Article 2)

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Japan reserves the right to adopt or
mai ntai n any nmeasure relating to
investnment in fisheries in the
territorial sea, internal waters,
excl usi ve econom ¢ zone and
continental shelf of Japan.

For the purposes of this entry, the
term*“fisheries” neans the work of
taking and cultivation of aquatic
resources, including the follow ng
fisheries related activities:

(a) investigation of aquatic
resources wthout taking such
resour ces;

(b) luring of aquatic resources;

(c) preservation and processing of
fish catches;



Exi sting
Measur es:

(d) transportation of fish catches
and fish products; and

(e) provision of supplies to other
vessel s used for fisheries.

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

Law for Regul ation of Fishing
Operation by Foreign Nationals (Law
No. 60 of 1967), Articles 3, 4 and 6

Law concerni ng t he Exercise of
Soverei gn Rights concerning

Fi sheries in the Exclusive Economc
Zones (Law No. 76 of 1996), Articles
4, 5, 7, 8, 9, 10, 11, 12 and 14



Sect or:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons

Concer ned:

Description:

Exi sting
Measur es:

| nformati on and Conmuni cati ons
Broadcasting I ndustry

JSI C 380 Est abl i shnents engaged
in admnistrative or
ancill ary econom c
activities

JSI C 381 Publ i ¢ broadcasti ng,
except cabl ecasting

JSI C 382 Privat e-sect or
br oadcasti ng, except
cabl ecasti ng

JSI C 383 Cabl ecasti ng
National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Japan reserves the right to adopt or
mai ntai n any nmeasure relating to
i nvestment in broadcasting industry.

For ei gn Exchange and Foreign
Trade Law (Law No. 228 of 1949),
Article 27

Cabi net Order on Foreign Direct
| nvest nent (Cabi net Order No. 261
of 1980), Article 3

Radi o Law (Law No. 131 of 1950),
Chapter 2

Broadcast Law (Law No. 132 of 1950),
Chapters 5 and 8



10 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Land Transacti on

National Treatnment (Article 2)

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

Wth respect to the acquisition or

| ease of |and properties in Japan,
prohi bitions or restrictions nmay be
i nposed by Cabinet Order on foreign
nationals or |egal persons, where
Japanese nationals or |egal persons
are placed under identical or
simlar prohibitions or restrictions
in the foreign country.

Alien Land Law (Law No. 42 of 1925),
Article 1



11 Sector:

Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Publ i ¢ Law Enf orcenent and
Correctional Services and Soci al
Servi ces

National Treatnment (Article 2)

Most - Favor ed- Nati on Tr eat nent
(Article 3)

Pr ohi bi ti on of Perfor mance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Japan reserves the right to adopt or
mai ntai n any measure relating to

i nvestnment in public |aw enforcenent
and correctional services, and in
soci al services such as income
security or insurance, social
security or insurance, social

wel fare, primary and secondary
education, public training, health
and child care.



12 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Transport

Air Transport

National Treatnment (Article 2)

Pr ohi bi ti on of Perfor mance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Japan reserves the right to adopt or
mai ntai n any nmeasure with respect to
investment in airports or airport
operation services.

For the purposes of this entry, the
term “airport operation services”
nmeans the supply of air term nal
airfield and ot her airport
infrastructure operation services on
a fee or contract basis. Airport
operation services do not include air
navi gati on servi ces.



Schedul e of the State of | srael

1 Sector:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Land and Real Estate

National Treatnment (Article 2)

The acquisition of rights to | and
and real estate by foreign nationals
or enterprises controlled by foreign
nationals is subject to the prior
approval by the Israel Land

Aut hority Council.

| srael’s Land Law, 1960



2 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Transportation

Airports and Ports

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

The State of Israel (hereinafter
referred to in this Schedul e as
“Israel”) reserves the right to
adopt or mmintain any nmeasure with
regard to airports and ports,

i ncl udi ng construction, ground
handl i ng servi ces and services
supplied or operated in airport and
ports and including subjecting ports
devel opnent and assets conpani es,
port conpani es and authorized
conpani es, as defined in the

Shi ppi ng and Ports Authority Law,
2004, to an order of essential state
interests, or to any other
restrictions.

Shi ppi ng and Ports Authority Law,
2004

Ports Ordi nance, 1971

Shi ppi ng and Ports Order
(Announcenent on Essential State
Interests in Eilat Port Conpany
Ltd.), 2012

Airports Authority Law, 1977



3 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Transportation

Light Rail Transit

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain any neasure with regard
to light rail transit, including
manuf act uring and services rel ated
to light rail transit.

Rai |l road Track Ordi nance, 1972



4 Sector: Transportation

Sub- Sect or: Supporting Services for Road
Transport and Passenger
Transportation

| ndustry CPC 744 Supporting services for
Cl assification: road transport
CPC 7121 O her schedul ed
passenger
transportation
ol i gati ons National Treatnment (Article 2)
Concer ned:

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Description: | srael reserves the right to adopt
or maintain any neasure with regard
to supporting services for road
transport and passenger
transportation. This entry does not
i ncl ude manufacturing of omi bus and
conponents for ommi bus.

Exi sting
Measur es:



5 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Transportation

Maritime Cabot age

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

| srael reserves the right to adopt
or maintain any neasure with regard
to maritime cabotage involving
national treatnent or enploynent of
seafarers on vessels perform ng
cabot age.

Law of Cabotage (Permt for a
Forei gn Sea Vessel), 2005

Cabot age Ordi nance (Permt for a
Forei gn Sea Vessel) (Request for
Permt), 2012



6 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Human Heal t h, Educati on, Law
Enf orcenent and Correcti onal
Servi ces and Soci al Services

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain any neasure with regard
to human health including health
institutions, equipnent, services,
dat a exchange and products,
education, |aw enforcenent and
correctional services and, to the
extent they are established or

mai ntai ned for a public purpose,
soci al services including incone
security or insurance, social
security or insurance, social

wel fare, public housing and child
care.



7 Sector:
Sub- Sect or :

| ndustry
Cl assification:

Di stri bution Services

CPC

CPC

CPC

CPC

CPC

CPC

CPC

CPC

62112

62113

62117

62226

62228

6225

6227

63107

Sales on a fee or
contract basis of food
products, beverages and
t obacco

Sales on a fee or
contract basis of
fuels, netals, ores,
ti mber, building

mat eri al s and

i ndustrial and
techni cal chem cal s

Sales on a fee or

contract basis of

phar maceuti cal and
nmedi cal goods and

cosnetics

Whol esal e trade
servi ces of beverages

Whol esal e trade
servi ces of tobacco
products

Whol esal e trade
servi ces of

phar maceuti cal and
nmedi cal goods and
cosnetics

Whol esal e trade

servi ces of

i nt ernedi ate products,
ot her than

agricul tural; whol esale
trade services of waste
and scrap and materials
for recycling

Retai|l sal es of
beverages not consuned
on the spot



CPC 63108 Retail sales of tobacco
products
CPC 6321 Retai|l sal es of
phar maceuti cal and
nmedi cal goods and
cosnetics
ol i gati ons Nati onal Treatnent (Article 2)
Concer ned:
Prohi bi ti on of Performance
Requi rements (Article 6)
Seni or Managenent and Board of
Directors (Article 7)
Description: I srael reserves the right to adopt

or maintain any
to distribution
fol | ow ng:

(a)

for:

(i)

(i)
(iii)

(b)
(i)
(ii)
(iii)

(iv)

(c)

(i)
(i)

conmi ssi on

f ood

nmeasure with regard
services as

agents’ services

al cohol i ¢ beverages and
t obacco products;
fuels; or

phar maceuti cal and nedi ca
goods and cosneti cs;

whol esal e trade services for:

al cohol i ¢ bever ages;
t obacco products;

phar maceuti cal and nedi ca
goods and cosnetics; or

i ntermedi ate products

ot her than agricultural;
wast e and scrap and

mat erials for recycling;
retailing services for
al cohol i ¢ beverages; or

t obacco products; and



(d) non-food retailing services for
pharmaceuti cal and nedi cal
goods and cosneti cs.

Exi sting
Measur es:



8 Sector:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Pl anni ng and Construction

Construction

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

| srael reserves the right to adopt
or maintain any neasure that accords
certain advantages with regard to
enterprises in the construction
sector.



9 Sector: Fi nanci al Servi ces
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons National Treatnment (Article 2)
Concer ned:
Prohi biti on of Performance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Description: | srael reserves the right to adopt
or maintain any neasure with respect
to the follow ng financial services:

(a) cooperative financial
associ ations providing credit
and accepting deposits (Credit
Uni ons) ;

(b) no interest credit and deposit
institutions for nutual
assi st ance;

(c) credit card issuers and
processors;

(d) paynment service providers
(PSP) ;

(e) platforms for crowd funding;

(f) credit information database
(credit bureau); or

(g) broker-dealers of financial
instrunments. A broker-deal er
is a person or a firmin the
busi ness of buying and selling
securities, operating as both a
broker and a deal er.



Note: “A no interest credit and
deposit institution” is an
institution that is
aut horized to accept 30 or
nore depositors and to
provi de deposit services and
| oans both with no interest
rate.

Exi sting
Measur es:



10 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Postal and Courier Services

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain any neasure with respect
to postal and courier services for
any item bel ow 500 gram



11 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Techni cal Testing and Anal ysis
Servi ces

Wat er Transm ssi on

Services Incidental to Forestry and
Loggi ng

Non- Human Heal t h Servi ces

Expl orati on and Expl oitation, Use
and Sal e of Hydrocarbons, M nerals,
St one and Aggregat es

Communi cat i ons
Transportation

Energy, including the Natural Gas,
Ol and Electricity

Prohi biti on of Perfornmance
Requi rements (Article 6)

1. | srael reserves the right to
adopt or mmintain any measure,

excl udi ng neasures invol ving

subpar agraph 1(h) of Article 6 of
this Agreenent, with regard to the
granting of concessions or |icenses
in the sectors listed in the
“Sector” el enent, except energy
sector.

2. | srael reserves the right to
adopt or mmintain any nmeasure with
regard to the granting of
concessions or licenses in the
energy sector.



12 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Al l

Privatization

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

1. When transferring or disposing
of its equity interests in, or the
assets of, a state enterprise or a
governmental entity, Israel reserves
the right to:

(a) prohibit or inpose linmtations
on the ownership of such
interests or assets by
i nvestors of Japan or their
i nvest nent s;

(b) inpose limtations on the
ability of investors of Japan
or their investnments as owners
of such interests or assets to
control any resulting
ent erpri se;

(c) adopt or maintain any neasure
relating to the nationality or
per manent residency of nenbers
of the board of directors,
position holders or certain
of ficers of any resulting
enterprise; or

(d) 1inpose limtations on the
| ocati on of managenent, nain
operations and center of
busi ness of any resulting
ent erpri se.



Exi sting
Measur es:

Note: For the purposes of this
Schedul e, “position hol der”
is the director general,
chi ef business officer,
deputy director general, vice
di rector general or any
persons in equival ent
positions, nmenber of the
board of directors or other
officers who directly report
to the director general, as
defined in Article 1 of the
Conpani es Law, 1999. Further
it I's understood that
director general is an
equi val ent position to chief
executive officer.

2. In the event where the supply
of services, which is restricted to
desi gnat ed enterprises or
governmental entities, is
liberalized to those other than the
desi gnat ed enterprises or
governmental entities, or in the
event where such desi gnated
enterprises or governnental entities
no | onger operate on a non-
commerci al basis, Israel reserves
the right to adopt or maintain any
neasure related to those activities.

Gover nment Conpani es Law (i ncl udi ng
Special State Share), 1975

Gover nment Conpani es Order
(Announcenent on Essential State
Interests in Ashot Ashkel on

| ndustries Ltd.), 2005

Gover nment Conpani es Or der
(Announcenent on Essential State
Interests in G| Refineries Ltd.),
2007

Gover nment Conpani es Or der
(Announcenent on Essential State
Interests in G| Refinery — Ashdod
Ltd.), 2006



Gover nment Conpani es Or der
(Announcenent on Essential State
Interests in El-A Israel Airlines
Ltd.), 2004

Gover nment Conpani es Order
(Announcenent on Essential State
Interests in IM Systens Ltd.), 2016

Special State Share in |srael
Chem cals Ltd. and in its Subsidiary
Conpani es

Special State Share in Zim
| nt egrat ed Shi ppi ng Services Ltd.

Special State Share in El-A 1srael
Airlines Ltd.



13 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Al l

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

| srael reserves its right to adopt
or maintain measures to pronote
policy objectives for the benefit of
socially or economcally

di sadvant aged groups, i ncluding
mnorities, disabled persons,
mlitary veterans and first-degree
famly menbers of Israeli fallen

sol diers and the devel opnent of its
peri pheral areas.



14 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Conmuni cat i ons

Satellite Broadcasting

Cabl e Broadcasti ng

Tel evi si on and Radi o Broadcasting

Satellite Tel econmuni cati ons
Servi ces

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

1. Menbers of the boards of
directors and position holders in a
Iicensee of satellite broadcasting,
cabl e broadcasting, television
broadcasting or radi o broadcasting
are required to be nationals of

| srael who are residents of Israel
in sone cases wWith security

cl earance and are subject to
approval by the relevant regul ator.

2. | srael reserves the right to
adopt or mmintain any measure with
regard to licensing of satellite
conmuni cations facilities for the
transm ssion of voice, data, text,
sound and full notion picture video
bet ween network term nation points
and with regard to licensing of
services for the transm ssion of

tel evision and radi o prograns to the
consuner by a satellite system



15 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Al l

Subsi di es and Grants

National Treatnment (Article 2)

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain any neasure with regard
to subsidies or grants, including a
gover nnent - supported | oan, guarantee
or insurance.

Law for Encouragenent of Research,
Devel opnent and Technol ogi cal
| nnovation in Industry, 1984

Law for Encouragenent of Capital
| nvest nents, 1959

Law for Encouragenent of Capital
| nvestnents in Agriculture, 1980



16 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Al l

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

| srael reserves the right to adopt
or maintain any neasure that accords
differential treatnent to countries
under any bilateral or multilateral
agreenent or arrangenent regarding:

(a) aviation;

(b) maritinme matters, including
search and rescue and sal vage;

(c) co-production and distribution
in film video and television;

(d) rmutual recognition in different
fields; or

(e) cooperation in aeronautics and
space.



17 Sector:
Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Def ense | ndustry

National Treatnment (Article 2)

Mbst - Favor ed- Nati on Tr eat nent
(Article 3)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain any neasure with regard
to the defense industry sector.

Def ense Export Control Law, 2007

Def ense Corporations Law, 2005



18 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Cormmuni cati on Servi ces

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain certain safeguards with
regard to essential conmunication
services, as defined in the

Conmmuni cati on Law

(Tel econmuni cati ons and

Br oadcasti ng), 1982.

Such saf eguards nmay include neasures
deal i ng with:

(a) control, neans of control or
the ability to appoint a
position holder in a |licensee;

(b) location of managenent, nain
operations and center of
busi ness; and

(c) nenbers of the board of
directors, position hol ders and
certain officers.

Gover nment Conpani es Law, 1975

Communi cati on Law
(Tel econmuni cati ons and
Broadcasting), 1982

Tel econmuni cati ons Order

(Determ nation of Essential Service
Provi ded by “Bezeq” the Israel

Tel econmmuni cati on Corp, Ltd.), 1997



19 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Al l

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

1. Menbers of the board of
directors, position holders and
certain officers in public bodies as
defined in Security of Public Bodies
Law, 1998, and persons in certain
positions with cyber security
responsibilities, are required to be
national s or pernmanent residents of

| srael and to hold appropriate
security cl earances.

2. | srael reserves the right to
demand the inposition or enforcenent
of the purchase or use of goods
produced or services provided in its
Territory, when the demand is mainly
related to cyber security and is in
conformance wi th national cyber
security policy.

Security of Public Bodies Law, 1998
Gover nnent Deci si on 2443 of 2015
Gover nnent Deci si on 2444 of 2015



20 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Agricul ture

Dai rying including Cattle, CGoats and
Sheep Dairyi ng

Poul try and Eggs
Honey i ncl udi ng Beekeepi ng

Groundnut s

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

| srael reserves the right to adopt
or maintain any neasure relating to
agriculture sectors listed in the
“Sub- Sector” el enent.



21 Sector:

Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

M ni ng incl udi ng Phosphates M ni ng,
Quarrying and Services Incidental to
M ning and Quarrying

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain any neasure with regard
to mning including phosphat es

m ning, quarrying and services
incidental to m ning and quarryi ng.

M ni ng Ordi nance



22 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Ener gy
Gas including Natural Gas
al

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

1. | srael reserves the right to
adopt or mmintain any nmeasure with
regard to the natural gas sector and
to essential services in the oi
sector.

2. | srael may require a petrol eum
right holder, as defined in the Ol
Law, 1952, to supply certain anount
of oil or oil products for donestic
consunption and usage.

3. | srael reserves the right to
adopt or mmintain any measure

i nvol ving national treatnment or
performance requirenents, with
regard to oil distillates and oi
refineries and with regard to

pi peline transport of oil and

nat ural gas including crude or
refined oil and oil products.

4. | srael reserves the right to
adopt or mmintain any nmeasure with
regard to storage of liquids or
gases and bul k storage services of
[iquids (oil or liquefied gas) or
gases and with regard to oil and gas
expl oration and producti on.



Exi sting
Measur es:

Gover nnment Deci si on 442 of 2013
Gover nnment Deci sion 476 of 2015
Gover nnent Deci si on 1465 of 2016

Nat ural Gas Sector Law, 2002

Gas Law (Safety and Licensing), 1989
Gl Law, 1952

O 1 Supervisor’s Cuidelines for
Li censing of Onshore Q| Exploration



23 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Ener gy
Li quefi ed Petrol eum Gas (LPG

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

1. Nationality and residency of

| srael are required for a natural
person applying for licensure as a
gas supplier, gas agent or a gas

t echni ci an/ engi neer.

2. Menbers of the board of
directors, position hol ders and
certain officers in an LPG |icensed
enterprise are required to be

nati onals of |Israel who are
residents of Israel, in sonme cases
with security cl earance.

3. Forei gn ownership in an LPG
licensed enterprise nmay be
restricted.

4. Forei gn LPG technicians nay be
subject to tinme limted |license.

5. | srael reserves the right to
adopt or mmintain any measure

i nvol vi ng performance requirenents,
with regard to LPG narketing and
exporting.

Gas Law (Safety and Licensing), 1989
Nat ural Gas Sector Law, 2002



24 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Ener gy

Electricity

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

1. A licensee as a supplier of an
el ectricity service who provides an
essential service, as defined in the
Electricity Market Law, 1996, shal
be subject to the follow ng
condi ti ons:

(a) the licensee shall be
controlled by nationals of
| srael who are residents of
| srael;

(b) the maxi mumrate of neans of
control in the licensee to be
hel d, directly or indirectly,
by non-residents of Israel, is
subject to a determ nation by
the M nister of Nationa
Infrastructures; and

(c) nenbers of the board of
directors, position hol ders and
certain officers in the
licensee are required to be
nationals of Israel who are
residents of Israel, in sone
cases with security clearance.

2. Menbers of the board of
directors, position holders and
certain officers in an enterprise
licensed to transmt, distribute,
supply or produce electricity are
required to be nationals of Israel
who are residents of Israel, in some
cases with security clearance.



Exi sting
Measur es:

3. Forei gn ownership in an
enterprise licensed to transmt,
di stribute, supply or produce
electricity may be restricted.

4. Nationality of Israel is
required for licensure of a natural
person to transmt, distribute,
supply or produce electricity.

5. Approval of guarantees of a
foreign bank to a licensee for
selling electricity is subject to
the consideration of the Electricity
Aut hority.

Electricity Market Law, 1996

The Electricity Authority Book of
St andar ds



25 Sector: | dentity Managenent, Bionetric
Technol ogy, Bionetric |Information
and Dat abases

Sub- Sect or :

| ndustry
Cl assification:

ol i gati ons National Treatnment (Article 2)
Concer ned:
Prohi biti on of Performance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

Description: 1. | srael reserves the right to
i npose or enforce any of the
foll ow ng requirenents, with regard
to identity managenent, bionetric
t echnol ogy and bionetric information
and dat abases:

(a) to restrict the exportation or
sal e for export;

(b) to purchase or use goods
produced or services provided
inits Territory; and

(c) to transfer technol ogy, a
producti on process or other
proprietary know edge to a
nat ural person or an enterprise
inits Territory.

2. Menbers of the board of
directors, position hol ders and
certain officers in an enterprise
responsi ble for identity managenent
and/ or managi ng of a bionetric

i nformati on and dat abase may be
required to be nationals or

per manent residents of Israel, in
sonme cases with security clearance
and the enterprise may be required
to be incorporated in Israel and
have its nmain operations and center
of business in Israel.

Exi sting
Measur es:



26 Sector:
Sub- Sect or :

| ndustry

Cl assification:

ol i gati ons
Concer ned:

Description:

Exi sting
Measur es:

Treat nent of Waste

National Treatnment (Article 2)

Prohi biti on of Perfornmance
Requi rements (Article 6)

Seni or Managenent and Board of
Directors (Article 7)

| srael reserves the right to adopt
or maintain any neasure with regard
to treatnent of hazardous waste and
with regard to the devel opnent of
donmestic treatnent capacities of
wast e.



